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CHAPTER XXV ON AMERICAN COMMERCE 


M‘S succeeded in one of his greatest fights against 
nature when he accomplished the harvesting of 
Brazil Nuts. These nuts are gathered in some of the 
world’s wildest country around the tributaries of the 
Amazon, accessible only by water, on trees often 150 feet 
high, and in hard, heavy pods as large as a man’s head, that 
drop with dangerous and terrific impact. 


Yet today Brazil Nuts have become one of the world’s 
greatest delicacies. A Nut Institute has been formed at 
Manaos, and the annual harvest in Brazil is about 40,000 
tons, 90°% of which is exported. The United States imports 
over 10,000 tons of Brazil Nuts each year, and an additional 
128,679 cases of these nuts already shelled. Cultivation is 
still not possible, however, and natural phenomena in the 
Amazonian jungles dictate the yearly production. 


Again Americans find themselves in the midst of another 
Thanksgiving and Christmas season. During these big- 
eating days Brazil Nuts will appear in even a more tasty role. 
Candy finds the biggest use for Brazils, but you will also 
enjoy them as featured in cakes, desserts, salads, and 
appetizers. 


| : sma Ss 7A ; 
- ‘a Aa ie type . e 
. f= PT ee Bll i “ip Minne 
ae ae WHOLE Reg. U. S. Patent Office CHICAGO, ILL., NOVEMBER 11, 1939 
ro: 


ing 
low 


The McCormick Steamship Company transports thousands 
of tons of Brazil Nuts every year to the United States. We 


are specially equipped to handle your products too, bulk 
or packaged, with care and dispatch. 


STEAMSHIP 
COMPANY 


Coastwise—Intercoastal— West Indies—South America 


461 Market St., San Francisco 


Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
Norfolk, Chicago, Detroit, and Buffalo 
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So Ag. That's our business 
* - and we're proud of 
our “On Time” Record! 


a 
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Modern freight equipment to keep abreast of indus- 
trial growth . . . Constant program of maintenance 
of roadway and equipment. . . Industrial develop- 
ment at stations on the Minneapolis & St. Louis Rail- 
road—these make the railroad a vital factor in 
everyday business. 


We have been helped and in turn helped others. 
Let us help you by moving your freight ‘‘On Time’’! 


Your problems will receive our cheerful considera- 


tion. 
H. W. WARD 
General Traffic Manager 
General Offices L. C. SPRAGUE 
Northwestern Bank Building, President and Receiver 


Minneapolis, Minn. 
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TIME FLIES 
...DO YOU? 


More and more business men and firms are 
using United's three-mile-a-minute schedules 
as an effective business-getting aid. 

This points to the need of giving the most 
careful consideration to “flying United” in 
meeting the travel requirements of your 
organization. For if it pays the other fellow, 
you can’t afford to overlook it. 

A United traffic representative will be glad 
to go over your travel schedules with you and 
give you all the facts on “flying United’’— 
complete costs, time savings, schedule fre- 
quency, everything that has a bearing on 
your travel plans. Just telephone the United 
office in your city. No obligation, of course: 


CHICAGO-NEW YORK 


3 HRS. 55 MIN. EASTBOUND 
4 HRS. 59 MIN. WESTBOUND 


NEW YORK-CLEVELAND-CHICAGO 
To the PACIFIC COAST 


Just overnight. The only sleeper flights to Seattle, 
Portland. United is the only airline serving every 
principal Pacific Coast City. 


UNITED air vines 


Year ’round the Main Line Airway 
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— the railroads are called 
upon to handle the major share 
of transportation, it is Common 
sense to ask— 


Are the railroads set to do the job? 


The railroads asked themselves 
that question early last summer— 
and set a far-reaching program in 
motion then. 


That program included, first, the 
repair and reconditioning of cars 
and locomotives which had not 
been needed during low traffic 
years. 


It included more than that—it in- 
cluded the purchase of new cars 
and locomotives to meet future 
traffic needs. 


But that is only the immediate 
story of what’s been going on, in 
the face of tough times. 





The Traffic World 


Our railroads are vastly better 
than they were 20 years ago, thanks 
to billions invested in better tracks, 
better yards, better signals, better 
shops, better railroads to do a 
better job. 


Locomotives average 43 per cent 
more in pulling power—freight 
cars average eight tons more in 
carrying capacity—freight trains 
move an average of more than 60 
per cent faster — transportation 
efficiency on these better “super- 
highways” of steel has been more 
than doubled in the past 20 years. 


This step-up in the whole freight 
operation of railroads means that 
the biggest volume in railroad 
history —the traffic of the peak year 
1929 — could be handled today 


}\NSSOCGTETEION 





WASHINGTON, D.C. 
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with 350,000 fewer cars than were 
used at that time. 


All of which means we've got 
what it takes to do a great job of 
railroading—which is first of all 
the “know how’’—and second, the 
equipment required to handle any 
volume of traffic we can now foresee. 


Even if traffic should make a vastly 
greater increase—the need would 
simply be more equipment—a 
simple matter if the money is there 
to buy it. 


All the railroads need to handle 
any job that’s given them is better 
earnings—a fair opportunity to 
earn a living and to meet other 
forms of transportation 
on equal terms. 





HEDGER 


Barge Service 
between 


New York and the Great Lakes Ports 


A word of appreciation 
for over half a million 
tons of freight 


Over half a million tons of freight carried by the 
W. E. Hedger Transportation Corporation in the 1939 
season represents to us a most satisfactory volume of 
business. It is particularly pleasing because we assume 
that, in order to attain that tonnage, our efforts to 
provide a proper service to shippers must have been 
along the right lines. Certainly our thanks go to those 
shippers whose business made that record possible. 


W. E. HEDGER 


TRANSPORTATION CORPORATION 


120 Wall St... New York City 


Chamber of Commerce Bldg. 268 Ma tket S 
Buffalo, N. Y. San Fran 
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= ty USINESS i s be ter . Industrial plants are 
expanding. isions must be made on 


” PD Yi ee 
= a ve — new locations. bee where along the 7,000 
Va Ce Gallinanaeed tay dita InddiienanntcCinheAdine 
Lines amines Atlantic Se sn rd to the Mis- 
nnn ey e- souri River ,in one of the thirteen states which 


make up “Industrial Seaciead is the strategic 
location for your new plant or warehouse. 


Whether your spotlight seeks 2,000 acres or 2 
—a plant or a wa so 500,000 square 
feet or 10 usta an individual, factual sur- 
vey will supply the answer to every question 
you may ask—transportation, power, raw ma- 
terials, labor, markets, taxes, leaidlesion: or sites. 
Many of the nation’s industrial corporations 
— from the largest to the smallest — recognize 
and make use of our confidential surveys. 


Bo 












7 
Pie di prs ecg — t De _ rtmen 


‘7g 
YY 
Y 
a 
] 
y o ay ee 
‘ Wa 
et ft? 
00 ttt 
ee yee at 
ett yltt Wy at 
ene wee eeee 
“ if ae 
yen’ wl mae 
pene wer ae 
a at tt 
or ey we 
wee 
weet wn 
‘Si wee st 
Yj fy "os 
SS, WHE yet 
g a 
y yl 
obi — n—to 


. GAYLE W. ARNOLD 
i Sed 1 1 MANAGER COMMERCIAL DEVELOPMENT 
| 1 Wan’ 


4 P— 0 — = —- _ —_ 















Baltimore a — a 
Baltim 


meme 


_ 


. 


. | pe owl = wee — 


, Cal. 


ye Td z ‘OHIO. ALTON a 





Vol. LXIV, No. 2) & Noven 





ins Tie Triite Perks 


4 


- 
eusese>"™ 











NII MC LT TMT | TERA RTRs H 
“oe NE Rea 


HUNAN OULU On quit Buel _ a5 eS SEE: 


> mae nner ©. UV 
.————_ 


| NDIA, IRAQ AND IRAN AMERICAN FLAG VESSELS 


S TRAITS SETTLEMENTS 





T HE UNITED KINGDOM Or rere 

Hl awatian ISLANDS REGULAR 
Manica AND PHILIPPINES AND 

| NTERCOASTAL DEPENDABLE 
ALEXANDRIA AND RED SEA WORLD-WIDE 
NETHERLANDS INDIES FREIGHT SERVICES 





ISTHMIAN STEAMSHIP COMPANY 


25 Broadway, New York -=:- WHitehall 4-2180 
BALTIMORE BUFFALO CHICAGO CLEVELAND SYRACUSE 
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PICK-UP AND DELIVERY 


As carefully as the children carry their precious 
pumpkin, so too does the great CC C Highway 
fleet quickly pick-up and speedily deliver the 
wealth of the nation in C. F. A. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


220 St. Clair Ave. N. W. Cleveland, Ohio 


DIVISION OF U. S. TRUCK LINES 
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C. G. W. No. 74—Leaving South St. Paul, Minn, i eemmrmmemnrem ae 
with live stock for Chicago and eastern markets. 


SERVING 5 


IMPORTANT 
GATEWAYS 


CHICAGO 

COUNCIL BLUFFS (OMAHA) 

KANSAS CITY 

MINNESOTA TRANSFER {$y payL 
ST. JOSEPH 


To and from these great gateways of commerce the “Great B. F. PARSONS, Traffic Manager 
Western” maintains scheduled dependable on time fast 309 West Jackson Blvd. 
freight service. Chicago, Illinois 


We are prepared to offer you railroad service and freight e 


facilities to meet your individual needs. Traffic Offices in the larger Cities 


May we serve you? 


CHICAGO GREAT WESTERN RAILROAD} |T 


The Corn Belt Route 
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Los Angeles Harbor provides ample Port Facilities 


and frequency of service to handle with dispatch 
and economy all types of cargo, coastwise, inter- 
coastal and foreign. 
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THE WORLD’S LARGEST 


The Traffic World 








TRANSPLANTING KNOWS NO SEASON 
when Allied Van Lines is on the job 


Winter, spring, 
summer, and fall, 
_ the nation-wide 
WY organization that 

is Allied Van Lines 
keeps busy moving the household goods 
of individuals or the equipment of cor- 
porations and handling to the minutest 
detail the often complicated problems of 
employe-transfer. 





Allied Van Lines is a corporation in the 
strictest sense of the word for, although it 
is composed of more than 550 Agent-Mem- 
bers, located in principal cities across the 
nation, operating more than 650 storage 
warehouses and more than 900 modern vans, 
its responsibility to you is undivided. When 
you discuss your problems with the local 
Agent-Member whose name will be found 





ALLIED VAN LIWES, wwe 





os 


AGENT-MEMBERS IN ALL PRINCIPAL CITIES - HEADQUARTERS IN CHICAGO AT 1018 SOUTH WABASH AVE. 


in your classified telephone book, you will 
be discussing your problems with the 
Corporation. More than that, you will be 
talking to a man who is in a position to 
advise you impartially whether to ship by 
van, rail or water. 


Allied Van Lines operates under the Federal 
Motor Carrier Act of 1935; is regulated by 
the Interstate Commerce Commission; is a 
member of the Household Goods Carriers’ 
Bureau and a participant in its tariff publi- 
Cations; Carries cargo insurance to the full 
extent of liability imposed by law; and 
provides real, all-risk insurance at the 
lowest rate obtainable. 


Let the local Agent-Member of the world’s 
largest long-distance moving company 
collaborate with you on all long-distance 
transportation problems. 
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LONG-DISTANCE MOVERS 
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FRISCO LL FREIGHT 








announces ba newest addition to the famous Fleet of Frisco Flashes 


THE TEXAS FLASH 


St. Louis and Kania City te Texas 


EARLIER ARRIVALS at DALLAS and FORT WORTH 
2nd MORNING DELIVERY at HOUSTON and SAN ANTONIO 


Shipments from beyond St. Louis and Kansas City to the above destinations, as 
well as those consigned to other points in Texas, benefit by these new, fast 
schedules when routed Frisco Faster Freight. 


Fast LCL Freight Service 
to and from 


PENSACOLA 


Frisco’s Port to the Seven Seas 


Ly. Chicago... Minois Central. .. 7:45 pm Today 
Ar.Memphis.... " " ..... 8:35 am Tomorrow 
Ly. Kansas City.. Frisco lines — 9:00 pm Today 
| eee 3:30 pm Tomorrow 
Ly. Memphis... Frisco Lines oe 6:25 pm Today 
ae 7:45 am Tomorrow 


P, 


ST.LOUIS-SAN FRANCISCO RY. 
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Mr. Stock— 
up to date 


In recent years friends have commented 
on the fact that his picture no longer did 
him justice. This is one time when he has 
not been up to date and a reminder of 
that fact was necessary to bring about the 
new portrait of E. F. Stock—1940 model. 


As traffic manager of an interchange 
railroad serving fourteen trunk line rail- 
roads of the United States he knows the 





E. F. STOCK . oo ° 
Traffic Manager problems—and their solutions—of ship- 





pers in all parts of the country. On such 
matters Mr. Stock is fully posted; his 
knowledge and experience are at the service 
of all shippers. If you have questions regard- 
ing the cross-country movement of freight to 
ask, just drop him a line. You will get a thought- 






FOR 
FAST 







SERVICE ful and unbiased answer. 
PEORIA-GATEWAY At the end of his answer he will probably 
P a add, “Ship your freight via P. & P. U. Ry. and 


RY Peoria, Illinois.“ 


Congratulations to Associated Traffic Clubs of 
America on excellent work in Educational 
Activities. 


Peoria and Pekin Union Railway 
E. F. Stock, Traffic Manager 
Union Station, Peoria, Illinois 
PEORIA GATEWAY —Always Open 
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»»e and MAJOR MARKETS are within first to third 


morning delivery range 
of Chesapeake and Ohio Territory 


. plant location you choose within Chesapeake and 
Ohio Territory, you will find it a low-cost distribution center. 
Running through the heart of Virginia, West Virginia, Ken- 
tucky, Ohio and Indiana, Chesapeake and Ohio Lines divide 
the population east of the Mississippi—an area containing most 
of the major markets and approximately 70% of the United 
States population. 

Industries in Chesapeake and Ohio Territory have the coun- 
try’s principal consuming areas within first, second, or third 
morning delivery range. For instance, from Charleston, West 
Virginia—almost at the middle of Chesapeake and Ohio’s main 
line—New York is only 50 hours away by fast schedule freight. 
Toledo, 21 hours, Boston, 72 hours. Chicago, 33 hours. The port 
of Newport News, 27 hours. Second or third morning delivery 
in Southern territory. 

Add to the accessibility of distant markets such close-at-hand 
advantages as abundant raw materials and fuel, plentiful native- 
born labor, cheap power, cooperative legislation, available 
industrial sites...and you begin to see some of the dominant 
values of location in Chesapeake and Ohio Territory. 

What do you seek in a more advantageous location? Com- 
plete and impartial factual surveys for your specific industry 
will be furnished on request. All inquiries will be held in 
strictest confidence. Write 


GEORGE D. MOFFETT, Industrial Commissioner 
CHESAPEAKE AND OHIO LINES 
Huntington, West Virginia 
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THESE ADVANTAGES 


are but the fundamentals of many favor- 
able conditions making Chesapeake and 
Ohio Territory an economic field of oper- 
ation for many industries. 


@ RAW MATERIALS of many kinds; abun- 
dant, near at hand, economically secured. 


@ INTELLIGENT LABOR—native-born; largely 
skilled in a diversity of industries; well 
housed; peaceful and cooperative. 


@ NEAR TO MARKETS— major consuming 
areas within first, second or third morning 
delivery. 


@ EXCELLENT TRANSPORTATION—favorable 
freight rates and dependable service keep 
markets and manufacturers in economically 
close touch. 


@ CHEAP POWER—abundant coal, oil, natur- 
al gas and hydro-electric developments as- 
sure this region of unlimited power at most 
economical costs. 


@ COOPERATIVE LEGISLATION—Industry is 
king in Chesapeake and Ohio Territory, 
and the legislatures of the five great States 
in which it lies are friendly toward the 
needs and aims of enterprises they invite 
and those they already have. 


CHESAPEAKE wn//% LINES 
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Translating Promises into Action! 
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“The railroads of the country, at a meeting held in 
Washington in September, announced their determina- 
tion to handle any possible increase of business. Orders Rez 


; : ' b 
for new equipment have been in the headlines almost “4 there 


daily since then. The American people have the word in such 


of the entire united industry that these things can and men, nc 


will be done, and they are being done.” = a 
wi 
—From address by J. L. Beven, President, No. 


Illinois Central System, in Chicago, on October 12, 1939 ‘ nde 
ade 


ae : Ba , , ’ A | 
The Illinois Central System is translating into action this promise to prepare for the man, fc 


increased transportation needs of the nation. ee 
men th: 
Already—1000 new box cars and 1500 new coal cars have ervice 


been purchased. oi. 
—Orders have been placed for 17,600 tons of rail. TR 


—10 new diesel-electric locomotives have been Sl 


ordered. AA 

i ~ distriby 

—and this in addition to a stepped-up program numbe; 

of repair and modernization. conven 

The Illinois Central System thus is making preparations to meet increased demands for the ext 
transportation now and in the future. £0 to t 
vertise: 


Travel and Ship — 


ILLINOIS CENTRAL SYSTEM ——|-: 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
mount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
ervice that will justify employing them. 





TRAFFIC CLUBS CONVENTION NUMBER 


S USUAL, when the Associated Traffic Clubs of 

America holds a convention, we are making a free 
distribution among members of traffic clubs of the 
lumber of our magazine containing the report of that 
‘onvention. As usual also, we express appreciation of 
the extra advertising that makes it possible for us to 
80 to that expense and of the good sense of these ad- 
vertisers in taking advantage of a bargain and in help- 
ig a good cause. 

The report of the convention this time does not 
‘onsume as much space as usual, due to the fact that 
‘ome of the addresses, though valuable and interesting, 
Were of an informal character and that others had 


little or nothing to do with transportation, the subject 
to which the Associated Traffic Clubs of America is 
supposed to give its undivided attention—as THE TRAF- 
FIC WORLD certainly does. 


A. A. R. OPEN MEETINGS 


HE Association of American Railroads, smarting 

under criticism for keeping dark some of the things 
it has done in its closed sessions until they “leak out,” 
is, we understand, considering the advisability of hold- 
ing an annual meeting open to the public. This is urged 
on the ground that it would prevent embarrassing situ- 
ations such as have arisen because of its policy of 
secrecy; that the things it desires to keep secret usually 
become known anyhow; and that considerable desira- 
ble publicity would result from such an open meeting. 

We agree with all three of these reasons—but we 
note that it is also proposed to have an executive or 
closed meeting at the same time, thus canceling all the 
benefits to be expected from an open meeting, except 
the advertising. What would be the use, from the point 
of view of the proponents of the other arguments for 
an open meeting, of holding such a meeting at which 
nothing was done that it was desired to keep secret, 
and then holding another at which the same old secrecy 
would prevail? 

There are three courses open to the association: 
It can hold its meetings publicly; it can hold them pri- 
vately and give out what it chooses to give out, sub- 
jecting itself to the charge of lack of frankness when 
and if it is discovered that it did something it did not 
give out; or it can hold its meetings privately and give 
out nothing, leaving the press and other curious ones 
to their own devices in discovering what took place. 
We don’t care which it does but it can’t meet both in 
secret and in public without admitting that the public 
meeting is mere ballyhoo. 


THREE ROUSING CHEERS 


HE action that is being taken with respect to the 
proposed professionalization of the traffic business 
by organizations composed of men in that business re- 
minds us of the action taken at a Scotch dinner, the 
subject being relief. The distressing conditions in the 
community were discussed in great detail and with 
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feeling—and then it was decided to give three cheers 
for the poor. 

The Association of Practitioners Before the Inter- 
state Commerce Commission has endorsed the idea in 
principle, but refused to sponsor it; the Associated 
Traffic Clubs of America has done the same thing; and 
the National Industrial Traffic League, at its forthcom- 
ing meeting, is expected to take much the same action. 

We are not particularly excited about the organi- 
zation of a traffic management institute, feeling that, 
if the men in the business want it, they should set it 
up and, if they do not want it, there is no sense in 
talking about it, but we wonder how such a plan is to 
get anywhere if the men most involved will not back 
it through their business organizations. We should say 
that, if the idea appeals to the leading industrial traffic 
men of the country, it should be endorsed and backed 
by the Traffic League; if it appeals to the railroad ex- 
ecutives, it should be endorsed and backed by the A. 
A. R., and so on and so on. Failing such practical and 
conclusive support, three cheers will do the cause little 
good. 


THE SWITCHING OF FLAGS 


URELY something better ought to be expected of 
an administration that professes its consuming de- 
sire to keep the country out of war and is so critical of 
the tortuous methods of business and so evangelical in 
its desire to reform them, than the device by which 
American ships, now prevented by the “neutrality” 
act from entering belligerent ports, are apparently to 
be permitted to switch the flag of the United States to 
the flag of Panama and thus continue their business. 
We have no doubt but that such a proceeding would 
be legal. We have every sympathy with the ship op- 
erators who desire to keep in business. But what price 
neutrality that depends on technicalities, and what, for 
instance, would become of our neutrality if these Amer- 
ican ships, transferred to Panama registry, were sunk 
—as they surely would be, if possible—by the German 
navy? We might say that they were no longer American 
ships and we were not concerned; but what about our 
South American good neighbor policy and what about 
the Monroe Doctrine? 

If one had set about it to find the device best cal- 
culated, under cover of strict legality or correctness of 
technical procedure, to involve this country in the Euro- 
pean war, he could hardly have chosen a better. 


RAIL ANTI-TRUST CASE 


AST week in this column, in discussing the govern- 
ment suit against the Association of American 
Railroads on the ground that it is violating the anti- 
trust statutes in pledging its members not to make joint 
rates or establish through routes with motor carriers, 
we took the ground that, though this action of the rail- 
roads was ill advised and unbusinesslike, it was only 
advisory to member roads, who could do as they pleased 
in spite of the advice. 
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We are not here proposing to decide the case—it 
is one for the lawyers—but we have made sufficient 
additional study to convince ourselves that the action 
of the government—whatever its motive—is not with- 
out legal support and that the covenant of the A. A. R. 
is not merely advisory, but meant to be binding. 

In the plan of organization of the Association of 
American Railroads, signed by member roads, appear 
these words: 

For the purpose of facilitating the realization of this con- 


structive object, the members do hereby declare that these an- 
nounced policies shall be authoritative and will be supported. 


The “contract” that all members then are required 
to enter into says: 

The undersigned hereby signifies assent to the plan of or- 
ganization of the Association of American Railroads as set out 
in the attached plan dated September 21, 1934, and by executing 
this paper becomes a member thereof, covenanting with all the 
others who shall sign a counterpart hereof to be bound by the 
provisions of the said plan, so long as the undersigned shall 
remain a member of the association, reserving the right, how- 
ever, to cease to be a member upon expiration of ninety days 
after giving written notice of intention to withdraw from men- 
bership; provided that the undersigned, if it withdraws from 
membership, shall nevertheless be responsible for its proper pro- 
portion of obligations incurred while it was a member. 


On June 25, 1937, the board adopted a resolution 
rescinding a former resolution dealing with joint rates 
with motor carriers and saying: 

It is hereby declared to be the policy of the association that 
the public interest will be promoted and the integrity and credit 
of the railroad industry improved and maintained if the rail- 
roads refrain from establishing with motor carriers through 
routes or joint rates or fares which invade territory not served 


by such railroads and which is already served by one or more 
other railroads. 


It is further the policy of this association that it is not 
desirable for the rail carriers to enter into joint billing arrange- 
ments with, or to advance charges to, motor carriers, except 
where the services of such motor carriers are within a terminal 
district. 

Since so much has been made of the theory that 
the action of the railroads in this respect is consistent 
with the law preventing a railroad from invading the 
territory of another railroad by construction of new 
line or by new operation, without permission from the 
Interstate Commerce Commission (which it is not) it 
may be pointed out that the association goes farther 
with motor trucks than the mere prohibition of through 
rates and routes; it even prohibits joint billing arrange 
ments with motor carriers and the advancing of charges 
to them—a thing that certainly does not apply in the 
transactions between railroads serving different terti- 
tories. Moreover, it is in utter conflict with this provi- 
sion of the motor carrier act: “Common carriers of 
property by motor vehicle may establish reasonable 
through routes and joint rates, charges, and classifica- 
tions with other such carriers or with common carrie!s 
by railroads,” etc. 

However all that may be, we can conceive of n0 
language that would be more binding than that used 
in the bond signed by members of the A. A. R.—unless, 
perhaps, we might resort to what is supposed to be Con 
tained in the rituals of certain secret societies. It 

(Continued on page 1036) 
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Current Topics in 
Washington 





Speaking of Caracalla, Roman em- 
peror (188-217), Gibbon, “Decline and 
Fall of the Roman Empire,” said: 


Politicians Haven’t 
Changed Much 

: : The particular causes of calumny and 
in Centuries suspicion were at length exhausted; and when 
a senator was accused of being a secret enemy 
to the government, the emperor was satisfied with the general proof 
that he was a man of property and virtue. From this well-grounded 
principle he frequently drew the most bloody inferences. 


Caracalla, the reader will recall, helped murder Geta, his 
younger brother and co-emperor, in the presence of their 
mother. He needed grounds for the removal, according to 
Gibbon, of “whatever could remind him of his guilt or recall 
the memory of his brother,” and some senators were such. They 
had been friendly with Geta. 

But Caracalla was not wholly bad. He was kind to the 
poor, distributed long Gallic gowns, from which he got the nick- 
name Caracalla, when it was safe to apply it. Bassianus was 
his first name, though he called himself Antoninus and fancied 
himself to be something like Alexander. 

In Ossian’s poems there is a reference to a Caracul, “son 
of the King of the World” (Severus), who fled from a field in 
which the wild men of Caladonia blasted the Romans who ven- 
tured north of the wall of Hadrian. Some have thought the 
British bard referred to Caracalla in that way. It suggests 
the name of a fur now used in making coats. Caracalla did not 
originate the purge but he carried out one in the way set forth. 





Where the Commission de- 
prived of its determination to in- 
duce Congress to regulate for- 
warders (or, in the alternative, 
to eliminate them) and the regu- 
lation of motor carriers, it might 
imitate the tent folding of the Arabs and their “taking it on 
the lam.” Except as the railroads’ operations dovetail into 
trucks and forwarders, a large percentage of its work appears 
done. One exception, of course, is the mournful task of saying 
a railroad or part thereof is dead and that internment in the 
form of an abandonment is warranted by the facts. 

In a broad way of speaking, the primary purpose for which 
the Commission was created has been accomplished. That pri- 
mary purpose, it might be observed, even at the risk of many 
contradictions, was to keep rates from going over the steeple. 
Coming of the motor vehicle put an end to that possibility. 

In the older days about every time the railroads raised 
their rates, because they said their expenses were about to down 
them, their hired men took away from them about all the 
money they were able to extract from the public—and, many 
believe, sometimes just a little more. The employes had the 
votes. So, bluntly stated, every demand for more pay was 
backed by political power. That is believed to be so nearly 
comprehensive that it may be said that railroad managers lost 
their power to fight, if not their inclination. At any rate, it 
gave them an excuse for yielding. 


In the regulation of the motor vehicle the work has become 
largely an effort to divide the traffic between the railroads and 
the trucks. But, in the event that the railroads try to get rough, 
healthy for the trucks to cut rates under the railroads. As yet, 
the Commission has not been as ready with minimum rate 
orders holding back hay-maker rate swings by the railroads as 
the trucks. But, in the even that the railroads try to get rough, 


it is suspected a shower of minimum rate orders will fall on 
their heads. 


__ At present, some railroads and some truckers are on the 
side of the forwarders and some railroads and some truckers 
are on the opposite side. The latest move on the part of the 
Pennsylvania and other eastern railroads (their fourth section 
application, elsewhere in this issue) shows the older agency 
of transport favors the truce the Commission has made between 
€ common carrier truckers and the railroads by means of the 
Minimum motor rates in the eastern part of the country. They 
showed their desire (perhaps it would be better to call it 


Commission’s Work Now 
Is to Fight Forwarders 
and Boss Truckers 
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determination) to avoid stepping on the toes of the motor car- 
riers. That is not to say that the other railroads are not going 
along, without protest, with the policy of truce between the 
railroads and the trucks put into force by means of the mini- 
mum rates. Their position, if it differs from that of the other 
railroads, has not yet been disclosed. 

All of which may be accepted as a reminder that, within 
the memory of men, there was once an idea that the work of 
the Commission soon would be completed and the reason for 
its existence be gone. The regulation of railroad rates seems 
nearly accomplished. That is so, notwithstanding that the 
Commission soon will be holding hearings with a view to 
smoothing out rough places in interterritorial class rates. But, 
as class rates are going down, perhaps that will not be as great 
a task as it seemed when the proceedings, No. 28300, class rate 
investigation 1939, and No. 28310, consolidated freight classifi- 
cation, and C-150, motor freight classification, were instituted. 





In the event this country 
is drawn into the European 
war, some railroad men and 
some army officers believe the 
awful congestion that took place 
in 1917 will be avoided. That 
is to say, they believe the army officers have learned that it 
is a sin of the first magnitude to load a car without knowing 
that it can be unloaded promptly. Some railroad men, it is 
also believed, had to learn that lesson. 


Of course, all transport plans that have been made by the 
army’s general staff, it is admitted, are secret. But it is no 
secret that army officers and railroad operating men have 
been in close communion on the subject for at least’ fifteen 
years. 


As now viewed, the greatest possible war load the rail- 
roads might be called on to carry could not, of itself, consti- 
tute a crushing one. A common idea is that it could not exceed 
in car demand ten or twelve per cent of the car ownership. 
That would call for between 170,000 and 180,000 cars, car 
ownership, now being augmented, amounting in the early part 
of the summer to about 1,700,000 cars. 


Although cars now are giving a fair imitation of jack 
rabbits, there is an idea that the prod of war necessity could 
cause an acceleration that could be perceived. Performance 
in recent weeks, it is admitted, has created optimism. 


Always, however, it may be suggested, politics play a 
part in actual war operations. The man placed in command 
is chosen by the President, who cannot ignore politics, though 
he may think he can and that he will. The man in command 
may not like someone in charge of something. That one man 
might be the man in charge of transport. All plans, made in 
years of study, can be ditched as a result of such a change, 
for the “bright” idea of a new man. Actual railroad men made 
a mess of transportation in 1917. They allowed the loading 
of cars with things that would not be needed for months to 
come or longer. A common illustration of that point is the 
declaration that ship anchors were shipped to a ship yard 
before a keel was laid. 


That may or may not be accurate. But here is an illus- 
tration that can be attested under oath. An army quarter- 
master asked a friend who knew something (not much) about 
railroading, how he could get some “must” freight through 
Norfolk, Va., yards. The friend, leaning back in his determina- 
tion that he would not ask for the disclosure of what might 


be a great war secret, did not inquire what the cars might 
contain. 


“Take your six shooter in your hand, call on the yard- 
master and tell h'm to flag you through the yard,” was the 
advice given to the quartermaster, who, in civil life, was a 
lawyer. 


Months later, seeking salve for official reprimands from 
colonels and generals, the quartermaster upbraided the giver 
of the advice. Before the talk was over the fact was disclosed 
that the “war secret” consisted of cypress piling that was no 
more needed at the time it was shipped than were the anchors. 
The quartermaster d‘d not know anything about the necessity 
of conserving equipment and tracks and the civilian did not 
know that patriotism was poorly served by determination not 
to ask questions concerning anything about the transportation 
of what was assumed to be war materials. 

The quartermaster had simply wrecked the routine of the 
Norfolk yard—hence, the reprimands from superiors. The 
yardmaster probably refrained from kicking the quartermaster 
off the right of way because he had inherited a German name 
from an ancestor who became an American when his ancestor 
got himself “captured” in the Revolutionary War because he 


Army Officers Have 
Learned Something About 
Transport in Twenty Years 
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did not fancy helping King George. There are many such in 


Virginia. 





Music for cows while they are 
being milked is to be supplemented, 
if the smart men in the Department 
of Agriculture can sell the idea to the 
tiller of the soil, with aerial maps to 
the end that he may be more efficient 
as a tiller. The Agricultural Adjustment Administration and 
other governmental agencies, according to an announcement 
by Secretary Wallace’s agency, are making air views of the 
farms of the country. The maps are used by the government 
to check more accurately performance of areas under the triple 
A program than under the old ground measurement way. 

With an aerial map of his farm, it is suggested, the farmer 
can replan his farm for more efficient production. An en- 
larged outline of an aerial map for each year is convenient 
for keeping records of crop rotations, y:elds, cultural methods, 
and dates of planting in a form for quick reference. 

Soon, it is announced, such pictures for about 80 per cent 
of the farms of the country will be ready and may be ordered 
through the local agricultural conservation committee.—A. E. H. 


RAIL ANTI-TRUST CASE 
(Continued from page 1034) 

true that nothing can happen to a member who does 
not keep his covenant—except that he can be thrown 
out—but that is all that happens to anyone who breaks 
his oath or his promise in any organization—unless 
again we turn to what the mysterious secret orders or 
gangs of racketeers are supposed to do. That such a 
member can be thrown out for breaking the covenant 
is proof that there is such a covenant. 


We understand that the Chicago and Great West- 
ern was taken to account for departing from the agree- 
ment and a hearing was conducted before the board of 
the A. A. R. on the charges. No penalty, we are told, as 
yet has been decided on. Other roads have proposed 
to take indivdiual action contrary to the policy of the 
association, but have been dissuaded. 

We should say that the Department of Justice has 
at least a good argument on its side. We should say also 
that, not only because of that fact but because the 
policy of the association, whether illegal or not, is un- 
wise and unbusinesslike, it ought to tear up that part 
of its plan of organization. 


Now Maps as Aids 
for a Farmer to 
Know His Farm 


RAIL UNEMPLOYMENT INSURANCE 


The Railroad Retirement Board in a decision under the 
railroad unemployment insurance act has held that a claimant 
working on his own farm in a period of unemployment is quali- 
fied for unemployment insurance benefits. The claimant was 
declared available for work and not receiving remuneration. 
Under the railroad unemployment insurance act, the board 
pointed out, no day may be counted as a day of unemployment 
if the claimant receives pay for services for hire on that day, 
or if he is not available for work. 

In this case, according to the board, the claimant lived 
six miles from town but was registered with the state em- 
ployment service and could be reached by telephone. This, it 
added, was accepted as evidence that the claimant was “holding 
himself out for work” and that he was in a position to receive 
notice of work from the carrier and from the state employment 
service. Since his brother operated the farm in his absence, the 
board’s decision held that he was not prevented by his situa- 
tion from accepting suitable work which might be offered him. 
It _ decided, therefore, that the claimant was available for 
work. 

“Since the claimant, while operating his own farm, is self- 
employed, his earnings from such work are not remuneration 
and do not prevent days spent in such work from being days of 
unemployment,” says the decision. 

In another decision a claimant who refused a call for work 
after he had been granted permission to lay off was disquali- 
fied because he was not available for work. In this connection, 
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the board pointed out that under the railroad unemployment 
insurance act, benefits may be denied if the claimant refuses 
to accept a suitable offer of work. The decision was rendered 
in the case of an extra yard switchman who was granted per. 
mission to attend to personal matters on a Sunday when he 
had been called for work. The labor agreement covering this 
class of work permitted the switchman to ask for a leave of 
absence for this reason. 

“While the call for work was an offer,” the decision said, 
“the granting of the claimant’s request for leave was equivalent 
to the withdrawal of that offer. The claimant did not, there. 
fore, fail to accept work ‘offered to him’ and is not subject to 
the disqualification provided for in section 4 (a) (ii) of the 
railroad unemployment insurance act. Since the claimant, how- 
ever, chose to attend to certain personal matters rather than to 
work on the Sunday in question, he was unavailable for work 
on that day.” 

A total of 17,465 unemployment insurance claims was re- 
ceived in the regional offices of the Railroad Retirement Board 
in the week ended October 27. This, the board said, was the 
lowest number of claims received in any complete week since 
the beginning of operations. The number of claims received in 
the week of October 27 declined from the number received in 
the comparable week of October 13 in nine of the regions, said 
the board, adding that it rose in the Minneapolis, Seattle, and 
San Francisco regions, “which probably reflects the reduction 
in maintenance of way employment in the northwest.” 

In the week of October 27, 12,550 certifications for benefit 
payments were made amounting to $184,186, an average of 
$14.68 a certification. A total of 2,070 applications for certifi- 
cates of benefit rights were received in the week, said the board, 
adding that applications had remained at approximately the 
same level for the last three weeks. 


RAIL EMPLOYMENT INCREASES 

A high peak in railroad employment, the highest since 
November, 1937, was reached in October this year when Class 
I steam railways, exclusive of switching and terminal com- 
panies, had 1,055,164 employes on their payrolls. At the middle 
of November, 1937, the roads had a total of 1,060,296 employes. 
This increase in employment is shown in compilations by the 
Commission’s Bureau of Statistics based on preliminary re- 
ports from the carriers. 

Only once did the employment reach the million mark 
since November, 1937, that of December, 1937, until July this 
year. Since July, 1939, it has gradually increased. 

Employes of the roads at the middle of October, 1939, 
which totaled 1,055,164, represented an increase of 8.07 per 
cent compared with October last year, and an increase of 3.54 
per cent compared with September this year. Statistics of the 
various classes of employes for the respective periods follows: 

Executives, officials, and staff assistants, 11,772, .18 per 
cent decrease, and .09 per cent increase; professional, clerical, 
and general, 165,525, 2.31 per cent increase, and .79 per cent 
increase; maintenance of way and structures, 224,187, 5.8 per 
cent increase, and .16 per cent increase; maintenance of equip- 
ment and stores, 287,171, 16.81 per cent increase, and 8 per 
cent increase; transportation (other than train, engine, and 
yard), 129,123, 3.18 per cent increase, and 1.31 per cent in- 
crease; transportation (yardmasters, switchtenders, and _host- 
lers), 12,481, 4.19 per cent increase, and 3.19 per cent increase; 
and transportation (train and engine service), 224,905, 8.16 
per cent increase, and 5.2 per cent increase. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 1,005,083 employes as of the 
middle of August this year, and total compensation for that 
month of $160,315,811, according to the Commission’s monthly 
statement of wage statistics of steam railways prepared by 1s 
Bureau of Statistics from carrier reports. The employment 
was 65,283, or 6.95 per cent, greater than the number reported 
for August last year. The total number of hours paid for was 
7.97 per cent greater and the total compensation 7.74 per cet 
greater in August this year than in August last year. 

Compensation for “time paid for but not worked” for 
the month of August was reported as follows: Executives, offi- 
cials and staff assistants, $84,124; professional, clerical and 
general, $1,717,541; maintenance of way and structures, $81,282; 
maintenance of equipment and stores, $634,446; transportatio! 
(other than train, engine and yard), $207,607; and transpol 
tation (yardmasters, switch tenders and hostlers), $116,416. 

In the train and engine service, compensation was I 
ported as follows: Straight time actually worked, $32,984,101: 
straight time paid for, $40,750,452; overtime paid for, $2,961; 
249; constructive allowances, $1,072,299; total, $44,784,000 
Miles actually run totaled 387,068,426, and miles paid for bul 
not run totaled 44,366,125. 
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Decisions of Interstate Commerce Commission 





EVANSVILLE, IND., EXPORT RATES 


AKING a fourth effort to satisfy Evansville, Ind., with re- 

spect to export rates from that point, the Commission, in 
a report written by Commissioner Lee in I. and S. No. 3718, 
export and import rates to and from southern ports, has modi- 
fied finding 1, in the original report, 205 I. C. C. 511, in re- 
sponse to a petition asking elimination of a finding that, in the 
view of Evansville, required higher rates from that Ohio River 
crossing than from any others on that stream. 

Any reduction which might be made in the export rates 
from Evansville or points grouped therewith as a result of this 
modification, said Commissioner Lee, would still be subject to 
limitations with respect to minimum earnings contained in 
other findings in the original report. 

In the original report the Commission found, among other 
things, that the lowest lawful rates on export and import 
traffic between the Evansville group and south Atlantic and 
Gulf ports, would be rates no lower than those found justified 
to and from the Indianapolis, Ind., group. In the second sup- 
plemental report, 222 I. C. C. 483, that finding was modified 
so as to eliminate application to lumber and related articles 
from the Evansville group to southern ports for export. 

The petition which caused the further modification carried 
in this report asked the elimination of the limitation as to all 
rates on export traffic from Evansville to southern ports. No 
objection was made to it, according to the report. In support 
of the petition it was asserted that the exaction from Evans- 
ville of rates on export traffic to southern ports higher than 
from other crossings deprived Evansville of the benefit of its 
geographical situation. It was further asserted that the south- 
ern carriers serving Evansville were willing to reestablish 
export rates from that point to southern ports the same as 
from other crossings, if permitted to do so. The Commission 
said that on reconsideration of the record in the light of the 
petition and the lack of opposition to the action sought, the 
finding in question was modified so as to read as follows: 


1. That the suspended rates to which the southern lines are re- 
spondents have not been justified in so far as they would apply from 
and to the St. Louis and Centralia groups, and to the Evansville group; 
that the lowest lawful rates from and to the St. Louis and Centralia 
groups are rates no lower than those found justified in finding 4 from 
and to the Indianapolis group; and that the lowest lawful rates to the 
Evansville group are rates no lower than those found justified in finding 
4 to the Indianapolis group. 


INSTALLATION OF GRAIN DOORS 


The Commission on reconsideration in No. 27796, Mer- 
chants’ Exchange of St. Louis et al. vs. Alton et al., embracing 
also a subnumber, Omaha Grain Exchange vs. Chicago, Burling- 
ton & Quincy et al., has modified its findings in the prior re- 
port, 232 I. C. C. 230, and prescribed new charges for the 
furnishing and installing of doors for grain cars which are 
to be made effective not later than January 31, 1940. The 
charges dealt with are for furnishing and installing grain doors 
for cross-town movements and set-back cars of grain, seeds 
and grain products in interstate commerce within the St. Louis, 
Mo., East St. Louis, Ill., and Omaha, Neb.-Council Bluffs, Ia., 
districts, and for trans-river movements between the St. Louis 
and East St. Louis districts. 

The charges assailed in connection with cross-town move- 
ments within St. Louis, East St. Louis and Omaha-Council 
Bluffs, districts, the Commission found, had been, were and for 
the future would be unreasonable to the extent they exceeded 
$2.04 a car prior to March 28, 1938, and $2.25 a car thereafter 
and for the future. In the prior report, rates of $2.25 and 

48 a car, respectively, for the periods mentioned were pre- 
scribed by division 4. 

._ The Commission affirmed its finding that the charges as- 
sailed in connection with set-back cars and movements be- 
tween the St. Louis and East St. Louis districts, had been, 
were, and for the future would be, unreasonable to the extent 
they exceeded 60 cents a car prior to March 28, 1938, and 66 
cents a car thereafter and for the future. 

_The Commission awarded reparation advising the com- 
plainants to file Rule V statements. It sa‘d that the affidavits 
in connection with the Rule V statements in addition to show- 
Ing the payment of charges should also show the legal status 


of each claimant, as well as the origins and ultimate destina- 
tions of the shipments, or other proof of their interstate char- 
acter. The Commission also authorized the waiver of out- 
standing undercharges. 

The proceedings were reopened for reconsideration on 
petition of the defendants. The facts of record, the Commis- 
sion said, were accurately summarized in the prior report, 
except that it did not fully set forth those as to the switching 
charges for cross-town movements, nor as to the estimated 
combined cost of furnishing and installing the grain doors for 
that movement. 


Dissenting, Commissioner Porter said that when the pro- 
ceeding, 232 I. C. C. 230, was before division 4, the duty im- 
posed on a carrier in the situation here involved was there 
stated in the following language: 


The duty which devolves upon a carrier to furnish cars suitable to 
transport in safety traffic which it holds itself out to carry is not ful- 
filled when, in response to a shipper’s request for a car for the trans- 
portation of grain, a car is furnished without grain doors. And this is 
so whether the contemplated movement is a line-haul or merely a 
switching movement. Whether or not the carriers, in establishing their 
line haul-rates or switching charges had in mind the expense of fur- 
nishing grain doors is beside the point. Their obvious duty when fur- 
nishing cars for the movement of grain shipments was and is to fur- 
nish cars suitable for that purpose. 


This statement of duty of the carrier under such circum- 
stances, he said, was in strict conformity with the holding of 
the entire Commission in Chicago Board of Trade vs. Abilene & 
Southern, 220 I. C. C. 753, “and I know of no valid reason 
why we should so soon depart from the sound doctrine an- 
nounced in that case.” . 


FREIGHT FORWARDING CASES 


Applying the principle established in the Acme Fast Freight 
case, dated July 24, the Commission, by division 5, has denied 
certificates of convenience and necessity as common carriers to 
two forwarding companies. Its decisions were made in MC 
30302, Flynn Forwarding Co., Inc., common carrier application, 
and MC 11400, Texas Package Car Co., Inc., common carrier 
application. The latter also embraced MC 14331, Texas Pack- 
age Car Co., Inc., broker application. 

The Commission in the Acme case established the principle 
that forwarding companies were neither common nor contract 
carriers and denied the application of Acme Fast Freight, Inc., 
for authority to operate as such. The principle established in 
the Acme case also was applied by Examiner S. A. Apdin in 
proposed reports on applications of National Carloading Com- 
pany, General Carloading Company, and Merchants Carloading 
Co., in which he recommended denial of applications for permits 
or certificates (elsewhere in this issue). 


In both the Flynn Forwarding Co. and Texas Package Car 
Co. cases, the Commission reports detailed the forwarding oper- 
ations of these companies. It said that the companies owned 
no motor vehicles and retained carriers to transport the freight 
the forwarders solicited. 

The Commission, as did Examiner Aplin in his proposed 
reports, raised the question of whether the applications in their 
described operations were common carriers within the meaning 
of the motor carrier act. 

In its report in MC 30302, Flynn Forwarding Co., the Com- 
mission said: 

A common carrier by motor vehicle is a person who ‘‘undertakes 
. . . to transport’’ and a contract carrier by motor vehicle is one who, 
under special and individual contracts and agreements, ‘‘transports.’’ 
Applicant does not transport nor does it undertake to transport. Its 
undertaking is to see to it that goods are transported, using for this 
purpose the services of motor, rail, and water carriers. While ap- 
plicant’s undertaking might be held to be that of a common carrier at 
common law, it is not that of a common or contract carrier by motor 
vehicle within the meaning of those terms as defined in the act. 


The Commission used similar language in its denial of 
authority to Texas Package Car Co., Inc., in MC 11400 
to operate as a common carrier. This company in MC 14331 
also sought authorization as a broker for the purpose of 
arranging transportation of general commoditites by motor 
vehicle. The Commission ruled that “applicant does not per- 
form a brokerage service” and pointed out that “a transporta- 
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tion broker is one who acts merely as an intermediary between 
shipper and carrier and is paid a commission or like compensa- 
tion for bringing the two parties together.” The Commission’s 
report on this point said that “applicant’s compensation is for 
the complete common carrier service it affords the shipper.” 


RATES ON LOGS TO ST. LOUIS 


With Commissioners Miller, Aitchison and Splawn dissent- 
ing, the Commission on reconsideration in No. 27942, St. Louis 
Basket & Box Co. vs. Illinois Centra] et al., has modified its 
findings in 231 I. C. C. 627, that rates on logs from points in 
Alabama, Mississippi and Tennessee to St. Louis, Mo., for fabri- 
cation in transit were not shown to have been or to be unrea- 
sonable or unduly prejudicial. 

The Commission found the rates assailed were and for the 
future would be unreasonable to the extent they exceeded or 
might exceed, subject to a minimum of 60,000 pounds, 13.5 
cents from Dyersburg, Tenn., 16 cents from Memphis, 16.5 cents 
from Friars Point, Clarksdale, and Webb, Miss., and Haley- 
ville, Ala., 17.5 cents from Sunflower and West, Miss., 18 cents 
from Pickens and Colby, Miss., 19 cents from Vicksburg, Miss., 
20 cents from Roxie, Miss., and 21 cents from Natchez, Miss. 
The prescribed rates, however, were made subject to the pro- 
viso that to each of them might be added the general increase 
authorized by the Commission March 8, 1938. They are to be- 
come effective February 1, 1940. 

In the prior report the Commission found the rates to St. 
Louis were not shown to have been or to be unreasonable or 
unduly prejudicial, and dismissed the complaint. The proceed- 
ing was reopened on petition of complainant with respect to 
rates for the future. 

Commissioner Miller pointer out that the majority found 
the assailed rates unreasonable for the future to the extent 
they exceeded defendants’ distance scale of net rates by more 
than 3 cents. The reason given, he said, was that “rates upon 
the latter basis would reflect a proper alignment with the net 
rates to Evansville, Louisville and Memphis. . . .” Rates to the 
points before mentioned were not in issue, said he, adding that 
the majority conceded that undue prejudice had not been shown 
to exist. Notwithstanding those facts, under a strictly section 1 
issue the majority here, he said, in effect condemned rates 
which yielded average earnings of but 9 mills by the ton-mile 
and 33 cents by the car-mile as being in excess of maximum 
reasonable rates. The complaint, he added, should be dismissed. 
Commissioner Aitchison joined in Commissioner Miller’s dis- 
sent, and Commissioner Splawn noted a dissent. 


INFEASIBLE LUMBER ROUTING 


In a decision bristling with separate expressions of views, 
the Commission in No. 27638, Aeolian American Corporation vs. 
New York, New Haven & Hartford et al., on further hearing, 
has modified findings in the prior report, 225 I. C. C. 453, that 
a rate charged on 44 carloads of lumber from Neponset, Mass., 
to East Rochester, N. Y., was inapplicable and that the ship- 
ments were misrouted. The new finding is that the shipments, 
made between September 12, 1932, and March 25, 1934, were 
not misrouted. The Commission further found that the appli- 
cable rate of 27 cents was unreasonable to the extent it ex- 
ceeded 25 cents, and awarded reparation. A rate of 28 cents 
was charged. 

The Commission reopened the case on its own motion on 
the question of misrouting. _Neponset, the report said, was a 
local station on the New Haven, approximately five miles south 
of South Station (Boston), Mass., and within the switching 
limits of Boston. But the report said, rates were published 
therefrom and from Boston as separate and distinct stations. 
The shipments, the report said, were tendered to the New 
Haven at Neponset on bills of lading of that carrier routed 
“N. Y. C.” They moved over the direct route of the New 
Haven through Boston and Readville, Mass., to Framingham, 
Mass., 37 miles, thence over the lines of the Boston & Albany, 
a part of the New York Central System. 

According to the report, the complainant, at a prior hear- 
ing, based its contention that the shipments were misrouted 
on the ground that it was the duty of the New Haven to move 
the shipments in switching service to Boston and there deliver 
them to the Boston & Maine or Boston & Albany for movement 
beyond at a 24% cent rate. The New Haven, it said, contended 
that as the shipments were delivered to it on line haul bills of 
lading and not switching tickets, it was not obligated to surrender 
them to the Boston & Maine or Boston & Albany but was en- 
titled to its line haul. The original report, made by division 
2, was to the effect that the New Haven was entitled. to its 
line haul and was under no obligation to surrender a shipment 
after a switching movement. Its finding of misrouting was 
based on the principle that as the routing did not designate 
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movements over any particular line of the New Haven it was 
the originating carrier’s duty to move the shipments over the 
cheapest route which would have accorded it a line haul. The 
division held that the failure of the New Haven to forward 
the shipments over the route from Stoughton Junction resulted 
in misrouting. The Commission in this report, however, dis- 
agreed with division 2. 

Agreeing that the shipments were not misrouted, Chairman 
Eastman, concurring in part, referred to his expression in 
Miner Lumber Co. vs. Pennsylvania, 161 I. C. C. 801, where 
a misrouting question was considered. He observed in that 
expression that of late the Commission had had a flood of 
cases like that one which had made it necessary for the Com- 
mission to consider so-called “open route” tariffs from an angle 
which had not been so clearly presented in the past. That 
development, he thought, resulted from the more extensive 
use by shippers of tariff experts and the discovery by the 
latter of possibilities in the “Rule 77” and “intermediate point” 
provisions which had not theretofore been fully appreciated. 
In consequence, he added, it had become necessary for the 
Commission to consider, not what was reasonable route, but 
rather what was a route. To state it differently, he said, in 
the case of an “open route” tariff, was every possible combi- 
nation of lines actually a route? 

In that case he said it seemed to him that a combination 
of lines over which no shipper in his right mind would ever 
think of moving freight between two given points could not 
rightly be regarded as a route. 

This was an aggravated case of the kind which he de- 
scribed in that expression, said he. The distance from Boston 
to Readville, points on one of the alleged route, by the direct 
line was nine miles. The alleged route from Boston to Read- 
ville over which Neponset would be intermediate to Boston, 
he said, was 32 miles long and would require switching at three 
or four intermediate junction points and again at Readville 
if the car were going beyond that point. 

“The service over this ‘route,’” said he, “would be so 
abominable that no shipper in his right mind would ever re- 
quest its use, and the railroad would be justified in refusing 
such a request if one were made. The theoretical existence 
of such a ‘route,’ could only be discovered by taking a map 
of the railroad and piecing parts of lines together. If this is 
an open route, there is also an open route between Boston 
and Providence by way of Hartford and New Haven, and any 
other combination of lines of the New Haven railroad, no 
matter how weird such a combination may be, constitutes an 
open route ... As a matter of fact, the existence of this 
alleged additional ‘route’ could not be discovered from an exam- 
ination of the tariff alone . . . I submit that no actual shipper at 
Neponset would be misled by the tariff into believing that Ne- 
ponset is ‘intermediate’ over the New Haven Railroad between 
Boston and Readville, and certainly complainant was not so 
misled. If any person was misled it was a tariff examiner in 
Washington who had no familiarity with the lines in question. 


Commissioner Lee joined with the chairman and Commis- 
sioner Alldredge wrote a concurrence, in part, in which he was 
joined by Commissioners Aitchison, Porter, Splawn and Caskie. 
Commissioner Alldredge said that assuming there was no mis- 
routing, he could agree with the other findings in the report. 
But, he said, in ‘his opinion the Commission should adhere to 
the finding in the prior report that these shipments were m‘s- 
routed. His thought, he said, was that the 25-cent rate from 
Boston published subject to the the intermediate rule was ap- 
plicable over the route through Neponset. There was, he said, 
no ground for holding that the intermediate rule did not apply 
because of circuity. 


UNLAWFUL METAL RATES 


Asserting that if the rates became effective eventually the 
revenues of all carriers participating in the traffic in southern 
territory would be needlessly impaired, the Commission, by 
division 3, has found unlawful, in I. and S. M-596, Wilson Truck 
Co., Inc., commodities between midwest and south, proposed 
reduced commodity rates on metals, any-quantity, from St. 
Louis, Mo., and related points to Birmingham, Ala., Atlanta, 
Ga., Chattanooga and Nashville, Tenn. It has ordered can- 
cellation of the suspended schedules on or before January 29, 
1940, and discontinued the proceeding. 

The proposal was to establish reduced commodity rates 
on various articles between points in southern territory, on the 
one hand, and Kansas City and St. Louis, Mo., and related 
points, on the other. Prior to the hearing, however, respondents 
canceled the suspended rates on all articles except metals, the 
Wilson Truck Co. assuming the burden of justification. Protest 
was made by the Southern Motor Carriers’ Rate Conference 
on behalf of its members other than respondents. 
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The rates proposed on metals, any-quantity, from St. Louis 
and related points were 83 cents to Birmingham, Ala., and 
Atlanta, Ga., 72 cents to Chattanooga, Tenn., and 55 cents to 
Nashville, Tenn. The rate to Birmingham was to apply over 
Wilson Truck Co., and Malone Freight Line, and the rates to 
the other points were to apply over Wilson Truck Co. only. 
At present, the report said, rail and motor carriers, including 
respondents, observed higher class rates in accordance with the 
normal classification basis. The suspended rates, it added, ap- 
plied on 27 different articles, of which five were rated second 
class, thirteen third class, and nine fourth class. 

The present class rates on metals, the report pointed out, 
ranged from 55 per cent to 85 per cent of first class and the 
proposed commodity rates ranged from 41.4 per cent to 50.6 
per cent of first class. Protestants, it said, claimed that metals 
were moving freely under the present class rates and that there 
was no necessity for the proposed reduction since the rail and 
motor rates were now on an equal basis. If the reductions 
were permitted to become effective, protestants intended to 
meet them, said the report. 

The proposed rates, the Commission said, were not de- 
signed to meet the competition of other carriers but were in- 
tended solely to equalize the alleged commercial disadvantages 
of one shipper. It appeared, continued the Commission, that 
some of the metals on which the proposed rates would apply, 
moved to destinations other than those named, and protestants 
contended that the proposed reductions would spread through- 
out southern territory. 


COMMISSION REPORTS 
Power Shovel and Parts 


No. 28117, Field Bros. vs. A. T. & S. F. et al. By division 
3. Rate, $1.52, carload shipment of a power shovel and parts, 
Erie, Pa., to Roaring Springs, Tex., in May, 1935, inapplicable. 
Applicable rate found to be $1.38. Reparation of $128.04, with 
interest, awarded. 
Fresh Carrots 


No. 28177, H. P. Garin, receiver for H. P. Garin Co. vs. 
A. G. S. et al. By the Commission. Dismissed. Carload rates, 
fresh carrots, shipped between September 5 and October 10, 
1936, from Molus, Cal., repacked at Santa Clara and Los An- 
geles, Cal., and reshipped to many points throughout the United 
States, not unreasonable. 


Crushed Stone 


No. 28197, North American Cement Corporation vs. West- 
ern Maryland. By the Commission. Rates charged on crushed 
stone from Security, Md., of 85 cents to Gettysburg, Pa., and 
95 cents to Guldens, Pa., applicable from April 1 to April 14, 
1938, and of 88 cents to Gettysburg and 99 cents to Guldens, 
applicable from April 15 to April 19, 1938, unreasonable to 
the extent they exceeded 70 cents prior to April 15, 1938, and 
77 cents on and after that date. Reparation awarded. 


Automobiles from Minnesota 


Fourth section application No. 17607, automobiles to Iowa, 
Minnesota, and South Dakota. By division 2. Parties to Kipp’s 
I. C. C. A-2976 authorized by fourth section order No. 13591 
to establish and maintain on automobiles, chassis, and trailers, 
in straight or mixed carloads, from Fordson, Minneapolis, Min- 
nesota Transfer, and St. Paul, Minn., to points in Iowa, Min- 
hesota, and South Dakota, rates the same as those contempo- 
raneously in effect on like traffic over the direct lines or routes 
from and to the same points, without observing the long-and- 
short haul part of section 4. The relief is subject to the 50 per 
cent circuity limitation provision. Temporary relief was au- 
thorized by fourth section order No. 13326. The purpose of 
the relief sought was to enable applicants having circuitous 
routes to apply the same rates as the direct routes, which latter 
rates were established to meet truck competition. - 


Automobiles to lowa 


Fourth section application No. 17636, automobiles to Boone 
and Des Moines, Ia. By division 2. Illinois Central, and Fort 
Dodge, Des Moines & Southern and connections authorized by 
fourth section order No. 13592 to establish and maintain on 
automobiles, chassis, and trailers from Chicago, IIll., Toledo, O., 
South Bend, Ind., and Detroit, Flint, Pontiac and Lansing, 
Mich., over their route through Fort Dodge, Ia., to stations, 

oone to Des Moines, Ia., inclusive, on the Fort Dodge, Des 
Moines & Southern, also to Ames, Ia., on that line, rates the 
Same as those contemporaneously in effect on like traffic from 
and to the same points over the direct lines or routes, but not 
lower than the present rates over latter routes, without observ- 
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ing the long-and-short haul part of section 4. Temporary relief 
was authorized by fourth section order No. 13369. 


New York-Vermont Automobiles 


Fourth section application No. 17640, automobiles from 
Tarrytown, N. Y., to Bellows Falls, Vt. By division 2. Boston 
& Albany, Boston & Maine, Delaware & Hudson, New York 
Central and Rutland authorized by fourth section order No. 
13590 to establish and maintain over specified routes rates on 
automobiles, automobile chassis, and automobile parts, straight 
or mixed carloads, Tarrytown, N. Y., to Bellows Falls, Vt., the 
same as those contemporaneously in effect on like traffic over 
the direct route from and to the same points, but not less 
than 59 cents, without observing the long-and-short haul part 
of section 4. Temporary relief was authorized by fourth sec- 
tion order No. 13393. The purpose of the relief was to enable 
applicants to establish the same rate as the direct route without 
reducing the present higher rates to intermediate points on their 
longer routes. 


COMMISSION MOTOR REPORTS 


In MC 94476, Andrew M. Anderson, common carrier appli- 
cation, the Commission, by division 5, has authorized opera- 
tion as a common carrier of agricultural commodities, and 
live stock between Warren, Minn., and farms in certain town- 
ships in Minnesota, on the one hand, and Fargo, West Fargo, 
and Grand Forks, N. D., on the other, and set-up farm ma- 
chinery and tractors, from Fargo and Grand Forks to farms 
in certain townships in Minnesota, over irregular routes. 

In MC 93318, Joe D. Hughes, Inc., common carrier applica- 
tion, the Commission, by division 5, has authorized operation 
as a common carrier of oil field equipment and supplies in 
Texas, between points and places, on the one hand, and oil 
field locations, on the other, over irregular routes. Dissenting, 
Commissioner Lee said he would authorize transportation be- 
tween all points in Texas as was recommended by the joint 
board. Reading the application in the light of the evidence, - 
it was clear, said he, that applicant also sought authority to 
transport pipe and pumping equipment for the construction of 
pipe lines and pumping stations, which transportation fre- 
quently was between points far removed from oil fields. Appli- 
cant, he added, had performed that service for years, and the 
evidence showed a need for its continuation. 

In MC 21077, A. E. Fitzpatrick, common carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of bakery supplies between 
bakeries in Allentown, Pa., Wilmington, Del., and Trenton 
and Atlantic City, N. J., over irregular routes, under the grand- 
father clause. 


In MC 17470, New York Massachusetts Motor Service, Inc., 
common carrier application, embracing also MC 17469, Same, 
contract carrier application, the Commission, by division 5, on 
finding applicant’s operation to be that of a common carrier 
has authorized continuance of operation as a common carrier of 
general commodities, with exceptions, between Springfield, 
Mass., and New York, N. Y., over a specified route, and over 
irregular routes within a defined territory surrounding Spring- 
field and New York, under the grandfather clause. 

In MC 3481, Sub. No. 1, F. J. Isaak, extension of opera- 
tions—live stock, the Commission, by division 5, has authorized 
operation as a common carrier of live stock, from farms within 
15 miles of Parkston, S. D., to Sioux City, Ia., over irregular 
routes. 


In MC 44775, Lone Star Package Car Co., common carrier 
application, the Commission, by division 5, on finding appli- 
cant’s operations not those of a motor carrier or a broker under 
the provisions of the motor carrier act has denied the applica- 
tion. Applicant sought authority to transport, or arrange for 
the transportation, of general commodities between points in 
the United States. In making its finding, the Commission cited 
the decision in Acme Fast Freight, Inc., Common Carrier Appli- 
cation, 2 M. C. C. 415 et al., as controlling. 

In MC 50204, Clifford M. Dungan, common carrier appli- 
cation, the Commission, by division 5, has dismissed the appli- 
cation on finding applicant’s operations in the transportation 
of feed, fertilizer and coal from East St. Louis, Ill., to Lent- 
ner, Mo., to be those of a private carrier for which no authority 
is required. The Commission also found applicant’s operations 
in the transportation of live stock from Lentner and points 
within fifteen miles thereof to East St. Louis, exempt under the 
motor carrier act, and certificate therefor not required. 

In MC 5104, Springmeier Shipping Co., common carrier 
application, embracing also MC 42221, Same, broker applica- 
tion, the Commission, by division 5, has denied the application 
on finding applicant to have failed to establish that its opera- 
tions had been or were those of a motor carrier or a broker 
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under the motor carrier act. Applicant sought authority to 
transport or arrange for the transportation of general com- 
modities in interstate or foreign commerce. The Commission 
said that while applicant’s service might be held to be that of 
a common carrier at common law, it was clear that it was 
neither that of a motor carrier nor a broker as defined in the 
act, and cited as controlling the decision in Acme Fast Freight, 
Inc., Common Carrier Application, 2 M. C. C. 415 et al. 

In MC 1502, Sub. No. 12, Pennsylvania Greyhound Lines, 
Inc., extension of operations, the Commission, by division 5, has 
authorized operation as a common carrier of passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between designated points in Ohio, 
Pennsylvania, Indiana and Kentucky, over specified routes. 
The Commission said the record did not show any available 
bus service over U. S. highway 31 E between Sellersburg, Ind., 
and Louisville, Ky., to be served by applicant. It said that 
the proposed operation between those points not only would 
replace the abandoned, or to be abandoned rail service, but 
also would afford a direct bus-line service to Chicago, not pre- 
viously available. 

In MC F-871, Buckingham Transportation Co. of Colo- 
rado, Inc., purchase, Casey Truck Line Co., Inc., the Commis- 
sion, by division 4, has authorized the purchase by Buckingham 
Transportation Co. of Colorado, Inc., of Rapid City, S. D., of 
operating rights of Casey Truck Line Co., of Denver, Colo. The 
Commission said that subsequent to the hearing, applicant ad- 
vised that he proposed to amortize the purchase price of 
$15,000, representing intangible property, over a _ ten-year 
period at the rate of $1,500 a year. The Commission’s find- 
ings were conditioned to obtain that result. 

In MC 50485, Gabriel A., Joseph A., and Bruno T. Bis- 
ceglia, common carrier application, the Commission, by division 
5, has authorized operation as a common carrier of alcoholic 
liquors, winery and distillery supplies and equipment, dried 
and canned fruit and vegetables, canners’ and driers’ supplies 
and equipment, and pest control supplies and dusting powders 
‘between described points in California, over irregular routes. 

In MC 3564, Gulf Carloading Co. of Texas, Inc., common 
carrier application, embracing also MC 3565, Gulf Carloading 
Co., Inc., common carrier application; MC 3570, New Orleans 
Freight Distributing Co., Inc., common carrier application; 
MC 23478, New Orleans Freight Distributing Co., Inc., bro- 
ker application; MC 23479, Gulf Carloading Co., Inc., broker 
application; and MC 23480, Gulf Carloading Co. of Texas, Inc., 
broker application, the Commission, by division 5, has denied 
the applications on finding applicants to have failed to estab- 
lish that their operations had been or were those of motor 
carriers or brokers under the provisions of the motor carrier 
act. The Commission found that applicants’ operations were 
similar to the forwarding operations considered in Acme Fast 
Freight, Inc., Common Carrier Application, 2 M. C. C. 415, et 
al., and cited that case as controlling. Applicants sought au- 
thority to transport as common carriers or arrange for the 
transportation as brokers of general commodities in interstate 
or foreign commerce. 

In MC 29941, Sub. No. 2, Barton-Robison Convoy Co., Inc., 
extension, Moffett, Okla., the Commission, by division 5, has 
authorized operation as a contract carrier of new automobiles, 
new trucks, and new chassis (with or without cabs) in_sec- 


ondary movements by truckaway method from Moffett, Okla., ° 


to points and places in Oklahoma and a specified territory in 
Texas, over irregular routes. 

In MC 34977, Sub. No. 1, Dominick Volpe, extension of 
operations, New York, the Commission, by division 5, had 
authorized operation as a contract carrier of certain metal 
products from Philadelphia, Pa., to specified areas and points 
in New York and Virginia and to the District of Columbia, over 
irregular routes. 

In MC 37427, Sub. No. 1, Ross Case, extension of opera- 
tions, the Commission, by division 5, has authorized operation 
as a common carrier of live stock, feed, tankage, farm ma- 
chinery and parts thereof, and emigrant movables between 
St. Paul, Minn., and Mohall, N. D., between Mohall and Cando, 
N. D., and between Grand Forks and Mohall, N. D., over 
regular routes. ; 

In MC 88197, David D. Provan, contract carrier application, 
the Commission, by division 5, has denied authority to op- 
erate as a contract carrier of petroleum products from Bayonne, 
N. J., to Garnerville, N. Y. 


In MC 94846, Harold S. Thomson, common carrier appli- 
cation, the Commission, by division 5, has authorized operation 
as a common carrier of live stock between Caledonia, Minn., 
and farms within ten miles thereof, on the one hand, and 
Waukon, New Albin, Decorah, Ia., and farms in Iowa within 
ten miles of Eitzen, Minn., on the other; of farm machinery 
between Caledonia, on the one hand, and farms in Iowa within 
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ten miles of Eitzen on the other; and of unprocessed agricul- 
tural products between Caledonia, and farms within ten miles 
theerof, on the one hand, and farms in Iowa within ten miles 
of Eitzen, on the other, over irregular routes. 

In MC 94846, Harold S. Thomson, common carrier appli- 
cation, the Commission, by division 5, on reconsideration has 
modified its order authorizing operation as a common carrier 
of grain, among other things, from a territory specified in the 
original report. As of U. S. highway 1, the order said, was by 
mistake in part to describe the territory, and the highway 
intended was U. S. highway 20. 


FINANCE APPLICATIONS 


Finance No. 12627. Ventura County Railway Co., asks authority 
to abandon its De Bo spur tracks in Ventura county, Calif., a little 
more than a mile long. The line, according to the application, was 
built to serve a beet dump erected by the American Crystal Sugar Co, 
The sugar company, it says, has closed its beet dump. 

Finance No. 12628. Gulf, Colorado & Santa Fe asks authority to 
abandon a portion of its Somerville district, extending less than a 
mile from Peel Junction to Montgomery, Tex. 

MC F-1055. O. G. Steele, receiver of Yreka Western Railroad Co., 
asks authority to purchase certain property and operating rights of 
L. H. Ayres, a motor carrier, dba Etna-Fort Jones-Yreka Stage. 

Finance No. 11412. Supplemental. Kansas City Southern asks 
authority to sell $1,917,000 of 3 per cent equipment trust certificates, 
now in the possession of the Bankers Trust Co. of New York, to 
Harriman, Ripley & Co., of New York City, at 104 per cent plus ac- 
crued dividends, which is more than the par which the Bankers Trust 
Co., according to the order of the Commission, was to pay. The order 
with respect to that amount said that the certificates to be sold to the 
Bankers Trust Co. should not be sold, pledged, repledged or other- 
wise disposed of by the applicant or by the Bankers Trust Co. unless 
and until so ordered or approved by the Commission. The applicant 
therefore asks authority for the sale of the certificates to Harriman, 
Ripley & Co. for the price that has been mentioned. 

Finance No. 12605. Supplemental. Louisville & Nashville asks 
the Commission to approve the purchase by Harriman, Ripley & Co., 
Inc., of New York, N. Y., of $2,025,000 par value of its 2% per cent 
equipment trust certificates at a rate of 104.2987 per cent of the par 
value from December 1, 1939, to the date of delivery. The certificates 
proposed to be issued, which are to mature, December 1, 1954, are for 
the purchase of new equipment. 

MC F-1054. Hudson Bus Transportation Co., of Jersey City, N. J., 
asks authority to purchase the operating rights of Jersey City-Keans- 
burg Transit Lines, Inc., of New Jersey. 

MC F-1051. Valley Transportation Co., Inc., of Uxbridge, Mass., 
and Emmott Transportation Co., Inc., also of Uxbridge, ask authority 
to consolidate and continue operations as the Emmott Valley Trans- 
portation Co., Inc. 

MC F-1052. L: T. Campbell, Jr., Longview, Tex., asks authority 
to purchase the Mississippi interstate motor carrier rights of Charlie 
Lee Hall, dba Charlie Hall, and temporarily to operate part of those 
properties for a period not exceeding 180 days, pending disposition 
of the application. 

MC F-1053. New England Greyhound Lines, Inc., Cleveland, 0., 
asks authority to guarantee not to exceed $75,000 of notes secured by 
first mortgages on lunch and rest stops in the territory of applicant. 
The notes that will be issued by the owners of lunch and rest stops 
will bear interest at the rate of 6 per cent and will mature in 10 
years. 

Finance No. 1056. Mountain Transit Corporation, Newark, N. J., 
and its stockholders ask authority to purchase the certificates or rights 
to certificates of Yelloway Transportation Corporation, Eastern Capital 
Lines, Inc., and Flying Eagle Coach Corporation. Mountain Transit 
Corporation also asks authority to lease the properties of the three 
carriers mentioned for temporary operation. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12583, Chicago & North Western 
Railway Co. trustee construction, authorizing construction by Charles 
M. Thomson, trustee of the Chicago & North Western Railway Co., 
of an extension of a branch line of railroad in Marquette county, Mich., 
approved. 

Report and certificate in F. D. No. 12521, Delaware, Lackawanna 
& Western Railroad Co. operation, authorizing the Delaware, Lacka- 
wanna & Western Railroad Co. to operate under trackage rights over 
a line of the Lehigh & New England Railroad Co. in Sessex county, 
N. J., with the condition that in the event the rental payable by the 
D. L. & W. is increased, such increase shall be accomplished only upon 
further authorization by this Commission, approved. 


MILWAUKEE ROAD REORGANIZATION LITIGATION 


Judge James H. Wilkerson in the federal district court 
at Chicago, November 6, directed the trustees of the Chicago, 
Milwaukee, St. Paul and Pacific to pay to the law firm of 
Gravath, DeGersdorff, Swaine and Wood, New York, the aggre- 
gate sum of $36,590 for services rendered the line in its bank- 
¢ ee, in the period of May 16, 1935, to January 

The Commission, in Finance Docket 10882, issued Septem- 
ber 15, fixed the maximum allowance to the petitioners at 
$30,000 with an additional $6,590 for necessary expenses I- 
curred during that period. 
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Proposed Reports 


in IL. C. C. Cases 





ACME CASE DECISION APPLIED 


ASING his recommendation on the decision of the Commis- 

sion in the Acme Fast Freight, Inc., case, dated July 24, 
1939, Examiner S. A. Aplin has proposed that the application of 
the National Carloading Company for either a permit or a cer- 
tificate under the motor carrier act be denied. He made his 
report in MC 40639, served November 3. In this proceeding, the 
carloading company, on behalf of itself and as lessee of G. W. 
Sheldon & Co. and Judson Freight Forwarding Co., asked for a 
certificate under the grandfather clause for the transportation 
of general commodities between all points in the United States. 
As an alternative, the company requested a permit under the 
grandfather clause, in event its operations were held to be 
those of a contract rather than a common carrier. 

In the Acme case, the Commission held that Acme Fast 
Freight, another forwarding company, was neither a common 
nor a contract carrier and denied its application for necessary 
authority to operate as such. 

After reviewing the operations of the applicant, Examiner 
Aplin said the application raised the question of whether the 
company in conducting its service was a common or a contract 
carrier within the meaning of the law. 

“The undertaking of motor carriers as defined in the act 
is to transport,” he said. “While applicant affords the public 
a complete common carrier service and accepts responsibility 
to the shipper, its undertaking is not to transport but to see 
to it that goods are transported, using for this purpose the 
service of carriers with whom it has contractual arrangements. 
Applicant exercises close supervision over the handling of its 
shipments by the carriers whose services are used, but it does 
not appear that this supervision amounts to a control over the 
business of the carrier which is sufficient to make the trans- 
portation service that of applicant rather than the person with 
whom it has contracted. 

“In this regard it is significant to note that the contract in 
effect between the applicant and the carriers used in collection 
and delivery service specifically provides that the carrier shall 
have exclusive control of the shipments transported during the 
entire time they are in its custody, that the carrier shall be 
fully responsible for loss of or damage to the shipments, and 
that the persons employed by the carrier to carry out the terms 
of the agreement shall be employes of the carrier and not ap- 
plicant, the carrier to be an independent contractor and not 
applicant’s agents.” 


Examiner Aplin pointed out that the corporation, which 
since 1931 had conducted a nation-wide freight forwarding 
business, owned no motor vehicle equipment but engaged the 
services of motor, rail, and water carriers to perform the trans- 
portation. Through personal solicitation and advertising it 
offers to the public a complete common carrier service, he says. 
The company, he added, published tariffs naming through rates 
which were collected, on its billing from shippers and con- 
signees. 


The shipments, he continues, are transported from points of 
origin to the company’s concentration terminals in motor 
vehicles which it engages. The shipments then are consolidated 
and shipped by the company in truckload and carload quanti- 
ties by motor vehicle, rai] and water to itself at its terminals 
in the destination territory. At the latter points, he says, the 
shipments are segregated and shipped by motor vehicle to the 
various consignees. 


_ Denial of applications, also based on the Acme case deci- 
sion, has been recommended by Examiner Aplin in MC 40032, 
General Carloading Co., Inc., common carrier application, and MC 
87140, Merchants Carloading Co., Inc., broker application, em- 
bracing also MC 87141, Same, common carrier application, 
served November 3. In applying the Acme case principle here 
the examiner found that applicants’ operations were neither 
those of a motor carrier nor a broker as defined in the motor 
carrier act. In MC 40032, applicant sought a certificate to 
transport general commodities between points in Minnesota, 
owa, Wisconsin, Illinois, Missouri, Michigan, Indiana, Ohio, 
Kentucky, New York, Maryland, Pennsylvania, New Jersey, 
Connecticut, Rhode Island, and Massachusetts. In MC 87140, 
embraced with MC 87141, applicant sought a license as a broker 
to arrange for the transportation of general commodities in 
interstate or foreign commerce, or a certificate to transport 
general commodities in interstate or foreign commerce. 

The Commission, by division 5, in two cases relating to the 


applications of Flynn Forwarding Co., Inc., and Texas Package 
Car Co., applied the principle established in the Acme case as a 
basis for denying certificates as common carriers (elsewhere 
in this issue). 


LORAIN RAILROAD TAX STATUS 


A finding that the Lorain Street Railroad Co. did not fall 
within terms of the exemption proviso of section 1 (a) of the 
railroad retirement act of 1937 and the carriers’ taxing act 
of 1937 in the period of operation subsequent to August 29, 
1935, has been made in a proposed report by Examiner G. H. 
Mattingly, in electric railway docket No. 6, Lorain Street Rail- 
way Co. 

The carrier, according to a report, formerly operated an 
electric railroad between Lorain and Elyria, O. Operations 
were discontinued in May, 1938, and the line was in the process 
of being dismantled while the hearing in the case was held. 
It was a subsidiary of the Lake Shore Electric Railway Co., 
which also has discontinued operations. 

While the two companies appeared to be separate legal 
entities, they in practical effect were one system. ‘The Lake 
Shore Electric line previously had been held by the Railroad 
Retirement Board not to fall within the exemption proviso of 
the railroad retirement act. The proceeding was instituted on 
the motion of the Railroad Retirement Board and the Acting 
Commissioner of Internal Revenue to determine the status of 
the line under the acts. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


South Carolina—MC 100565, J. D. Mahaffy, dba Mahaffy 
Oil Co., contract carrier application. Joint board 131. Served 
November 7. Denial of permit proposed. Petroleum products 
from Savannah, Ga., to points in Greenville, Pickens, Laurens 
and Spartanburg counties, S. C., over irregular routes. 

Maine—MC 100521, Clinton A. Haskeli, contract carrier 
application. Joint board 114. Served November 7. Permit 
proposed. Lumber from Center Harbor, Wolfeboro, Tufton- 
boro, Meredith, Sandwich and Moultonboro, N. H., to Bidde- 
ford, Me., over irregular routes, until April 1, 1940. 


lowa—MC 100482, Louis J. Pietig, dba Carroll Distribut- 
ing Co., contract carrier application. Joint board 182. Served 
November 7. Denial of permit recommended. Beer and empty 
containers, between Omaha, Neb., and Carroll, Durant and 
Humboldt, Ia., and between Minneapolis, Minn., and Carroll, 
Ia., and bottling supplies, gas drums, and new cases and bottles 
between Omaha and Carroll, over irregular routes. 

Minnesota—MC 100205, Bert A. Hanson, common carrier 
application. Joint board 146. Served November 7. Certificate 
recommended. Live stock from South St. Paul, Minn., to 
points in Iowa on and east of Iowa highway 17 and on and 
north of U. S. highway 20; gasoline engines and farm tractors 
from Waterloo, Ia., and farm machinery and machinery parts 
from Ottumwa, Ia., to Vernon Center, Amboy, Mapleton, Min- 
nesota Lake, Lake Crystal, Blue Earth and Winnebago, Minn.; 
and washing and ironing machines from Newton, Ia., to Vernon 
Center, Lewisville, Amboy and Winnebago, Minn., over irreg- 
ular routes. 

Vermont—MC 48791,, Sub. No. 1, J. M. Giddings, extension 
of operations. Examiner John Cunningham. Served Novem- 
ber 7. Certificate proposed. Specified commodities between 
points in Vermont, Massachusetts, New Hampshire, Rhode Is- 
land, Connecticut, New York and Pennsylvania. 

Massachusetts—MC 27965, Sub. No. 1, Warren L. Davis, 
dba Davis Motor Co., extension—New York. Examiner John 
Cunningham. Served November 7. Certificate proposed. New 
furniture from Acton and Concord, Mass., to points in that 
part of New York bounded on the east by the Hudson River 
between Albany, N. Y., and New York, N. Y., and south of 
an imaginary line beginning at Albany, N. Y., and extending 
east to the New York-Massachusetts state line, including points 
on such line, over irregular routes. 

California—MC 9076, John T. Sullivan, dba Sully Transfer 
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Co., common carrier application, embracing also MC 33567, 


Same, contract carrier application. Examiner M. T. Corcoran. 
Served November 7. Denial of applications proposed. Gen- 
eral commodities between points in California. Exceptions, 
if any, must be filed within 25 days from date of service. 

Pennsylvania—MC 2681, Roy Rittenhouse, common car- 
rier application, embracing also Sub. No. 1, Same, extension 
of operations—Norristown, Pa. Examiner L. J. P. Fichthorn. 
Served November 7. Certificate proposed. Continuance of op- 
eration, specified commodities, between points in Pennsylvania, 
New York, New Jersey, Virginia, Connecticut, Delaware, Mary- 
land, Massachusetts and the District of Columbia, over regular 
and irregular routes. The examiner has proposed dismissal 
of the application authorizing extension of operations as a com- 
mon carrier between points in Pennsylvania, New Jersey, Dela- 
ware, Maryland and the District of Columbia. 

Georgia—MC 61629, Benton Brothers Drayage & Storage 
Co., contract carrier application. Joint board 131. Served 
November 7. Permit proposed. Continuance of operation, 
petroleum and petroleum products from Savannah, Ga., to 
Estill, S. C., and empty containers on return trips, over irreg- 
ular routes, under the grandfather clause. 

Tennessee—MC F-980, Andrew B. Crichton et al., purchase, 
Joe Davis. Examiner Robert R. Hendon. Served November 8. 
Recommends approval of purchase by Andrew B., M. E., C. N., 
and R. M. Crichton, dba Super Service Motor Freight Co., of 
Nashville, Tenn., of the operating rights and property of Joe 
Davis, dba Joe Davis Truck Lines, of Winchester, Tenn. 

Michigan—MC F-833, Walter F. Carey et al., control, S. and 
C. Transport Co. Examiner Frank A. Clifford. Served Novem- 
ber 8. Recommends dismissal of application of Walter F. Carey, 
Delmar R. Traver, and Roy G. Woods for authority to acquire 
control of S. and C. Transport Co., through purchase of capital 
stock. The examiner said he found that, as the proposed 
transaction did not come within the lawfully permissive terms 
of section 213 (a) of the motor carrier act, the application 
should be dismissed, without prejudice to submission of a re- 
vised plan in accordance with the provisions of that section. 

Massachusetts—MC 48880, Sub. No. 2, Harry C. Goodwin 
and Genio D. Arciprete, dba Goodwin & Co., extension of opera- 
tions. Joint board 187. Served November 9. Permit proposed. 
Iron and steel products used or useful in the construction of 
buildings, bridges, and roads, from Cambridge, Mass., to points 
in Vermont south of a line extending from the New York-Ver- 
mont state line at Orwell, Vt., through Brandon and Bethel to the 
Vermont-New Hampshire state line at Thetford, Vt., including 
all points in any town through which that west-east line ex- 
tends, and iron and steel culverts, plain, or coated or paved on 
one or both sides, from Somerville, Mass., to points in Ver- 
mont, over irregular routes. 

Kentucky—MC 52514, James H. Townsend, dba Townsend 
Truck Line, contract carrier application, embracing also MC 
70532, Sub. No. 1, Same, extension of common carrier opera- 
tions. Joint board 264. Served November 9. Denial for want 
of prosecution proposed. Aluminum sheet metal and scrap 
metal between Evansville, Ind., and Alcoa, Tenn., over a regu- 
lar route via Hopkinsville, Ky., and Knoxville and Edenwold, 
Tenn. 

Alabama—MC 86761, Sub. No. 1, Gulf Transport Co., Cal- 
houn City extension. Joint board 97. Served November 9. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Houston, Miss., including Tabb’s Mill, and Calhoun City, 
Miss., over Mississippi highway 8, serving all intermediate 
points. 


Iinois—MC 100081, Carbondale-Harrisburg Coach Line, 
Inc., common carrier application. Joint board 160. Served Novem- 
ber 9. Certificate recommended. Passengers and their baggage, 
and, in the same vehicle with passengers, light express, mail 
and newspapers, between Cape Girardeau, Mo., and Evansville, 
Ind., over a described route. 

North Carolina—MC F-873, Atlantic States Motor Lines, 
Inc., purchase E. & H. Trucking Co., Inc. Examiner Lacy W. 
Hinely. Served November 9. Recommends approval of pur- 
chase by Atlantic States Motor Lines, Inc., of High Point, N. C., 
of operating rights and property of E. & H. Trucking Co., Inc., 
of Charlotte, N. C. 

Wisconsin—MC 30837, Kenosha Auto Transport Corpora- 
tion, common carrier application, also embracing MC 45819, 
Same. Examiner Virgil J. Livingstone. Served November 9. 
Certificate proposed in MC 30837. Continuance of operations as 
a common carrier of new automobiles by the so-called drive- 
away method from Kenosha and Racine, Wis., to points in Iowa, 
Missouri, North Carolina, Pennsylvania, Ohio, New York, and 
Utah; of new automobiles from Toledo, O., to points in Illinois, 
Missouri and Nebraska; of new trucks from Springfield, O., to 
points in Alabama, Arkansas, Colorado, Florida, Illinois, In- 
diana, Iowa, Kansas, Kentucky, Louisiana, Michigan, Minnesota, 
Mississippi, Missouri, Montana, Nebraska, New Mexico, North 
Dakota, Oklahoma, Ohio, South Dakota, Tennessee, Texas, and 
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Wisconsin; new trucks from Fort Wayne, Ind., to points in 
Oklahoma; and new trucks from Chicago, Ill., to points in 
Texas, over irregular routes. Certificate proposed in MC 45819, 
Continuance of operations as a common carrier of new trucks 
by the so-called truckaway method from Texarkana, Ark.-Tex., 
to — Fort Worth, Houston, and Waco, Tex., over specified 
routes. 

Utah—MC 100488, Kendall D. Garff, dba Ken Garff, com- 
mon carrier application. Examiner R. J. Olentine. Served 
November 9. Denial of certificate recommended. New auto- 
mobiles, trucks and trailers by the caravaning method over 
specified routes from Detroit, Mich., Cleveland, O., South Bend, 
Ind., and Salt Lake City, Utah, to certain points in Utah, 
Idaho, Nevada, and Wyoming. Exceptions, if any, must be 
filed with the Commission within 25 days from date of service. 

Tennessee—MC 100301, Robert Carl Hyatt, dba R. C. 
Hyatt, common carrier application. Examiner W. W. McCas- 
lin. Served November 3. Certificate proposed. Live stock 
between points in Tennessee, located within a radius of thirty- 
five miles of Johnson City, on the one hand, and points in 
Kentucky, Virginia and North Carolina, on the other; and of 
household goods between Johnson City, and points within a 
radius of fifteen miles thereof, on the one hand, and points 
in Kentucky, Virginia and North Carolina, on the other, over 
irregular routes. 

Ilinois—MC 100336, Floyd Johnson, dba Floyd Johnson 
Trucking Co., common carrier application. Examiner Pete H. 
Dawson. Served November 3. Certificate recommended. Oil 
field equipment and materials between points and places in 
Illinois; in Indiana on and south of U. S. highway 50, and on 
and west of U. S. highway 31; in Kentucky, within fifty miles 
of Owensboro, Ky., and St. Louis, Mo. 

Georgia—MC 100444, George Edward Johnston, dba Al- 
bany Transfer Co., common carrier application. Joint board 
99. Served November 3. Certificate proposed. Household 
goods between Albany, Ga., on the one hand, and points and 
places in Alabama and Florida within 125 miles of Albany, 
on the other. Brick from Girard, Ala., to destinations within 
100 miles of Girard; and fertilizer from Albany, Ga., to des- 
tinations in Alabama and Florida within 100 miles of Albany, 
over irregular routes. 

Texas—MC 100642, Clifford McRee Wortham, contract 
carrier application. Joint board 77.. Served November 3. De- 
nial of permit recommended. General commodities at Mexia, 
Tex., and between points in the commercial area thereof, lo- 
cated within a radius of five miles of Mexia, over irregular 
routes. 

lowa—MC 92972, Roy Lee, contract carrier application. 
Examiner T. J. Vinskey. Served November 3. Application for 
a permit proposed to be dismissed at the request of the appli- 
cant. General commodities, with exceptions, between points in 
Nebraska, Illinois, Iowa and Minnesota, over regular and 
irregular routes. 

lowa—MC 89598, H. W. Albright, common carrier appli- 
cation. Joint board 54. Served November 3. Certificate pro- 
posed. Live stock from Webster City, Ia., and points within a 
radius of twenty-five miles thereof on the one hand, and Chi- 
cago, Ill., on the other, and of farm machinery from Sandwich, 
Ill., to Webster City, Ia., and points within a radius of twenty- 
five miles thereof, over irregular routes. 

Maine—MC 89411, Erlon L. Bennett, contract carrier ap- 
plication, also embracing MC 89411, Sub. No. 1, Erlon L. Ben- 
nett, extension, Magalloway plantation. Joint board 114 
Served November 3. Permit recommended. Pulpwood from 
Fryeburg, Me., and points in Maine within twenty miles there- 
of, and Magalloway Plantation, Me., to Berlin and Gorham, 
N. H., over irregular routes. 


Maine—MC 86089, Sub. No. 1, Floyd T. Kimball, exten- 
sion of operations. Joint board 114. Served November 3. 
Permit proposed. Wood used in the manufacture of wooden 
heels from Albany, Me., to Lincoln, N. H. 


Virginia—MC 63398, Bassett Furniture Trucking Co., Inc., 
common carrier application. Examiner G. P. Werner. Served 
November 3. Certificate proposed.. Continuance of operation, 
general and specified commodities between points in Delaware, 
Illinois, Indiana, Maryland, New Jersey, New York, North 
Carolina, Ohio, Pennsylvania, South Carolina, Virginia, West 
Virginia and the District of Columbia. 


Kentucky—MC 15204, Raymond Lee Dance, dba R. L. Dance 
Trucking Co., common carrier application, also embracing MC 
22306, Raymond Lee Dance, dba R. L. Dance Trucking Co. 
(successor in interest to Charles C. Seal), common carrier 
application. Examiner Curtis C. Henderson. Served Novem- 
ber 3. Certificate recommended. Continuance of operations 
as a common carrier of specified commodities between Hamil- 
ton and Cincinnati, O., and points in Kentucky, Tennessee, 
North Carolina, South Carolina and Georgia, over specified 
routes. 
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Washington—MC 25643, Sub. No. 1. W. E. Everts, com- 
mon carrier application. Joint board 45. Served November 
3. Certificate proposed. Heavy machinery, lumber, lumber 
products and contractors’ supplies and equipment from points 
in Grays Harbor and Pacific counties, Wash., to Portland and 
other points in Oregon, west of the Cascade Mountains. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. , ; ; 

Ohio—MC 100340, Albert J. Davis, contract carrier appli- 
cation. Examiner Allan F. Borroughs. Served November 3. 
Permit recommended. Scrap metal, in bulk, between Canton, 
O., on the one hand, and Bell Vernon, Burgettstown, Butler, 
Connellsville, Greensburg, Monongahela, New Castle, Pitts- 
purgh, Sharon, Uniontown, and West Brownsville, Pa., Clarks- 
purg, Grafton, Morgantown and Wheeling, W. Va., and Decatur 
and Ft. Wayne, Ind., on the other, over irregular routes. 

Maine—MC 100418, Howard A. Branscomb, common car- 
rier application. Joint board 115. Served November 3. Denial 
for want of prosecution proposed. Fertilizer, lime, firewood, 
and lumber between points in Canada, on the one hand, and 
points in Aroostook county, Me., on the other. 

Virginia—MC 100554, John Wesley Minnich, contract car- 
rier application. Joint board 279. Served November 3. Permit 
proposed. Light soda ash from Saltville, Va., to Port Rayon, 
Tenn., over a specified route. ; 

\Ninois—MC 95120, Courtley E. Hennings, contract carrier 
application. Joint board 13. Served November 3. Permit recom- 
mended. Magazines and newspapers from Chicago, IIl., to 
Antioch over Illinois highway 21 to junction U. S. highway 54, 
thence over U. S. highway 45 to junction Illinois highway 54, 
thence over Illinois highway 54 to Wisconsin state line, thence 
over irregular routes to serve points on and east of U. S. high- 
way 14 from the Illinois state line to Darien, on and south of 
Wisconsin highways 15 and 11 from Darien to junction U. S. 
highway 45, to points west of but not on U. S. highway 45 from 
junction Wisconsin highway 11 to the Illinois state line with 
the return of unsold magazines and newspapers, serving Antioch 
as an intermediate point. 

lowa—MC 89606, Gerald A. Tufts, Sr., and Floyd J. Tufts, 
co-partners, dba Tufts Brothers, common carrier application. 
Joint board 136. Served November 3. Certificate recommended. 
Live stock from Bondurant, Ia., and points within a radius of 
15 miles thereof, to Chicago, Ill., and farm implements from 
Chicago, Rock Island, and Moline, Ill., to Altoona, Ia., over 
irregular routes. 

lowa—MC 89509, Elmer E. Poush, common carrier appli- 
cation. Joint board 54. Served November 3. Denial of certifi- 
cate proposed. Live stock from Chariton, Ia., and points within 
a radius of 25 miles thereof, to Chicago, Ill., and farm machin- 
ery and parts thereto, binder twine, agricultural commodities 
and farm supplies from Chicago and from Moline, E. Moline, 
and Rock Island, Ill., to Chariton, Ia., and points within a radius 
of 25 miles thereof, over irregular routes. 


Indiana—MC 79695, Sub. No. 1, Steel Transportation Co., 
Inc... common carrier application. Joint board 73. Served No- 
vember 3. Certificate proposed. Iron and steel articles between 
Chicago Heights, Ill., on one one hand, and points in Indiana 
and Michigan, on the other, over irregular routes, as an exten- 
sion of the service previously authorized in MC 79695. 


South Carolina—MC 2592, Sub. No. 1, D. A. Brown, dba 
Brown Motor Lines & Storage Co., extension of operations— 
dleamargarine. Joint board 131. Served November 3. Per- 
mit proposed. Oleomargarine from Atlanta, Ga., to Anderson 
and Greenville, S. C., over U. S. highway 29, and from Atlanta 
to Seneca and Greenville, S. C., over Georgia highway 13 to the 
Georgia-South Carolina state line, and thence over South Caro- 
lina highway 13. 

Wisconsin—MC 18135, Sub. No. 2, W. R. Arthur & Co., Inc., 
extension—auto show equipment. Examiner L. R. Conley. 
Served November 3. Permit recommended. Auto show equip- 
ment, by the truck-away method, between points in Illinois, In- 
diana, Iowa, and Wisconsin, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Washington—MC 41486, Sub. 2, Lyon Van & Storage Co., 
of Washington, common carrier application. Examiner William 
A. Maidens. Served November 3. Certificate proposed. House- 
hold goods, from, to and between points in Washington, Oregon, 
Idaho and Montana, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

, Texas—MC 100580, Texas Convoy Co., contract carrier ap- 
Plication. Examiner W. R. Frizzell. Served November 4. 

nial of permit recommended. Vehicles and trailers from 
Flint, Mich., St. Louis, Mo., and Kansas City, Mo.-Kan., to 
Points in Texas, over irregular routes. 
. New York—MC 89688, William Samet, dba T. N. W. Truck- 
Ing Co., contract carrier application. Joint board 67. Served 
Ovember 4. Permit proposed. New furniture from Hanover 
and Picture Rocks, Pa., to New York, N. Y., over specified 


The Traffic World 


PAGE 1043 


routes, and from New York, N. Y., to points in Bergen, Hudson, 
Essex, Passaic, Morris, Somerset, Middlesex, Union, and Mon- 
mouth counties, N. Y., over irregular routes, returning to points 
of origin with damaged, refused, and repossessed furniture. 

New York—MC 100239, Consolidated Haulage Co., Inc., con- 
tract carrier application. Joint board 305. Served November 
6. Permit proposed. Building brick and cinder block, from 
points in the borough of Queens, New York, N. Y., to points in 
Connecticut and New York, within 60 miles of City Hall, New 
York City, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 


PETITIONS FOR REHEARING, ETC. 


No. 14476, Northwestern Coal Dock Operators’ Association vs. C. 
& A. et al.; and No. 14477, C. Reiss Coal Co. et al. vs. A. & W. et al. 
Operators of Commercial lake coal docks at Milwaukee, Wis., ask re- 
consideration. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks that orders be further modified. 

No. 28110, Northern Milling Co. vs. C. & N. W. et al. Complainant 
asks reopening and reconsideration. 

Ex Parte MC 22, motor carrier rates in New England. William D. 
Ingram, Inc., asks modification of order, and as amended, to permit 
establishment of a rate of 16 cents a 100 pounds, minimum weight 
12,000 pounds, from Boston, Mass., and Somerville, Mass., to Nashua, 
N. H., on: Boxes, fibreboard, pulpboard, or strawboard, with or with- 
out wooden frames (paper boxes—corrugated, K. D. flat or folded flat, 
loose or in packages, or when securely fastened on skids or platforms; 
and paperboard or pulpboard, corrugated or indented. 

MC-F 948, Motor Transport Co., purchase, F & H Truck Lines, 
Inc.; MC-F 950, Motor Transport Co., purchase, Edward W. Bierer, dba 
Madison Transit Co.; and MC-F 957, Motor Transport Co., purchase, 
Everett and Marvin Bohn. Applicant asks reopening and rehearing. 

Ex Parte MC 22, motor carrier rates in New England. Kapka 
Trucking Co., Inc., asks modification of order in connection with 
animal food. 

Ex Parte MC 20, motor carrier rates in New York, New Jersey, 
Pennsylvania and Delaware. Bingaman Motor Express Co., Inc., asks 
reopening hearing in so far as hosiery, other than cotton, is affected, 
for new and additional evidence. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Central 
Railroad Co. of New Jersey and*Lehigh & New England, respondents, 
ask Commission to moditfy its order of January 4 so as to permit es- 
tablishment of rates from origins in the Lehigh and Wyoming regions 
of Central Railroad Co. of New Jersey and the Lehigh region of the 
Lehigh & New England to Little Gap, Walkton and Kunkletown, Pa., 
Chestnut Ridge Railway Co. delivery, in lieu of present rates. 

Finance No. 10028, Chicago, Rock Island & Pacific reorganization. 
Chase National Bank of the City of New York, as trustee under the 
Chicago, Rock Island & Pacific’s indenture dated May 1, 1930, asks 
extension of times for filing exceptions and briefs and for adjournment 
of the dates for oral argument in order to permit the preparation and 
consideration of computations showing the results of the decision of 
the district court in the equipment lien controversy. 

No. 27843, National Gas Products Association vs. A. C. & Y. et al. 
J. A. Farmer, for and on behalf of carriers parties to proceeding, asks 
Commission to modify order of June 19, as amended, to the extent of 
permitting the rates to become effective November 10, on one day’s 
notice instead of thirty days’ notice. 


COMMISSION ORDERS 


No. 27638, Aeolian American Corporation vs. N. Y. N. H. & H. 
et al. Proceeding reopened on Commission’s own motion for further 
consideration. 

No. 28345, Pocahontas Operators Association et al. vs. N. & W. et 
al. Carter Coal Co. permitted to intervene. 

Fourth section application No. 17878, phosphate rock from Florida. 
Petition filed by Agent J. G. Kerr for a modification of order No. 13495 
entered herein, denied, sufficient justification for the relief prayed not 
having been shown. 

MC 93172, Joseph Morneau, dba Morneau & Sons, common carrier 
application. Orders of June 5 and October 4 vacated. Recommended 
order made effective as order of Commission as of October 11. 

MC 17593, Pierce Auto Freight Lines, Inc., common carrier ap- 
plication; and MC 17593, Sub. No. 1, Pierce Auto Freight Lines, Inc., 
extension of operations. Applicant’s petition for an order defining the 
issues on further hearing, denied. 

MC 40858, Sub. No. 2, Silver Fleet Motor Express, Inc., common 
carrier application. Mason & Dixon Lines, Inc., permitted to intervene. 

1. & S. No. 4645, molasses, New Orleans to Peoria and Pekin, IIl. 
Mississippi Valley Association permitted to enter an appearance herein 
and be treated as a party hereto for the purpose of filing a brief, and 
participating in any further proceedings herein. 

MC 72243, D. L. Hartman Cartage Co., Inc., common carrier ap 
plication. Matter reopened for further hearing at time and place tu 
be hereafter fixed. 

MC-F 1031, Jack Berman, control, Birmingham-Columbus Freight 
Lines, Inc. Petition of Jack Berman seeking approval, under section 
210a(b), to immediately assume management and direction of Birming- 
ham-Columbus Freight Lines, Inc., dismissed, such assumption of 
management and direction pending determination of the application 
under section 213 not coming within the purview of section 210a(b). 

MC-C 74, Mid-Western Motor Freight Tariff Bureau, Inc., vs. Bar- 
bour Transportation Co., Inc. Southwestern Sheet Glass Co. permitted 
to intervene. 

MC-C 78, Anderson Motor Service Co. et al. vs. Herman L. Beasley 
and George Daley, dba B & D Transportation Co. Applicant’s petition 
for reconsideration, denied. 
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No. 27843, National Gas Products Association vs. A. C. & Y. et al. 
Petition of defendants for reopening, reargument and reconsideration, 
petition of complainant for reconsideration and reargument on the 
issue of reparation, and for rehearing to prove paying and bearing 
of freight charges, and application of defendants for postponement of 
the effective date of the order and other relief, denied. 

1. & S. No. 4614, petroleum between Washington, Oregon, Idaho 
and Montana. Order entered herein September 25, requiring the can- 
cellation of suspended schedules on or before November 9 modified 
so as to become effective instead on January 8, 1940. 

MC 18159, Sub. No. 1, Consolidated Motor Lines, Inc., extension of 
operations. Matter reopened for reconsideration. In all other respects 
applicant’s petition for reconsideration and oral argument, denied. 

MC 18831, Dyersburg Canning Co., contract carrier application. 
Petition for further hearing filed by protestants, Gordon’s Transports, 
Inc., et al., denied. 

MC 34271, Douglas Transfer, Inc., common carrier application; and 
MC 34272, Same, contract carrier application. Petition of applicant for 
further hearing, denied. 

MC 43157, Pennsylvania Truck Lines, Inc., common carrier applica- 
tion. Motor Express, Inc., permitted to intervene. 

MC 47389, Frank Kranz and Cecelia Tomlinson, dba Federal Cart- 
age Co., common carrier application. Cleveland, Columbus and Cincin- 
nati Highway, Inc., permitted to intervene. 

MC 54435, Michigan Motor Freight Lines, Inc., common carrier 
application. Pennsylvania Truck Lines, Inc., permitted to intervene. 

MC 59867, Highway Motor Freight Lines, Inc., common carrier ap- 
plication. E. W. Lyman, dba Lyman Truck Line, permitted to inter- 
vene. 

MC 64053, Sub. No. 1, J. H. Carlile, common carrier application, 
extension of operations. Cleveland, Columbus and Cincinnati Highway, 
Inc., permitted to intervene. 

MC 66691, Guy M. Turner and Frank B. Turner, dba Turner’s Trans- 
fer, common carrier application. Aero Mayflower Transit Co. permitted 
to intervene. Aero Mayflower Transit Co. granted leave to file excep- 
tions to be received and made a part of the record herein. 

MC 69596, Sub. No. 1, Alfred Runde, extension of operation. Mat- 
ter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 76118, Sub. No. 1, Harry R. Cook, dba H. R. Cook Truck Line, 
contract carrier application, extension of operations. Cleveland, Co- 
lumbus and Cincinnati Highway, Inc., permitted to intervene. 

MC 79265, Lewis C. Emery, dba Emery’s Transfer. Horton Motor 
Lines, Inc., permitted to intervene. 

MC 93976, Roy E. Patton, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective as the order of the Com- 
mission herein on August 9 vacated and set aside. 

MC 100246, Fred W. Witschy and Roy J. Witschy, dba Witschy 
Bros. Oil Co., common carrier application. Matter reopened for fur- 
ther hearing at time and place to be hereafter fixed. 

MC 100282, Wallace Hoyt Shores, common carrier application. Na- 
tional Bus Traffic Association permitted to intervene. Exceptions here- 
tofore filed received and made a part of the record herein. 

No. 28340, Public Utilities Commission of the State of Idaho et al. 
vs. Camas Prairie et al. North Pacific Millers’ Association and Gen- 
eral Mills, Inc., permitted to intervene. 

McC 842, Henderson J. Willison, contract carrier application. Re- 
quest of applicant for oral argument, denied. 

MC 2473, Billings Transfer Corporation, Inc., common carrier ap- 
plication. Request of applicant for oral argument, denied. 

MC 13773, Shelley R. Stanley, common carrier application; and MC 
84512, Same, contract carrier application. Request of applicant for oral 
argument, denied. 


MC 14554, W. L. Mead, common carrier application. Request of 
applicant for oral argument, denied. 

MC 19198, Sub. No. 4, Interurban Transportation Co., Inc., 
sion. Request of applicant for oral argument, denied. 

MC 19201, Sub. No. 1, Pennsylvania Truck Lines, Inc., extension, 
Ohio. Request of protesting motor carriers for oral argument, denied. 

MC 21272, R. E. Guerin Trucking Co., Inc., common carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
hereafter fixed. 

MC 21993, T. W. Crooks, common carrier application. Request of 
applicant for oral argument, denied. 

MC 30472, Sub. 2, J. H. Harsha, extension of operations. Request 
of protesting rail carriers and Petroleum Transit Corporation for oral 
argument, denied. 

MC 31021, Ray Miller, dba Ray Miller Trucking Co., common car- 
rier application. Cleveland, Columbus and Cincinnati Highway, Inc., 
permitted to intervene. Cleveland, Columbus and Cincinnati Highway, 
Ine., authorized to file a brief in this matter within 30 days from 
October 21. 

MC 35840, August Dinovo, Salvator Dinovo and Russell Dinovo, 
common carrier application. Request of applicants for oral argument, 
denied. 


MC 42343, Dominic Machise, dba Machise Express Co., common 
carrier application. Request of applicant and protestant National Pe- 
troleum Carriers, Inc., for oral argument, denied. 

MC 42487, Sub. No. 5, Consolidated Freight Lines, Inc., extension. 
Request of applicant for oral argument, denied. 

MC 43157, Pennsylvania Truck Lines, Inc., common carrier applica- 
tion. Request of protesting motor carriers for oral argument, denied. 

MC 44768, United Security Associated Warehouses, Iinc., common 
carrier application. Request of applicant for oral argument, denied. 


MC 45605, Sub. No. 1, Lewis S. Miller, extension of operations. 
Matter reopened for further hearing for the sole purpose of affording 
the administratrix of the deceased applicant an opportunity to show 
that she is fit, willing and able to conduct the proposed operation. 

MC 60016, A. C. Rice Storage Corporation, common carrier applica- 


exten- 
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tion; MC 60017, Same, contract carrier application. Petition of inter. 
vener, Great Atlantic and Pacific Tea Co. for further hearing, denied, 

MC 68614, American Transportation Co., common carrier application, 
Request of applicant for oral argument, denied. 


MC 72300, American Carloading Corporation, common carrier ap- 
plication. Request of applicant for oral argument, denied. 


MC 75981, Robert A. Watt and William H. Watt, common carrier 
application; and MC 75981, Sub. No. 1, Same, extension. Request of 
application for oral argument, denied. 


MC 89943, W. H. Woodlief, dba Amarillo-Denver Bus Co., common 
carrier passenger operation. Request of protestants Southwestern Grey- 
hound Lines, Inc., and Lee Way Stages for oral argument, denied. 


MC 94389, Paul T. Ricks, common carrier application. Carolina 
Coach Co., Virginia-Carolina Coach Co., Southerland Brothers, Atlantic 
Greyhound Corporation, Seashore Transportation Co., Queen City Coach 
Co., Greensboro-Fayetteville Bus Line, Inc., permitted to intervene, 
Brief of exceptions tendered for filing herein received in the record as 
a brief in this cause. 


MC 95755, Ray C. Distel, contract carrier application. Request of 
applicant for oral argument, denied. 

MC 30231, J. S. Futch, common carrier application. Petition and 
motion of applicant for further hearing, denied. 

MC 37163, Julius C. Tips, common carrier application. 
of applicant for rehearing or oral argument, denied. 

MC 67158, Lon D. Fisher, common carrier application. Motion and 
supplemental motion of applicant for rehearing and request for oral 
argument, denied. 

No. 27843, National Gas Products Association vs. A. C. & Y. et al. 
Order entered June 19, as subsequently modified to become effective on 
November 10, on not less than 30 days’ notice, further modified to 
become effective on November 10, on not less than 1 day’s notice in- 
stead of 30 days’ notice. 


Petition 


SIGNAL SYSTEMS 


The Chicago, St. Paul, Minneapolis & Omaha; New York, 
Chicago & St. Louis; Atchison, Topeka & Santa Fe; and Ter- 
minal Railroad Association of St. Louis have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within fifteen 
days from November 3. 


The Pennsylvania has filed an application with the Com- 
mission for approval of proposed modification of signal sys- 
tems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within fifteen days 
from November 4. 

The New York Central; and Chicago, St. Paul, Minneap- 
olis & Omaha have filed applications ~-with the Commission for 
approval of proposed modification of signal systems or de- 
vices under paragraph (b), section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from November 8. 

The Southern; Lehigh Valley; Boston & Maine; and Provi- 
dence, Warren & Bristol have filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from November 9. 


RATES IN SOUTH CAROLINA 


On application of carriers operating in South Carolina to 
make changes in their intrastate rates on sand, gravel, crushed 
stone, slag, and other road aggregates, and limestone, crushed, 
granulated, ground or pulverized, in box cars or in open top 
cars, to conform to the interstate rates as provided for in the 
federal Commission’s order of July 10, 1939, relating to rates 
prescribed in No. 28051, Increases in Mississippi Freight Rates 
and Charges, 229 I. C. C. 755, the Public Service Commission of 
South Carolina has disapproved changes which would result 
in increases but has permitted changes which would result in 
reductions in existing rates on limestone, ground or pulverized, 
effective on one day’s notice within 30 days from November 8. 

The commission reserved for further consideration the 
carriers’ petition in so far as it sought permission to increase 
rates and charges not allowed by the present order. In its 
report the commission said it was of the opinion that while the 
evidence did not justify the proposed increases in the rates 
generally relating to other commodities, nevertheless the ev! 
dence did indicate that some increases in the rates on the other 
commodities were justified. Unless the carriers could agree 
on a proper scale of rates for the other commodities within 30 
days, said the commission, it would itself consider the advisa- 
bility of devising a suitable rate schedule. The application was 
handled in Docket No. 1611 involving the petition of carriers 
to apply the Ex Parte 123 rates on intrastate traffic. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4728, the Commission has suspended from No- 
vember 7 until June 7, 1940, the operation of certain sched- 
ules as published in supplement 67 to Agent J. P. Haynes’ tariff 
I. C. C. 1209, and other tariffs. The suspended schedules pro- 
pose to revise the interstate rates on live stock between vari- 
ous points in California. The following is illustrative: 


From San Francisco, Cal., to Westwood, Cal., present rate per car 
of 36 feet, cattle, $94.50; proposed rates in cents per 100 pounds, cattle 
not otherwise specified, 30, feeder-stocker cattle, 30 (not applicable until 
reshipped by rail from first destination). From San Francisco, Cal., to 
Stronghold, Cal., present rate per car of 36 feet, cattle, $119.70; pro- 
posed rates in cents per 100 pounds, cattle not otherwise specified, 38, 
feeder-stocker cattle, 36 (not applicable until reshipped by rail from 
first destination). 


In I. and S. M-871, the Commission, on its own motion, 
has suspended from November 8 until February 6, 1940, the 
operation of certain schedules as published on 10th revised 
page 30 to tariff MF-I. C. C. 14 of Pacific Inland Tariff Bureau, 
Inc., agent, and others. The suspended schedules propose to 
establish new reduced commodity rates on petroleum and pe- 
troleum products in tank trucks, between Umatilla, Ore., on 
on the one hand, and Cheney, Lind, Ritzville, Spokane and 
Sprague, Wash., on the other; in lieu of present distance rates. 
An illustrative proposal is to establish a rate of 19 cents on 
benzol, gasoline, and kerosene, from Umatilla, Ore., to Spokane, 
Wash., in lieu of the present rate of 25 cents. 

In I. and S. M-868, the Commission has suspended from 
November 20 until February 18, 1940, the operation of certain 
schedules as published in Supplement 34 to Tariff MF-I. C. C. 
7 of Western Trunk Line Motor Common Carriers Bureau, 
agent. The suspended schedules propose to establish a reduced 
commodity rate of 42.5 cents a 100 pounds, on magazines, 
periodicals, magazine covers and/or inserts, minimum 20,000 
pounds, from Chicago, IIll., and points grouped therewith, to 
Omaha, Neb., and points grouped therewith; in lieu of the 
present commodity rate of 50 cents, minimum 18,000 pounds. 


In I. and S. M-870, the Commission has suspended from 
November 8 until February 6, 1940, the operation of schedule 
M. F. I. C. C. 5 of Kenneth R. Grant, dba Grant Truck Line, 
Spirit Lake, Ia. The suspended schedule proposed to establish 
reduced contract carrier minimum charges on. hardware, hard- 
ware supplies, and iron and steel articles, any-quantity, from 
Minneapolis, Minn., to 42 points in Iowa, and on washing ma- 
chines, minimum 9,000 pounds, from Fairfield, Ia., to Minne- 
apolis, Minn. The following is illustrative: 


Hardware and hardware supplies, any quantity, from Minneapolis, 
Minn., to Alta, Iowa, present rate 51, proposed rate 32; from Minneapo- 
lis, Minn., to Everly, Iowa, present rate 47, proposed rate 29: from 
Minneapolis, Minn., to Superior, Iowa, present rate 44, proposed rate 26. 


In I. and S. 4729, the Commission suspended from Novem- 
ber 10, 1939, until June 10, 1940, the operation of schedules as 
published in supplement 5 to Baltimore & Ohio’s tariff I. C. C. 
23221, supplements 16 and 17 to Pennsylvania’s tariff I. C. C. 
2004, and supplement 12 to Western Maryland’s tariff I. C. C. 
8528. The suspended schedules propose to reduce the rates on 
manure salts, muriate of potassium, sulphate of potassium and 
super-phosphate, carloads, from Baltimore, Md., to various 
destinations in Maryland, Pennsylvania and West Virginia. The 
following is illustrative: 


Rates in cents a ton, 2,000 pounds, from Baltimore, Md., to Hagers- 
town, Md., present rate, minimum 40,000 pounds, 209, proposed rate, 
minimum 80,000 pounds, 175; from Baltimore, Md., to Milton, Pa., pres- 


ent rate, minimum 40,000 pounds, 340, proposed rate, minimum 80,000 
pounds, 300. 


PIPE LINE EARNINGS 


_ Forty-two pipe line companies, those having annual operat- 
Ing revenues of more than $500,000, suffered a decrease or 11.4 
Per cent in their transportation revenue in the third quarter 
of this year compared with the corresponding period last year, 
according to a Commission compilation, statement Q-600. These 
carriers in the third quarter, 1939, had transportation revenue 
of $49,804,049, as compared with $56,231,762 in the third quar- 
ter last year. They originated on line and received from 
connections 276,800,600 barrels of oil in the third quarter as 
ig with 280,385,375 barrels in the corresponding period 

ear, 

The Humble Pipe Line Co., which appeared to be the lar- 
Sest carrier had transportation revenue in the quarter of $5,- 
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378,743, as compared with $6,786,484 in the corresponding pe- 
riod last year, a decrease of 20.7 per cent. Other large pipe 
line carriers were the Sinclair Refining Co., Stanolind Pipe 
Line Co., Magnolia Pipe Line Co., Gulf Refining Co., Shell 
Pipe Line Corporation, Texas Pipe Line Co. and Great Lakes 
Pipe Line Co. 


PIPE LINE VALUATION 


The Commission, by division 2, in valuation docket No. 
1247, New York Transit Co., has tentatively found the final 
value, for rate-making purposes, as of December 31, 1934, of 
the property owned or used by that carrier to be $540,000; 
owned but not used, $79,600; and used for common carrier 
purposes, but not owned, $533. 

The Commission, by division 2, in valuation docket No. 
1248, Oklahoma Pipe Line Co., has tentatively found the final 
value for rate making purposes, as of December 31, 1934, of 
the property owned and used by that carrier for common 
carrier purposes to be $12,750,000; owned but not used, out 
of service, $820,000; and used for common carrier purposes, 
but not owned, leased from the Sinclair Prairie Pipe Line Co., 
Carter Oil Co., and other private parties, $17,130. 


RATES ON NEW AUTOMOBILES 


The Commission refused to suspend Supplement 14 to 
Jones’ I. C. C. 3267 continuing in force reduced rates on new 
automobiles which were to have expired November 30 and 
the continuing tariffs became effective November 6. The Na- 
tional Automobile Transporters Association, Inc., asked that 
the Jones supplement be suspended so that the reduced rates, 
intended to enable the railroads to meet boat and truck com- 
petition, would expire in accordance with the expiration date 
named. The Jones supplement merely canceled the expiration 
date, so that the effect is to continue the rates for an indefi- 
nite period. 

The rates thus held in effect apply on freight and pas- 
senger automobiles from manufacturing points in central ter- 
ritory to destinations to trunk line and New England terri- 
tories (see Traffic World, November 4). 


In its request for suspension of the Jones supplement, the 
National Automobile Transporters Association suggested that 
failure of the Commission to suspend it “would go far toward 
a prejudgment of the most controversial question involved in 
No. 28190, transportation of new automobiles.” In that pro- 
ceeding the Commission’s Bureau of Statistics has gathered 
and published data ready for placing in the record in dozens 
of exhibits. 

In opposing suspension of the supplement, the Chrysler 
Corporation said it proposed to show in No. 28190 that even 
the present rail rates from Detroit which would be continued 
by the protested supplement were relatively unreasonable and 
discriminatory of Detroit, as compared with the rail rates from 
automobile assembly plants which were in competition with 
the manufacuring plants in central territory. It said that 
certainly while that proceeding was pending the rate situation 
at Detroit, “the greatest automobile manufacturing center of 
the country,” should not be permitted to revert, by suspension 
application, to the much more unreasonable and discriminatory 
condition which would be produced by the suspension of the 
protested Jones supplement. 


EXPORT RATES ON AUTOMOBILES 


The Port of New York Authority, objecting to an increase 
of the spread in rates on unboxed automobiles for export 
which, it contended, would be to the disadvantage of New York, 
has asked the Commission to suspend proposed revised rates in 
carloads from Kenosha and Racine, Wis., to Gulf and South 
Atlantic ports, carried in supplement No. 2 to export freight 
tariff No. 1016-H, I. C. C. No. 38 of Agent Joseph Hattendorf, 
dated to be effective November 16. The controversy as to the 
relationship on unboxed automobiles for export was of high 
temperature a few years ago. 


According to the port authority, automobile traffic through 
the Atlantic and Gulf ports is one of the most important items 
of export commerce aggregating more than 200,000 units, valued 
in excess of $100,000,000 a year. Unboxed passenger automo- 
biles, it is asserted, constitute a large portion of that traffic 
and causes great competition among the ports; also among the 
domestic common carriers. The port authority refers to the 
proposals in the Hattendorf tariff as ill-advised or unwarranted 
revisions of rate levels and rate spreads. 

Under the rates now in force, it is asserted, New Orleans 
and points taking the same or related rates, enjoy substantial 
preferences, the spreads in favor of New Orleans ranging from 
16 cents under Baltimore to as high as 35 cents under Norfolk 
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and 21 cents under New York. The protested rates, New York 
asserts, produce much greater spreads, ranging from 28 cents 
under Baltimore to 47 cents under Norfolk, and 35 cents under 
New York. The protested adjustment, it is declared, is unduly 
preferential of New Orleans and in contravention of the conclu- 
sions in Automobiles to Southern Ports for Export 216 I. C. C. 
113 and 225 I. C. C. 225, in which the Commission dealt in the 
prior controversy. 

The protest pointed out that automobile rates were now 
under investigation in No. 28190. The revision now proposed, 
says New York Port Authority, are out of harmony with find- 
ings heretofore made, would certainly tend to disorganize the 
general automobile rate structure and divert the normal auto- 
mobile traffic represented by evidence now before the Com- 
mission in response to its questionnaires in No. 28190, causing 
serious injury to New York and common carrier revenue losses, 
all of which should be avoided. 

The Baltimore Association of Commerce has also requested 
the suspension of the provisions in the Hattendorf tariff, to 
which the Port of New York raised objections. 

The proposed rates, the association said, were so much 
lower actually and relatively than the rates from competing 
automobile shipping points that their establishment might be 
expected to bring demands for like reductions from those ports 
in further disruptions of existing rate adjustments and rela- 
tionships between the north Atlantic and southern ports. The 
proposed rates were, said Baltimore, according to the tariff 
items, published to meet motor truck and water competition. 
So far as water competition was concerned, Baltimore said 
barge line tariffs had been supplemented, discontinuing service 
from and to points north of St. Louis, including Chicago for 
the 1939-40 season of closed navigation, so that whatever all- 
water competition the rail lines might have encountered will not 
exist until next spring. The association said it was not advised 
as to the existence or the extent of motor truck competition, 
but that that was not a factor entitled to greater consideration 
than that of proper competitive relationships between the rates 
to southern ports and those from north Atlantic ports. 


SOYA BEAN CAKE AND MEAL 


Contending that they would be required to reduce their 
rates to meet competition if the rates became effective, Cen- 
tral Freight Association railroads, except the Chicago, Indi- 
anapolis & Louisville and the Southern, have asked the 
Commission to suspend Supplement 3 to Agent Joseph Hatten- 
dorf’s I. C. C. 38, Supplement 1 to Agent Sperry’s I. C. C. 447, 
and Supplement 1 to Agent Miller’s I. C. C. 494 providing re- 
duced rates on cake or meal, soya bean, in bags or in bulk, 
from points in Indiana and Chicago, Ill., to Gulf and south 
Atlantic ports, effective November 15 and later. 

The petitioning railroads pointed out that soya beans were 
grown in Illinois and Indiana and when shipped were generally 
transited and one of the outbound products, that is, soya bean 
cake or soya bean meal, after transit privilege was subject to 
the grain product rate. In this connection, they pointed to the 
Commission’s decision in No. 17000, Rate Structure Investiga- 
tion, Part 8, Cottonseed, Its Products, and Related Articles, 188 
I. C. C. 605, wherein that body prescribed ratings on soya bean 
meal and cake so as to bring about uniformity in rates free 
from discrimination and undue prejudice. 

Competition has always existed between the north Atlantic 
ports, on the one hand, and the Gulf and south Atlantic ports, 
on the other, resulting in a very sensitive rate adjustment, 
says the petition, adding that experience had shown that if 
drastic reductions were made in the level of the rates to the 
south Atlantic and Gulf ports versus north Atlantic ports it 
had been necessary for the competing lines to meet a rate 
adjustment inaugurated to obtain the preponderance of the 
traffic. In the present conditions, they said, it must be as- 
sumed that the vessels available for export traffic would be 
principally at the north Atlantic ports and while there might 
be some business moving to the Gulf and south Atlantic ports 
under the proposed rates, it would only be a question of time 
until the north Atlantic routes were forced unnecessarily to 
reduce their rate levels. 


The petitioning carriers made a representative showing 
of the proposed rates and ton mile earnings on the commodity 
involved from representative origins on the Chicago, Indianap- 
olis & Louisville and Southern in Indiana to Gulf and south 
Atlantic ports, contrasted with present export rates and ton- 
mile earnings to Baltimore, Md., on soya bean cake and meal 
and grain products. The proposed rates contrasted with the 
present rates to Baltimore, they said, were considerably lower 
for the longer distances to the south Atlantic and Gulf ports 
than applied to the shorter distance to Baltimore, thereby 
destroying the relationship existing between the north Atlantic, 
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south Atlantic and Gulf ports, resulting in rates more favorable 
to the south Atlantic and Gulf ports than applied to the north 
Atlantic ports. They added that the proposed rates yielded 
earnings ranging from .1 mill a ton by the mile to 6.8 mills, 
which were indicative of the low level proposed. 

Illustrative of the proposed rates on soya bean cake or 
soya bean meal via the C. I. & L. are rates to Jacksonville, 
Fla., New Orleans, La., and Charleston, S. C., on a minimum of 
80,000 pounds, of 27 cents from Chicago, Ill., LaCrosse, Monon, 
Frankfort and Indianapolis, Ind., and 24 cents from LaFayette, 
Ind., via the Southern, the proposed rates to the points men- 
og 7 24 cents from Huntingburg, French Lick and Prince- 
on, Ind. 

Present export rates to Baltimore on cake and meal, based 
on a minimum of 40,000 pounds, are 33 cents from Chicago, 
30 cents from Indianapolis, and 32 cents from LaCrosse, Monon, 
LaFayette and Frankfort, via the C. I. & L.; and on grain 
products, minimum 60,000 pounds, they are 31% cents from 
Chicago, LaCrosse, Monon and LaFayette, 31 cents from Frank- 
fort and 27% cents from Indianapolis. Via the Southern the 
present export rates to Baltimore on cake and meal are 33 
cents from Huntingburg and French Lick and 34 cents from 
Princeton; and on grain products they are 33 cents from Hunt- 
ingburg and Princeton and 32 cents from French Lick. 


OCEAN-RAIL GRAIN RATES VIA GULF 


_ The entire Commission devoted the whole of November 3 to 
listening to arguments, in No. 28090, Tex-O-Kan Mills Co. et al. 
vs. Abilene & Southern et al., as to the character of rail-ocean 
and rail-ocean-rail rates on grain and grain products, chiefly 
flour, from points in Oklahoma, Texas, southern Kansas, eastern 
Colorado and New Mexico, via Gulf ports to trunk-line and 
New England destinations. Examiner Irving L. Koch, in a pro- 
posed report, had said that the Commission should find the 
assailed rates were not unreasonable or unduly prejudicial and 
dismiss the complaint. 

The complaint alleged the rates to the north Atlantic ports 
and interior points in Trunk line and New England territories, 
when moving via rail and ocean or by rail, ocean and rail routes, 
to which the examiner referred as the rail-ocean routes, were 
unreasonable and unduly prejudicial to Texas-Oklahoma traffic 
moving rail-ocean and unduly preferential of such commodities 
moving all-rail, or rail, lake and rail from states north of Okla- 
homa and also moving rail-ocean from California and Arizona 
through the Gulf ports to north Atlantic ports. The complain- 
ants sought joint through rail-ocean rates based on existing 
weights and transit privileges. 

Arguments were made by H. D. Driscoll for complainants 
generally and C. B. Bee for the Oklahoma complainants in favor 
of an adjustment of the rates on the basis indicated in the 
complaint. Arguments for those not agreeing with the com- 
plainants, at least in all respects, were made by W. T. McAr- 
thur, Kansas-Missouri River mills; E. E. Kohlwes, Wichita 
Board of Trade et al.; W. R. Scott, Kansas City Board of Trade; 
Freeman Bradford, Indianapolis Board of Trade; A. B. Enoch, 
southwestern and western trunk line railroads; Leo P. Day, 
New York Central, and A. S. Knowlton, eastern trunk lines. 

The examiner said it seemed quite clear that complainants 
were moved to file a complaint by the widened spread between 
their rates via the Gulf and the all-rail rates from Kansas and 
other northern states to the same destination since June 30, 
1934. In the light of the showing that since January 1, 1932, 
the reductions in the assailed rates had been substantially 
greater than those in the all rail rates, Examiner Koch con- 
—— the widened spread referred to could not be given much 
weight. 

The arguments consisted largely of a reiteration of the 
facts and contentions covered by the examiner in his report. 
The railroads contended that the testimony showed that rates 
on grain and grain products were on a low level when tested by 
the percentage relationship of those rates with the first class 
scales prescribed by the Commission. 


Cc. & N. W. REORGANIZATION REPORT 

The eighth supplemental report in the reorganization of 
the Chicago and North Western was submitted, November 9, 
by Special Master Frank T. Boesel to Judge J. P. Barnes in 
the federal district court at Chicago. It shows the disposition 
of 87 claims, aggregating $1,482,120, against the road from 
January to November of this year. The original report was 
submitted June 8, 1936, when reorganization proceedings began. 

Only 24 railroad interline claims, totaling $598,510, re- 
main unadjusted, the report says. The report, in a summary, 
indicated that out of the 1,027 claims which have been filed 
against the North Western, 950 have been disposed of. The 
disposed of claims amount to $11,049,365 as against the total 
filed of $14,376,334, 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(District Court, N. D. Texas.) Findings warranted order 
canceling transit arrangement whereby products milled from 
cottonseed moved in carloads into certain milling point could 
be shipped to final destination at through railroad rate from 
points where cottonseed originated on ground that injurious 
results would follow the institution of such practice and that 
railroad’s loss of revenues and loss to other mills and railroads 
would result in general disruption of acceptable working rates 
and arrangements with resulting confusion and loss to all con- 
cerned. Interstate Commerce Act, 49 U. S. C. A., Sec. 1 et 
seq. (Quanah, A. & P. Ry. Co. vs. United States, 28 Fed. Supp. 
916.) 

It is not the form but the substance of findings and order 
of the Interstate Commerce Commission which controls. Inter- 
state Commerce Act, Sec. 1, 49 U. S. C. A., Sec. 1.—Ibid. 

An order of the Interstate Commerce Commission cancel- 
ing a transit arrangement whereby products milled from cotton- 
seed moved in carloads into certain milling point could be 
shipped to final destination at through railroad rate from 
points where cottonseed originated was not invalid as be‘ng 
a matter entirely for railroad’s own managerial determination 
and therefore beyond the power of the Interstate Commerce 
Commission to regulate or control as disruptive of existing just 
tariffs and existing and just relationships. Interstate Com- 
merce Act, Sec. 1, 49 U. S. C. A., Sec. 1.—Ibid. 

Transit arrangement whereby products milled from cot- 
tonseed moved in carloads into certain milling point could be 
shipped to final destination at through railroad rate from 
points where cottonseed originated was properly ordered to be 
canceled by Interstate Commerce Commission on ground that 
proposed transit privileges were unreasonable. Interstate 
Commerce Act, Sec. 1, 49 U. S. C. A., Sec. 1.—Ibid. 





(Court of Appeals of Ohio, Hamilton County.) An action 
for freight charges on shipment between termini in different 
states is governed by federal statutes relating to interstate 
_—- (Pennsylvania R. Co. vs. Seiter, 22 N. E. Rep. 2d 

3.) 

One directing railroad company to forward shipment to 
corporation at point in another state than that in which such 
carrier was ordered to deliver it to him by one to whom the 
consignor ordered it diverted on arrival at point in third state 
accepted goods as consignee and became liable for all freight 
charges, including those for transportation to last consignee, 
in absence of contrary contract with carrier.—Ibid. 


One occupying dual relation of consignor and consignee or 
reconsignor and reconsignee of interstate shipment is liable 
for freight charges, if he cannot or does not notify carrier in 
writing that he is only agent without beneficial interest and of 
beneficial owner’s name and address before delivery of prop- 
erty shipped. Interstate Commerce Act, Sec. 3(2), as amended 
in 1927, 49 U. S. C. A., Sec. 3(2).—Ibid. 





Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Circuit Court of Appeals, Tenth Circuit.) When damage 
to goods while in course of transit is shown to have resulted 
tom an immediate act of God, such as a sudden and extraordi- 
nary flood, the carrier is exempt from liability unless shipper 
Proves that carrier was guilty of some negligence in not pro- 
Viding for safety of goods, and that the carrier could have 
done so must be proved by shipper or must appear from facts 
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of case. 
437.) 

The test in determining a railroad’s liability, on theory 
of negligent failure to provide for safety of goods, to a shipper 
of goods for damages sustained in course of transit and caused 
by an immediate act of God, is whether railroad could reason- 
ably have anticipated that damage would be caused by such 
act of God.—Ibid. 

A mere scintilla of evidence is not enough to require the 
submission of an issue to jury.—Ibid. 

In every case, before evidence is left to jury, there is 
preliminary question for trial judge, not whether there is 
literally no evidence, but whether there is any upon which a 
jury can properly proceed to find a verdict for the party pro- 
ducing it, and upon whom burden of proof is imposed.—Ibid. 

A scintilla of evidence will not support a verdict in the 
United States courts.—lIbid. 

A trial court must direct a verdict at close of evidence 
where evidence is undisputed or where evidence, though con- 
flicting, is so conclusive that the court, in exercise of sound 
judicial discretion, ought to set aside a verdict in opposition to 
such evidence.—Ibid. 

In shipper’s action against railroad for damages to beans 
caused by floodwaters entering car while beans were in transit, 
liability of railroad depended upon whether railroad acted as 
a reasonable and prudent man would have acted under all 
circumstances existing at the time in question and whether 
railroad, in light of existing conditions and circumstances, did 
all that reasonable, prudent men would do to protect the 
property, and, in answering such questions, court was bound 
to look to conditions as they existed at time damage was sus- 
tained and not as conditions developed subsequently.—Ibid. 

In shipper’s action against railroad for damages to beans 
caused by floodwaters entering car while beans were in transit, 
burden was upon shipper to establish by competent evidence 
that railroad was negligent in failing to provide for safety 
of shipment after the act of God became imminent, and that 
railroad failed to act as a prudent man would under all cir- 
cumstances as they then existed.—lIbid. 

A railroad was not liable to shipper for damages caused 
to beans by floodwaters entering car while in course of transit, 
where bill of lading exempted railroad from damage by act of 
God and car had been sidetracked by connecting carrier on 
highest ground in its yards when flood conditions were existent 
and waters of prior floods had never reached such ground, 
especially where weather forecasts at time of flood in question 
merely warned people to prepare for a flood state approxi- 
mately the same as in a certain prior flood and the flood caus- 
ing the damages in question was the greatest flood ever ex- 
perienced in history of town where damages occurred.—Ibid. 


(Farr Co. vs. Union Pac. R. Co., 106 Fed. Rep. 2d 


NEW HAVEN ABANDONMENTS 


The Supreme Court of the United States, in an opinion 
handed down November 6 by Justice Frankfurter in No. 7, 
Howard S. Palmer et al., trustees of the New York, New Haven 
& Hartford vs. The Commonwealth of Massachusetts, held that 
the federal district court for the district of Connecticut had no 
power under the federal bankruptcy act to grant a petition of 
creditors of the New Haven for an order directing the trustees 
to abandon local services of the New Haven.. The U. S. Circuit 
Court of Appeals for the second circuit, which reversed the 
district court, was affirmed 

The trustees had applied to the Massachusetts commis- 
sion for leave to abandon 88 passenger stations. While that 
application was pending and hearings had been held, but before 
the Commission had taken any action, creditors of the New 
Haven filed the petition in the New Haven bankruptcy proceed- 
ings asking for an order permitting abandonment of the sta- 
tions. The trustees joined in the prayer while Massachusetts 
denied the jurisdiction of the district court and asked that the 
proceedings before the department be allowed to reach fruition. 

Justice Frankfurter said that the district judge ruled that 
section 77 of the bankruptcy act gave him the responsibility of 
disposing of the petition on its merits and, having taken evi- 
dence, gave the very relief for which the trustees had applied 
to the state commission and which was still in process of orderly 
consideration. 

The Justice said that the district court assumed power to 
supplant the relevant authority of the state—an authority 
which, apart from proceedings under section 77, had not been 
conferred by Congress either on the federal courts or the 
Interstate Commerce Commission. 

The Supreme Court, said he, brought the case before it be- 
cause it raised important questions under the railroad bank- 
ruptcy law, particularly where it intersected the regulatory sys- 
tems of the states. Continuing, in part, he said: 
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Plainly enough the District Court had no power to deal with a 
matter in the keeping of state authorities unless Congress gave it. And 
so we have one of those problems in the reading of a statute wherein 
meaning is sought to be derived not from specific language but by 
fashioning a mosaic of significance out of the innuendoes of disjointed 
bits of a statute. At best this is subtle business, calling for great wari- 
ness lest what professes to be mere rendering becomes creation and 
attempted interpretation of legislation becomes legislation itself. Es- 
pecially is wariness enjoined when the problem of construction im- 
plicates one of the recurring phases of our federalism and involves 
striking a balance between national and state authority in one of the 
most sensitive areas of government. 

To be sure, in recent years Congress has from time to time exercised 
authority over purely intrastate activities of an interstate carrier when, 
in the judgment of Congress, an interstate carrier constituted, as a 
matter of economic fact, a single organism and could not effectively be 
regulated as to some of its interstate phases without drawing local 
business within the regulated sphere. But such absorption of state 
authority is a delicate exercise/of legislative policy in achieving a wise 
accommodation between the needs of central control and the lively 
maintenanec of local institutions. Therefore, in construing legislation 
this court has disfavored inroads by implication on state authority and 
resolutely confined restrictions upon the traditional power of states to 
regulate their local transportation to the plain mandate of Congress. 
Minnesota Rate Cases, 230 U. S. 352; cf. Kelly vs. Washington ex rel. 
Foss Co., 302 U. S. 1. 

The dependence of local communities on local railroad services has 
for decades placed control over their curtailment within the regulatory 
authorities of the states. Even when the Transportation Act in 1920 
gave the Interstate Commerce Commission power to permit abandonment 
of local lines when the over-riding interests of interstate commerce re- 
quired it, Colorado vs. United States, 271 U. S. 153, this was not deemed 
to confer upon the Commission jurisdiction over curtailments of service 
and partial discontinuances. Public Convenience Application of Kansas 
City Southern Ry., 94 I. C. C. 691; see Proposed Abandonment, Morris 
and Essex Ry. Co., 175 I. C. C. 49. If this old and familiar power of 
the states was withdrawn when Congress gave district courts bank- 
ruptcy powers over railroads, we ought to find language fitting for 
so drastic a change. 


We are asked to find it in §77(a) granting to the bankruptcy court 
“exclusive jurisdiction of the debtor and its property wherever located,’’ 
and in §77(c) (2) permitting the trustees, subject to the Court’s con- 
trol, ‘‘to operate the business of the debtor.’’ In order to expedite 
the reorganization of insolvent railroads, such broad and general pro- 
visions doubtless suffice to confer upon the district courts power ap- 
propriate for adjusting property rights in the railroad debtor's estate 
and, as to such rights, beyond that in ordinary bankruptcy proceedings. 
Cf. Continental Bank, etc., vs. Rock Island Ry., 294 U. S. 648. But the 
District Court claimed power over the carrier’s relation to the state. 
It has become the settled social policy both of the states and the nation 
to entrust the type of public interest here in question to expert ad- 
ministrative agencies because of ‘‘the notion,’’ as Judge Learned Hand 
pointed out below, ‘‘that a judge is not qualified for such duties.’’ 

Not only is there no specific grant of the power which the District 
Court exercised, but the historic background of §77, the considerations 
governing Congress in its enactment, and the scheme of the legislation 
as disclosed by its specific provisions reject the claim. Until the amend- 
ment of March 3, 1933, railroads were outside the Bankruptcy Act. 
But the long history of federal railroad receiverships, with the con- 
flicts they frequently engendered between the federal courts and the 
public, left an enduring conviction that a railroad was not like an or- 
dinary insolvent estate. Also an insolvent railroad, it was realized, re- 
quired the oversight of agencies specially charged with the public in- 
terest represented by the transportation system. Indeed, when, in the 
depth of the depression, legislation was deemed urgent to meet the 
grave crisis confronting the railroads, there was a strong sentiment in 
Congress to withdraw from the courts control over insolvent railroads 
and lodge it with the Interstate Commerce Commission. Congress 
stopped short of this remedy. But the whole scheme of §77 leaves no 
doubt that Congress did not mean to grant to the district courts the 
same scope as to bankrupt roads that they may have in dealing with 
other bankrupt estates. 

The judicial process in bankruptcy proceedings under §77 is, as it 
were, brigaded with the administrative process of the Commission. From 
the requirement of ratification by the Commission of the trustees ap- 
pointed by the Court to the Commission’s approval of the Court’s plan 
of reorganization the authority of the Court is intertwined with that of 
the Commission. Thus, in §77(c) and §77(0) the power of the district 
courts to permit abandonments is specifically conditioned on authori- 
zation of such abandonments by the Commission. In view of the judicial 
history of railroad receiverships and the extent to which §77 made ju- 
dicial action dependent on approval by the Interstate Commerce Com- 
mission, it would violate the traditional respect of Congress for local 
interests and for the administrative process to imply power in a single 
judge to disregard state law over local activities of a carrier the govern- 
ance of which Congress has withheld even from the Interstate Com- 
merce Commission, except as part of a complete plan of reorganization 
for an insolvent road. About a fourth of the railroad mileage of the 
country is now in bankruptcy. The petitioners ask us to say that dis- 
trict judges in twenty-nine states have effective power, in view of the 
weight which often attaches to findings at nisi prius, to set aside the 
regulatory systems of these twenty-nine states with all the consequences 
implied for those communities. Congress gave no such power. 


Arguments of convenience against denial of the existence of. this 
power have been strongly pressed upon us. Continuance of state con- 
trol over these local passenger services will, it is urged, impair the 
bankruptcy court’s power to formulate a reorganization plan for the 
approval of the Interstate Commerce Commission. Such embarrass- 
ments, due either to the time required for exhaustion of the orderly 
state procedure or to the financial losses that may be involved in the 
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continuance of local services until duly terminated by the state, May 
easily be exaggerated. It is not without significance that after foy, 
years no reorganization plan for the New Haven has yet been evolved, 
Perhaps it is no less true that amenability to state laws will serve as 
incentive to the formulation of reorganization plans which, on approval 
by the Commission, do supplant state authority. But, in any event, 
against possible inconveniences due to observance of state law we must 
balance the feelings of local communities, the dislocation of their habits 
and the over-riding of expert state agencies by a single judge sitting, as 
in this case, in another state, removed from familiarity with loca} 
problems, and not necessarily gifted with statesman-like imagination 
that transcends the wisdom of local attachments. 

Other arguments, drawn from the legislative history of §77 and 
from the general equity powers conferred by §77(a) and §(77)(c) (2), 
were urged but we deem it unnecessary to say more. 

The decree below is affirmed. 

Mr. Justice Butler took no part in the consideration and decision 
of this cause. 


TEXAS ELECTRIC LABOR STATUS 


The Supreme Court of the United States, November 6, by 
per curiam decision in No. 31, Texas Electric Railway Co,, 
appellant, vs. Clyde O. Estus, U. S. attorney for the northern 
district of Texas, and Interstate Commerce Commission, af- 
firmed the federal district court for the northern district of 
Texas which upheld a finding of the Commission that the Texas 
Electric was not an electric railway exempted from the provi- 
sions of the railway labor act. The carrier contended that it 
was an electric interurban exempted by the act and also at- 
tacked the constitutionality of the railway labor act. 


ELKINS ACT PROSECUTIONS 


The Commission has been advised, according to a statement 
by Secretary Bartel, that the Pennsylvania Railroad Co., the 
Aluminum Co. of America, and the Aluminum Cooking Utensil 
Co. have entered pleas of nolo contendere in the federal court 
at Pittsburgh, Pa., to informations charigng violations of sec- 
tion 1 of the Elkins act. Fines of $3,000 on the Pennsylvania, 
$2,000 each on the aluminum companies, were imposed by the 
court. 

The information against the two aluminum companies, ac- 
cording to the statement, charged the acceptance of concessions 
through falsely representing to the Pennsylvania that 36-foot 
cars had been ordered for shipments of aluminum articles and 
40-foot cars furnished, thus obtaining the transportation of the 
shipments based on the minimum weight applicable to a 36-foot 
car. The evidence developed by the Commission’s Bureau of 
Inquiry, continued the statement, disclosed that those shippers 
had in fact ordered 40-foot cars for the shipments in question 
and had procured the application of the minimum weight for 
36-foot cars by false notations on the bills of lading tendered 
the carrier. The statement added that the Pennsylvania was 
charged with having granted concessions on similar shipments 
by failing to assess the minimum weight for 40-foot cars, when 
it knew, through several of its records, that the shippers had 
in fact ordered 40-foot cars. The tariff rule involved in these 
cases was Rule 34 of the Official Classification. 

The Commission has also been advised that Valdosta Veneer 
& Packing Co., of Valdosta, Ga., has been indicted in the federal 
court at Macon, Ga., in five counts, under section 1 of the 
Elkins act. It charges the defendant with receiving concessions 
from the lawful freight rates applying on vegetable hampers by 
the device of describing that commodity as lumber. 

According to another statement by the Secretary, the Com- 
mission has been advised that G. W. Webster and Joseph Chap- 
man, trustees of the Minneapolis, St. Paul & Sault Ste. Marie, 
have entered a plea of guilty to a one-count information in 
the federal court for North Dakota charging wilful failure on 
the part of the carrier to assess proper demurrage charges on 
a car for loading of scrap iron at Devils Lake, N. D. A fine 
of $1,000 was imposed. 


COMPENSATION OF RED CAPS 


The wage and hour division of the U. S. Department of 
Labor November 6 filed a suit to compel the Cincinnati Union 
Terminal to pay its 96 “Red Caps,” or hand-baggage porters, a 
minimum wage of 30 cents an hour under the fair labor stand- 
ards act. The action was brought in the federal district court 
for the southern district of Ohio at Cincinnati, and is a test 
case the decision in which will affect other terminal companies 
and railroads. 

Announcement that such a suit would be brought was made 
October 14 (see Traffic World, Oct. 21, p. 882). It is alleged 
that the terminal company has compelled the Red Caps to 
maintain records of tips received and arbitrarily instructed 
them to list not less than the legal minimum prior to October 
24. Those who failed to report as much as the legal minimum, 
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it is alleged, were threatened with dismissal by agents of the 
ypany. 

- The. minimum wage prior to October 24 was 25 cents an 

hour. It became 30 cents on that date, under the fair labor 

standards act. 

‘During the work weeks beginning October 24, 1938, and 
continuing to the date hereof,” the complaint alleges, “that de- 
fendant at the said terminal, with intent to evade the provisions 
of the act, has employed and is employing said employes in 
interstate commerce under purported contracts by which the 
defendant pretends to agree to pay wages to such employes as 
required by the act. Under the so-called contract the defendant 
pretends to require the employe to report daily to the defendant 
the amounts actually received by him as tips or other remunera- 


n. 

“In fact, however, the defendant has not made any real 
attempt to discharge its purported guarantee of the minimum 
wage, but instead informed each of the said employes that de- 
fendant would not pay him money on account of said guarantee, 
and the defendant has intimindated said employes with threats 
of discharge and has knowingly caused them to falsely report 
the receipt of tips or other remuneration in sums equal to, or 
greater than, the minimum wages prescribed by the act, when, 
in fact, said employe received tips in amounts less than the 
minimum wages prescribed by the act.” 

The complaint further alleges that the terminal company 
has violated regulations concerning the keeping of records of 
employes promulgated by the wage and hour division on Octo- 
ber 24, 1938, and amended on October 13, 1939, and that it has 
“failed to make complete and precise records of the wages and 
other conditions and practices of employment of many of said 
employes as required in the regulations.” 

“In records which employes have been required to keep 
since October 24, 1938,” says the complaint, “said employes 
have been or are being coerced to make false entries of tips 
received by them from the public and the defendant knows that 
many of such entries are false in material respects.” 

According to the complaint, the terminal company, prior to 
October 24, 1938, when the fair labor standards act became ef- 
fective, sent to each of the 96 red caps employed in the terminal 
two copies of the contract, one of which the employes were in- 
structed to sign and return to the company. This contract, it is 
alleged, provided: 


1. That each of the red caps must report to the company all tips re- 
ceived daily from the traveling public. 

2. The company guaranteed that each employe would receive the 
miniumm wage provided by the wage-hour law, including tips. 

3. That each employe was authorized to retain all tips received ex- 
cept deductions made for the railroad retirement tax. 


The suit is an outgrowth of an investigation conducted sev- 
eral months ago. Subsequently a hearing was held in Wash- 
ington June 27 and 28 before Gustav Peck, assistant chief of the 
hearings and exemptions section of the wage and hour division, 
U. S. Department of Labor, to determine whether or not addi- 
tional regulations should be issued concerning records to be kept 
by the wages paid red caps or hand-baggage porters. 

In his findings Mr. Peck declared that the Association of 
American Railroads, which appeared on behalf of substantially 
all the employers of red caps in the United States, opposed any 
changes in the existing regulations; contended that amendments 
proposed were attempts under the guise of a records regula- 
tion, to determine a matter of substance which only the courts 
could decide; namely, whether or not “the present arrangement, 
by which red caps record the tips and gratuities received and 
the railroad terminal companies agree to guarantee that each 
and every red cap will receive at least the minimum wage, is 
in conformity with provisions of the act. 


“When the fair labor standards act was enacted,” Mr. 
Peck’s findings declared, “the carriers, according to their testi- 
mony, gave serious consideration to the problems raised by the 
act to determine ‘whether they could devise any way to avoid 
having saddled upon them an additional cost of operation of 
upwards of $2,000,000 a year.’” 

Testimony offered at the hearing shows convincingly, said 
the wage and hour division, that the “records kept by the car- 
riers as tips reported as received by the red caps do not ac- 
curately represent the tips received by these men. Numerous 
red caps testified that they padded their reports when they made 
less than 25 cents an hour in tips. The reason for this false 
Teporting of tips was said to be the fear of discipline or dis- 
charge by the carriers for failing to report the minimum. It 
appears to have become well-nigh the universal practice to 
report $2 (the minimum wage prior to Oct. 24) each and every 
day, even in cases where the men have always received con- 
Siderably more than $2 in the past.” 

In his findings and recommendations, Mr. Peck declared 
that “there is grave legal doubt as to the validity under the fair 
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labor standards act of the accounting and guarantee arrange- 
ment which the carriers have used.” He recommended that the 
wage and hour division take immediate steps through court 
action to determine the validity of the contract in force in the 
Cincinnati Terminal, the terms of which it is alleged are in 
general practice in railroad terminals throughout the country. 
He also recommended that employers be required to keep rec- 
ords showing separately from other amounts paid as wages, the 
— of tips which are claimed by the employer to be wages 
paid. 

These recommendations were incorporated in amendments 
to regulations which became effective October 13. In the com- 
plaint the defendant terminal company is charged with failing 
to pay the minimum wage; failure to keep adequate records; 
and falsification of records. 

The suit asks the court to enjoin and restrain the terminal 
company from continuance of these alleged unlawful practices. 

Officers of the International Brotherhood of Red Caps 
have brought suit in the federal court for the District of Co- 
lumbia to recover money alleged to be due “red caps” from 
the Washington Terminal Company under the minimum wage 
provisions of the wage and hour act. 


WESTERN, OFFICIAL COMBINATION RATES 


Oral arguments were made before division 2 of the Com- 
mission November 8 on fourth section application No. 17488, 
combination rates in western trunk line and official territories. 
In this proceeding, western trunk line and official territory rail- 
roads asked for broad authority for relief from the aggregate 
of intermediates provision of section 4 of the interstate com- 
merce act as to all rates between points in western trunk line 
and official territories. 

The carriers asked for permission to make various substi- 
tutions for the aggregate of intermediates provision. Their 
application provides that if the aggregate of intermediates of 
interstate rates from a group of base points in western trunk 
line territory produce a lower charge on a shipment than rates 
published in their new tariffs the through rates published will 
have no application. The carriers’ application said the move 
toward the establishment ofthe combination rates was taken 
to provide for special subnormal rates to meet truck compe- 
tion, to provide for publication of special rates from and to 
special points to cover special conditions, and to stabilize the 
rate structure between the territories. 

A. E. Kaier argued in favor of granting the application on 
behalf of all carriers. The following appeared in opposition 
to the application: John S. Burchmore, on behalf of the Na- 
tional Industrial Traffic Leauge; H. A. Hollopeter, Indiana 
State Chamber of Commerce; R. D. Rynder, Swift & Co., and 
W. H. Wagner, on behalf of Iowa meat packers. ‘They con- 
tended that the Commission did not have the authority to grant 
such broad relief. The position of the National Industrial 
Traffic League is that the Commission should adopt and adhere 
to the policy of not granting blanket applications to depart 
from the aggregate of intermediates rule of section 4. 


WESTERN LIVE STOCK RATES 


Arguments before the entire Commission November 9 and 
the following day in No. 17000, part 9, live stock in western 
district and I. and S. No. 4541, live stock, west to central and 
southern states, suggested that the railroads were trying to 
find the best way to circumvent “chiselers,’ and, on the part 
of live stock and packing interests, a suggestion that if there 
were any “chiselers” their operations had been made possible 
by what the railroads had done, particularly those in western 
trunk line territory. What they had done to make chiseling 
possible, it was suggested by the shipper element, was refusal 
to extend feeder or stocker rates to public market points, 
where, above all other points, stocker and feeder rates could be 
policed and “chiselers” could be circumvented, they said. 

Discussion was based on the report proposed, on the re- 
opened proceeding, by Examiners Stiles and Copenhafer (see 
Traffic World, August 26, p. 447). Exceptions and arguments 
in support of them were submitted in advance of the arguments 
by word of mouth (see Traffic World, October 21, p. 267). 

With a view to protecting their revenues the railroads pro- 
posed to abolish the long-standing practice of making the rates 
on cattle going to places where they would be used to stock 
up the farm or ranch or fed so as to be fit for slaughter 85 
per cent of those applicable on cattle ready for slaughter, 
charge the fat cattle rates and refund down to the 85 per cent 
basis when the stockers or feeders were further transported 
by them. 

The Commission, in its original report in the case, directed 
the carriers to make rates on stockers and feeders to all 
points except public markets, if they cared to make that ex- 
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ception. The western trunk line railroads chose not to make 
stocker and feeder rates to points where there were public 
stock yards. The reason for not making stocker and feeder 
rates to public stock yards was furnished by the fact that, as 
a rule, packing plants are established near public yards where 
they buy animals for slaughter. As a result of that, it was 
asserted cattle really ready for slaughter were billed to points 
ten or twenty miles from the public yards on the stocker and 
feeder rates and then trucked or driven to the packing plants. 
The railroads proposed to prevent diversion in that way by 
requiring the payment of the 100 per cent cattle rates with re- 
fund when the animals were sent out by railroads; that is, 
as held by state commissions, live stock men and packers, make 
the traffic captive to some railroad by really establishing transit 
on cattle not ready for slaughter. 

In exceptions filed in behalf of Armour & Co., Paul 
Blanchard characterized the proposal as about the same as 
proposing to shoot an entire brigade for the sin of a buck 
private in the rear rank. The shipping interest objected to 
the charging of the 100 per cent rates on stockers and feeders 
as being the equivalent of the railroads requiring shippers to 
post a cash bond equal to 17.6 per cent of the freight charge, 
to be refunded to the shipper when he proved that he had com- 
plied with the conditions under which the tariffs provided for 
refund. The secretary of agriculture, an intervener, supported 
the views of the shippers. 

Answering a question by Commissioner Porter, Eldon Mar- 
tin, who defended the rail proposal, admitted that the arrange- 
ment was in the nature of transit, including, as Mr. Porter 
said, the abolition of a practice that had been in effect in the 
western country for seventy-five years or more. 

The case was a cooperative proceeding on the part of the 
federal and state commissions, with representatives of the 
latter sitting with the Commission at the arguments. The 
state commissions were represented by Commissioners Murphy 
of South Dakota, Betts of Arizona and Granger of Utah. 

Time for argument was assigned, in addition to Mr. Mar- 
tin, to C. E. Childe, Omaha; A. Z. Baker, stock yards owners; 
Ross D. Rynder, Swift & Co., and others; Charles E. Blaine, 
American Live Stock Association and others; C. A. Stewart, 
Live Stock Traffic Association; L. J. Quasey, Live Stock Mar- 
keting Association; J. W. Bonner, Montana commission; Wil- 
liam Williamson, South Dakota commission; Harold E. David- 
son, state of Iowa; Charles A. Root, Utah commission; J. G. 
Bruce, Idaho commission; P. H. Porter, Wisconsin commission; 
Will J. Miller, Kansas commission and Kansas Live Stock Asso- 
ciation; H. E. Ketner, Virginia commission; Willis Crane, De- 
partment of Agriculture, and Paul E. Blanchard, Armour & Co. 


B. & M. REFINANCING PLAN 


A plan for rearrangement of the debt structure of the 
Boston & Maine under which it would reduce its fixed charges 
$3,000,000 a year and not have to meet bond maturities for 
20 years has been approved by the Reconstruction Finance 
Corporation, subject to the approval of the Commission. The 
board of directors of the railroad approved the plan November 
7, according to Jesse H. Jones, Administrator of the Federal 
Loan Agency. 

Court action will not be necessary to make the plan ef- 
fective, said Mr. Jones. The plan is entirely a voluntary one, 
said he, pointing out that acceptance thereof by virtually all 
the road’s bondholders would be necessary if it were to become 
effective. The plan was not one similar to that worked out 
by the Baltimore & Ohio, he said, and it would not come 
under the so-called B. & O. enabling act passed at the last 
session of Congress under which the B. & O. readjustment plan 
has been made effective. 

The plan was the first of the kind to be worked out, said 
Mr. Jones, who pointed out that the matter was fairly simple 
to handle because the Boston & Maine was the only railroad of 
any importance which had only one mortgage. Some other 
railroads might well work out a similar plan, said he. If the 
same principle were applied, he thought, many roads might 
cut their fixed charges substantially. 

The Boston & Maine, he pointed out, was not in default 
on its bonds, but it faced heavy maturities in the next few 
years. It had sought $26,000,000 from the RFC to which it 
now owes $14,750,000. The RFC declined to lend any addi- 
tional money unless the debt structure was rearranged and 
the fixed charges reduced, and worked out the proposed plan 
with the carrier’s officers. The plan is set forth in the fol- 
lowing letter written by Mr. Jones to E. S. French, president 
of the Boston & Maine: 


In reply to your request for additional loans from the RFC to meet 
maturing bonds in 1940 and 1941, beg to advise that, in view of the 
more than $60,000,000 which your road has maturing between now and 
1944, the directors of the corporation do not feel warranted in lending 
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you any more money unless you rearrange your debt structure and re 
duce your fixed charges. 

Should you wish to undertake this now, the RFC will, with the prior 
approval of the Interstate Commerce Commission, assist you if sub- 
stantially the following plan is made effective: 

For your $103,833,000 first mortgage bonds outstanding in the hands 
of the public, issue and give to each bondholder new 30-year 4% income 
bonds for 50% of his holdings, and cash or new 20-year 4% first mort- 
gage bonds for the other 50%; 

Give the banks new 20-year 4% first mortgage bonds at par and ac. 
crued interest for your indebtedness to them, aggregating $5,500,000; 

The RFC to agree to buy up to $40,750,000 new 20-year 4% first 
mortgage bonds at par and accrued interest, the proceeds to be used 
to pay your present indebtedness to the RFC, aggregating $14,750,000, 
and the balance, not exceeding $26,000,000, to provide cash for the pres- 
ent holders of your first mortgage bonds who do not elect to accept new 
first mortgage bonds for 50% of their holdings; 

The RFC and the banks to surrender the $30,500,000 first mortgage 
bonds now held to secure your indebtedness to them, and to retain as 
additional security for payment of the bonds and sinking fund thereon 
taken by the RFC and the banks the balance of the collateral now held 
by the RFC; 

Make certain equitable adjustments, acceptable to the RFC and the 
ICC, with respect to your obligations on leased lines. 

This will reduce your fixed charges approximately $3,000,000 a year, 
and reset your maturities so that you would have nothing coming due 
for 20 years, except a small amount of equipment notes. 

It would place your road in a position to rehabilitate and maintain 
its facilities so as to provide good service and give your bondholders a 
more dependable investment, 


ALLEGHENY-CHESAPEAKE INQUIRY 


No one having come forward with anything to add to the 
record since September 21, 1931, the Commission has discon- 
tinued No. 27825, investigation of the Allegheny Corporation 
and the Chesapeake Corporation which had been instituted in 
the preceding month. The inquiry was instituted while there 
was a stir in the newspapers and in Congress on account of the 
sale of securities of the Allegheny Corporation by the Ball 
Foundation to Young, Kolbe & Co. after Mr. Fall, the Muncie, 
Ind., glass manufacturer, had bought the so-called Van Swer- 
ingen railroad empire by the acquisition of the securities of 
the so-called Van Sweringen holding companies. 

A fifty-minute hearing was held by Commissioner Mahaffie 
and Examiner Mohundro, September 21, 1937. Nelson Thomas 
of the Commission’s Bureau of Law and William J. Walsh of 
the Bureau of Inquiry conducted the hearing on behalf of the 
Commission at which the only witness was William S. Hough, 
an examiner of accounts on the staff of the Commission. He 
introduced organization data concerning the companies under 
investigation and copies of the papers showing the transactions 
leading to the sale, the voting powers of the securities trans- 
ferred and material of that account. 

Examiner Hough was subjected to cross examination in- 
tended to supplement information he had submitted in exhibit 
form and then the hearing was adjourned for resumpttion when 
the Commission should direct it. No other hearing was ever 
held. The record consists wholly of the documents then sub- 
mitted. There is nothing in that part of the docket devoted 
to correspondence. No one was interested enough in the mat- 
ter to write a letter about it or even to inquire whether further 
hearings would be held. While Mr. Hough was held subject 
to recall for further cross examination, no one asked oppor- 
tunity to ask him anything. 

The question what to do with the proceeding came up 
in the routine examination on the question what to do next. 
Inasmuch as no one had anything to suggest, the discontinuance 
order was issued. 

The Commission instituted the inquiry so as to obtain the 
facts concerning the holdings of common carrier securities, 
financial and other operations, and practices of the Allegheny 
Corporation, the Chesapeake Corporation, Robert R. Young, 
Frank F. Kolbe and Alan P. Kirby, particularly as they related 
to the Chesapeake & Ohio, the New York, Chicago & St. Louis 
and the Missouri Pacific, all Van Sweringen lines, and other 
railroads subject to the interstate commerce act, to determine 
its jurisdiction over the corporations as they existed then and 
as they proposed to be consolidated, with a view to the making 
of a report and such order as might be found warranted under 
secttion 5 including paragraph 11 of that section or other pro 
visions of the interstate commerce act, or other orders 4 
might be appropriate on the record. 


LOANS TO RAILROADS 


The Reconstruction Finance Corporation announced that 
since it resumed lending money in February, 1938, it has au- 
thorized, to November 4, thirty-two loans to railroads, aggre 
gating $244,715,582.30. 

As of October 31, according to its monthly statement, the 
RFC had disbursed $650,437,461.06 in loans to railroads. Re 
payments thereon totaled $218,936,178.58. 
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TARIFFS OF FORWARDERS 


So as to carry out its determination that tariffs of forward- 
ers using the services of carriers by motor vehicle shall not 
remain on or reach its files, the Commission, by division 2, has 
initiated a mew class of orders, requiring the rejection of 
tariffs of that character that have been tendered by the Na- 
tional Carloading Corporation and the Universal Carloading 
& Distributing Co. The first of such orders follows: 


The Commission, by Division 2, having before it the matter of the 
filing of National Carloading Corporation MF-I. C. C. No. 407, and 
Universal Carloading & Distributing Co. MF-I. C. C. No. 330; and 


It appearing, to the Division that the tariffs so described are not 
entitled to be received or filed by the Commission under the provisions 
of the Interstate Commerce Act, as amended; 


It is ordered, That the same be not filed, and be not made a part 
of the Commission’s record, and that the same be and they are hereby 
rejected. 


It is further ordered, That notice hereof shall be given as promptly 
as possible to National Carloading Corporation and Universal Carloading 
& Distributing Co. who have tendered the said tariffs for filing. 


The Commission has granted the petitions of a large num- 
ber of commercial associations, chambers of commerce and 
transportation companies in Ex Parte MC 31, tariffs of for- 
warding companies, for leave to intervene. Those so permitted 
to become parties in that proceeding are: 


Adhesives Manufacturing Association of America, Aircraft Traffic 
Association, The Akron Chamber of Commerce, The Louis Allis Co., 
The Amarillo Chamber of Commerce, American Safety Razor Corpora- 
tion, American Type Founders Sales Corporation, Apparel Salesmen’s 
Guild of Los Angeles, Aqua Systems Incorporated, Associated Apparel 
Manufacturers of Los Angeles, Ltd., Astorloid Manufacturing Company, 
Incorporated, E. C. Atkins and Company, Aurora Chamber of Com- 
merce, Benjamin Electric Mfg. Co., Better Connersville Association, 
Inc., Charles Biederwolf, Bigelow-Sanford Carpet Company, Incorpor- 
ated, The Bronx Board of Trade, Inc., Burnham Boiler Corporation, 
The Calco Chemical Company, Inc., California Shoe Retailers Asso- 
ciation, Camden County Chamber of Commerce, Central California 
Traffic Association, Chamber of Commerce of the City of Bayonne, 
Chamber of Commerce of Northern Hudson County, Cincinnati Cham- 
ber of Commerce, Cincinnati Retail Merchants’ Association, The Com- 
mercial Traffic Managers of Philadelphia, Congoleum-Nairn, Inc., Cut- 
ler-Hammer, Inc., Dallas Chamber of Commerce, The Denver Dry Goods 
Co., Downtown Business Men’s Association of Los Angeles, Dress As- 
sociation of Los Angeles, Duluth Chamber of Commerce, Eastern Con- 


fectioners’ Traffic Bureau, Eastern Drug and Toilet Preparation Traffic 
Conference, Fall River Chamber of Commerce, Inc., Chamber of Com- 
merce of Fargo, North Dakota, Farm Equipment Institute, Fred Fear 
& Company, Flint Chamber of Commerce, Furniture Manufacturers’ 
Association, Greater Marion Association, J. Greenebaum Tanning Co., 
The Harvey Traffic Conference, Herz Manufacturing Corporation, Ho- 
boken Chamber of Commerce, The Howell Co., Illinois Manufacturers’ 
Association, Indianapolis Chamber of Commerce, International-Plain- 
field Motor Co., Iowa Manufacturers’ Association, F. Jacobson & Sons, 
Incorporated, Jersey City Chamber of Commerce, The Joslin Dry Goods 
Company, Kaufmann Bros. & Bondy, Inc., The Kokomo Chamber of 
Commerce, B. Kuppenheimer & Company, Inc., George LaMonte & 
Son, The Liggett & Myers Tobacco Company, Lincoln Chamber of 
Commerce Traffic Bureau, Line Material Company, Los Angeles Cloak 
and Suit Manufacturers’ Association, Los Angeles Machinery Dealers’ 
Association, Los Angeles Wholesale Institute, Louisville Retail Mer- 
chants’ Association, McQuay-Norris Manufacturing Company, Madison 
Business Association, Manitowoc-Two Rivers Traffic Club, Manufac- 
turers’ Association of Montgomery County, Pennsylvania, The May 
Department Stores Company, Milwaukee Association of Commerce, 
Minneapolis Traffic Association, The Monsanto Chemical Company, Na- 
tional Department Stores Corporation, National Printing Equipment 
Ass'n, Inc., The National Wholesale Druggists’ Association, The New- 
burgh Chamber of Commerce, The New York Board of Trade, Incor- 
porated, Oklahoma City Chamber of Commerce, James Taylor, dba Old 
Colony Transportation Company, Omaha Chamber of Commerce, The 
Graham-Paige Motors Corporation, Fort Smith Traffic Bureau, Philadel- 
phia Clothing Manufacturers’ Association, Inc., The Philadelphia Shirt 
& Pajama Manufacturers’ Association, Phillips-Jones Corporation, 
Phoenix Metal Cap Co., Portland Machinery Dealers’ Association, Re- 
tail Dry Goods Association of San Francisco, Inc., Retail Furniture As- 
sociation of California, Inc., Retail Men’s and Boy’s Clothing Associa- 
tion of San Francisco, Retail Merchants’ Association of Oakland, The 
Reyburn Manufacturing Company, The Rochester Chamber of Com- 
merce, Rockford Chamber of Commerce, St. Joseph, Missouri, Chamber 
of Commerce, St. Louis Chamber of Commerce, San Antonio Chamber 
of Commerce, Schorsch & Company, Incorporated; Scott, Foresman & 
Company, Sears, Roebuck and Co., The Shippers’ Conference of Greater 
New York, Shoe Club of Philadelphia, Shoe Wholesalers and Manufac- 
turers’ Association, The Simmons Hardware Company, Gamble Skogmo, 
Incorporated, The South Bend, Indiana, Association of Commerce, South- 
ern California Business Men’s Association, Southwestern Motor Freight 
Bureau, Inc., Stationers’ Association of Southern California, Incor- 
porated, The H. H. Tammen Company, Tapioca Institute of America, 
The Terre Haute Chamber of Commerce, The Traffic Club of Jersey 
City, Incorporated, Universal Match Corporation, Utah State Retailers’ 
Association, Utica Chamber of Commerce, The Wahl Company, Washa- 
ble Apparel Associates, Weco Products Co., Western Infants’ and Chil- 
dren's Wear Association, The Wichita Chamber of Commerce, Wiscon- 
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sin Manufacturers’ Association Traffic Committee, The Youngstown 
Chamber of Commerce. 


FREIGHT FORWARDER INVESTIGATION 


The Chicago hearing in Docket 27635, involving advancing 
of freight charges to forwarders by railroads and common car- 
rier truckers, and the off-line stop-off arrangements of railroads, 
came to an end November 3 with the testimony of a number of 
oe. ‘ees and shippers (see Traffic World, November 4, 
p. ; 

The truck operators, generally, testified that the existing 
practice of collecting from receivers the entire forwarder 
charges, turning those moneys over to the forwarders, and ac- 
cepting remittances periodically from them for the line-haul 
rates, represented no hardship to the truck operators. Only 
about 10 per cent of the business handled by the trucks origi- 
nated with the forwarders, according to E. K. Minear, general 
traffic manager, Hall Freight Lines, Danville, Ill., and about 80 
per cent of the forwarder traffic was collect. He said his com- 
pany received remittances from the forwarding companies on 
a weekly basis. 

I. W. Whitaker, traffic manager, Aluminum Goods Manu- 
facturing Company, Manitowoc, Wis., said that the manner in 
which forwarding shipments were handled over the trucking 
lines was a convenience for shippers. Speaking on the off-line 
stop-off part of the inquiry, E. J. Bryan, traffic director, Wis- 
consin Paper and Pulp Manufacturers’ Traffic Association, said 
that paper traffic did not lend itself to forwarders’ services. 
Hence, he added, the off-line stop-off arrangements were neces- 
sary to permti the shipping of considerable traffic by rail at 
something other than the relatively high less-carload rates. 


FREIGHT FORWARDING INQUIRY 


Investigation of freight forwarding practices of railroads 
under Senate resolution 146 will be deferred by the Senate 
interstate commerce committee until the Senate has disposed 
of the conference report on S. 2009, the general transportation 
bill, according to an announcement made by Senator Reed, of 
Kansas, member of the subcommittee which will conduct the 
inquiry. . 

7 ~ Reed said Senator Wheeler, chairman of the com- 
mittee and also of the subcommittee, wished to dispose of S. 
2009 before taking up the forwarding matter. Senator Reed 
had proposed that hearings under the forwarding resolution 
be begun late this month. Railroad executives called on Sena- 
tors Wheeler and Reed October 6 and made a plea that the 
investigation be postponed (see Traffic World, Oct. 7, p. 752). 
They said their hands were full with other matters and that 
operating officials, whose time was required to meet the situa- 
tion arising from the increase in traffic, would have to attend 
the hearings if the investigation were begun at this time. 

The House and Senate conferees on S. 2009 expect to hold 
their first meeting about December 10, according to Senator 
Reed. In his opinion it probably will take about three weeks 
to reach an agreement. He said he hoped the report would be 
ready for consideration of the Senate early in January. 

The prospect is, therefore, that the freight forwarding in- 
quiry may be begun the latter part of January. 


LAW STATUS OF FORWARDERS 


Two steps toward a judicial determination as to whether 
forwarders are or are not common carriers subject to the regu- 
latory power of the Commission were taken this week. They 
are regarded as definitely headed toward the Supreme Court 
of the United States, regardless of the fact that the Commis- 
sion has asked Congress to subject the forwarders to its regula- 
tory power, that recommendation being based on its decision 
that they are not. 

The first step was taken by the federal court at Chicago 
in Chicago Heights Trucking Co. et al. vs. United States and 
Interstate Commerce Commission. That court enjoined the en- 
forcement of the Commission’s order in I. and S. M-247, Propor- 
tional Rates Between Chicago and Wisconsin Points. In that 
case, the Commission condemned as unlawful proposed quan- 
tity, truckload and less than truckload proportional rates on 
all-freight between Chicago and points in Wisconsin and less- 
than-truckload proportional rates on like traffic between Chi- 
cago and points in Illinois and Indiana, and between Evansville, 
Indianapolis, Fort Wayne, Muncie and South Bend and other 
points in Indiana. That was done on reconsideration in which 
a former finding, 10 M. C. C. 556, was affirmed. The Commis- 
sion found that the rates, except as they might be used by a 
very few large shippers, including forwarders, were not the 
rates that would be charged the owners of the property. In 
other words that the rates were for the benefit of forwarders. 
It directed attention to the fact that in freight forwarding investi- 
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gation, 229 I. C. C. 201, it found that freight forwarders were 
not express companies under Part I of the interstate commerce 
act and that in Acme Fast Freight, Inc., common carrier ap- 
plication, 8 M. C. C. 211, it found that freight forwarders were 
neither common nor contract carriers under Part II and that 
they could not lawfully participate in joint rates with common 
carriers by motor vehicle. It therefore directed the cancelation 
of the tariffs. Chairman Eastman disagreed with his colleagues 
in all aspects of the principal issues in the case (see Traffic 
World, Aug. 12, p. 342). 

The court agreed with the arguments, proposed findings of 
fact and conclusions of law, made, October 9, by John R. Tur- 
ney and Robert E. Quirk for the trucking companies. The case 
was argued for the Commission by Edward M. Reidy and for 
the United States by Frank Coleman. The court accepted the 
findings of fact and conclusions of law submitted by the 
plaintiffs. 

The chief of the findings of fact was that the plaintiffs 
“are common carriers of property by motor vehicle and sub- 
ject to the motor carrier act, 1935, operate over public high- 
ways in the states of Illinois, Wisconsin and Indiana.” 

In view of the conclusion of the Commission that the sus- 
pended rates were not really proportional rates as claimed, 
the most pertinent conclusion of law on that point was that 
“the traffic to be carried by plaintiffs under the suspended 
tariffs will be transported under circumstances and conditions 
dissimilar to those under which local traffic is carried.” An- 
other important conclusion of law, suggested by Messrs. Quirk 
and Turney and accepted by the court, was that “the order of 
the Commission is based upon an erroneous and unlawful in- 
terpretation of sections 216 (d), 217 (a) and 217 (c) of the 
motor carrier act, 1935.” 

Arguments in the federal court for the southern district 
of New York in Acme Fast Freight, Inc., et al. vs. United 
States and Interstate Commerce Commission constituted the 
second step. In that case the Acme company asks the court to 
set aside the order of the Commission denying a certificate 
to Acme and the carriers constituting its system and issue a 
mandatory injunction requiring the Commission to assume 
jurisdiction of the applications, which it dismissed. 

That is one half of the case. The other part is an action on 
behalf of hundreds of motor carriers, parties to tariffs issued 
by Acme in which they undertake to carry freight, with the 
Acme companies, under through route and joint rate arrange- 
ments with a view to setting aside the Commission’s order strik- 
ing their tariffs from its files. 

At this stage of the judicial process to discover what the 
law on the subject is this Acme case is deemed to go to the 
heart of the matter because, among other contentions made by 
Mr. Turney, appearing for the trucking interest, is one that 
forwarders are “in fact and in law express companies within 
the meaning of that term as defined in the interstate commerce 
act, Parts I and II.” The defense of the Commission’s order 
was made by J. Stanley Payne for the Commission and E. B. 
Collins for the United States. 

The arguments covered the whole controversy caused by 
the Commission’s conclusions that forwarders were not any 
sort of carriers under the interstate commerce act, although 
at common law they were common carriers, and that in con- 
sequence it should strike their tariffs from its files, as well as 
the controversy caused by the denial of certificates to the for- 
warders. The forwarders were referred to as “forwarder 
plaintiffs” and the acknowledged motor carriers as “truck 
plaintiffs.” The latter, it was pointed out, were partners in 
joint rates long before the passage of the motor carrier act. 
It was asserted that the order requiring the striking of such 
tariffs would cause irreparable damage to the truck plaintiffs 
without their having been given a hearing, their opportunity 
to say anything for themselves being confined to such repre- 
sentations they might make in answer to the show cause order. 

Both classes of plaintiffs alleged the order of July 24, 1939, 
directing the striking of tariffs from the files of the Commis- 
sion, was void for each of the following reasons: The Commis- 
sion was without jurisdiction to make the order; the order was 
unsupported by any evidence and was contrary to the law; such 
order was based on an erroneous conclusion of law that truck 
plaintiffs, admittedly common carriers under the motor act, 
might not lawfully establish joint through rates with common 
carriers not under that act; and such order was based on the 
erroneous conclusion of law that the forwarder plaintiffs were 
not common carriers subject to the interstate commerce act. 

According to the Turney argument, the Commission was 
without jurisdiction to determine legal rights, his contention 
being that the order of July 24 purported to decide two legal 
questions, each of which affected valuable property rights, 
namely, that forwarder plaintiffs were not common carriers 
by motor vehicle, and that motor truck plaintiffs might not 
maintain joint routes and rates with common carriers not sub- 
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ject to the interstate commerce act. The situation in this case, 
he said, was identical to that which was before the Supreme 
Court in Powell vs. United States 300 U. S. 276, commonly 
known as the Fort Benning case. In that case, the court over- 
turned the Commission because it had proceeded on a con- 
clusion that there had been a violation of law which had not 
been establ'shed and over which the Commission had no juris- 
diction. He contended that the procedure leading to the order 
was unauthorized. 

In their argument Messrs. Payne and Collins asserted the 
great weight of authority was that express companies were 
under common carrier liability and to that extent there was a 
similarity between express companies and forwarding com- 
panies. But literally, they said, express companies were not 
forwarders. The express shipments, they observed, were ac- 
tually in the possession of express companies from start to 
finish, which was not the fact as to a forwarder; and that 
they carried the goods in their own name, express cars or 
space in other cars being signed by the railroads to the express 
companies whose express matter was usually in charge of a 
messenger. In view of the fast service afforded by the express 
companies, they said, their rates usually were higher than 
those of the railroad companies for similar articles. The 
forwarder, however, they said, paid or should pay the pub- 
lished and lawfully applicable tariff rate of the railroad or 
motor carrier; and the service it obtained for its patrons was 
freight service and not passenger train service. In view of 
these essential differences in their method of operation it 
seemed clear, said they, that forwarders were not express com- 
panies in the purview of the interstate commerce act. They 
asked, if Congress had intended to include forwarders and 
all their operations within the definition of common carrier 
by motor vehicle, would it not have made this intention clear 
in explicit and unmistakable language instead of leaving it 
for discovery only through such process of reasoning that the 
applicants followed. 

Lawyers for the United States and the Commission urged 
that it was not open to plaintiffs to raise, for the first time 
in this court, an objection to the procedure before the Com- 
mission when they urged no such objection before the Com- 
mission. They urged, they said, as a salutory rule that no 
party should have the right in the statutory courts convened 
for judicial review of Commission orders, to complain of al- 
leged irregularity in proceedings before the Commission when 
he had made no complaint to the Commission in that regard. 

The striking of the tariffs, the government attorneys urged, 
was part of the proceeding on the application for a certificate. 
On the strength of the facts it was probable, they said, the 
Commission could have stricken the tariffs in question with- 
out further proceedings of any kind. However, they said, to 
apprise the parties of the contemplated step and to give them 
full opportunity to show why such steps should not be taken, 
the Commission issued the rule to show cause and there were 
further proceedings, without any objection whatsoever, by any 
parties to the procedure and without any application by any 
of the parties for leave to submit further evidence. Plaintiffs’ 
entire course before the Commission, they said, made it obvious 
that such further hearing was not desired by anyone, and that 
the substantative rights of the plaintiffs were fully preserved. 


FORWARDER POLICY CONFUSION 


_The Commission has denied the application of the Southern 
Freight Association for vacation of its order creating I. and S. 
No. 4696, advancing charges for forwarding companies. J. G. 
Kerr, chairman of that association, in the petition which has 
been denied, suggested that the Commission permit the tariffs 
to become operative and continue if it desired of the investiga- 
tion for a final determination as to what should be done un- 
der its decision in No. 27365, Freight Forwarding Investiga- 
tion, 229 I. C. C. 201. 

Chairman Kerr pointed out that in accordance with the 
Commission’s decision in the freight forwarding investigation 
some southern carriers canceled their tariffs providing for the 
advancing of freight forwarding charges while others did not. 
He said that when the Commission postponed the effective 
date of its order in No. 27365, the railroads that had canceled 
their tariffs undertook to restore them but were prevented by 
the order in I. and S. No. 4696. 

Confusion caused by the cancellation of tariffs by some 
southern carriers and failure to cancel by others was made 
more complex, Mr. Kerr indicated, by the fact that railroads 
in the southwest had for many years past been advancing the 
charges of forwarders without publishing tariffs making 
provisions therefor. Their idea was, according to Mr. Kerr, that 
they might advance the charges for forwarders without pub- 
lishing tariffs making provision therefor. 
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November 11, 1939 


To illustrate the confusion that existed, Mr. Kerr said 
that the Illinois Central authorized the advancing of forwarder 
charges at such points as Memphis, Tenn., and Birmingham, 
Ala. Likewise, he said, the High Point, Thomasville & Denton 
continued to authorize the advancing of forwarder charges, that 
road not having canceled the tariffs in accordance with the 
intent of the decision in the freight forwarding investigation. 
He said it could readily be seen that the carriers which had 
canceled their tariffs and failed in their attempt to restore the 
rule for advancing forwarder charges were at a tremendous 
disadvantage in the handling of freight with the carriers which 
were in a position to advance the charges on traffic moving in 
southern territory. 

Investigation had disclosed, said he, that the Southern 
Railway, for example, had lost all of the business of a large 
chain store company in Carolina territory to the High Point, 
Thomasville & Denton and that similarily it had lost a consid- 
erable part of its business at Birmingham to the Illinois Cen- 
tral. It was certainly clear, said he, that this was a form of 
competition the carriers should not be required to meet; that 
all carriers should be in a posittion to advance the charges 
of the forwarding companies or that none should be in a posi- 
tion to extend such a privilege. 

In that connection, Mr. Kerr continued, it should be ob- 
vious that if the carriers whose tariffs were now under suspen- 
sion in I. and S. No. 4696 were to be in a position to compete 
for this business they must likewise be in a position to offer 
comparable privileges. He suggested that inasmuch as the 
freight forwarding investigation had been reopened it would 
be some time before there would be a final decision in the 
matter. He added that unless the order were vacated permit- 
ting the tariffs to become effective the carriers whose tariffs 
were under suspension would be under a tremendous handicap 
in the solicitation of business in competition with carriers 
whose tariffs had not been canceled. In this connection Mr. 
Kerr pointed out that motor carriers were now in a position 
to advance the charges of the forwarding companies. 

In a press release the National Retail Dry Goods Associa- 
tion calls attention to the fact that by reason of the Commis- 
sion’s having postponed until November 25 the effective date 
of its orders giving effect to its decision in the Acme Fast 
Freight case the tension of the dry goods trade had been 
somewhat relieved. The dry goods trade, according to the 
release, feared disruption in the transportation of huge quan- 
tities of merchandise to retail stores at the peak of shipments 
for Tranksgiving and Christmas business. It added that re- 
tailers were hopeful that legislation pending in Congress might 
clear up a situation which “for some time has threatened the 
extinction of freight forwarder service.” It said that as a 
result of the Commission’s decisions in the Acme case, stores 
which were heavy users of freight forwarder service either 
would be required to pay higher transportation charges or to 
turn to other transportation service with slower transit time, 
or both. The release called attention to the fact that the asso- 
ciation had filed a petition with the Commission in connection 

with the show cause order pertaining to forwarder tariffs, 
asking, among other things, that hearings on that subject be 
held in various sections of the country to afford retailers an 
opportunity to present evidence and arguments. 

The solution of the problem, according to the association, 
lies in the fact that the Commission and many trade associa- 
tions, including itself, had declared themselves in favor of 
legislation that would bring the forwarder under control of 
the Commission as a common carrier. It added that the House 
of Representatives in the bill passed by it provided for for- 
farder regulation. 


RAIL FIGHT FOR FORWARDER TRAFFIC 


Without waiting to hear trunk lines objecting to the pro- 
posal, the Commission, by division 2, in fourth section order 
No. 13594, has authorized the Pennsylvania and carriers asso- 
ciated with it, to reduce class and commodity rates in official 
classification territory, without observing the prohibition of the 
long and short haul part of section 4, to the level of rates main- 
tained by forwarders now or may establish in the future. The 
relief is temporary, subject to modification or denial when a 
hearing has been held for permanent relief. 

Although there has been no definite alignment of carriers 
for a fight, the New York Central and others have asked to 

heard. Their request is taken as indicating the probability 
of a foundation being laid for a fight if the Commission does 
hot take steps to prevent it. 

In applying for relief the Pennsylvania was at pains to 
Show that it and its associates are desirous of avoiding a fight 
with the motor carriers, which have been free to meet the com- 
petition of the forwarders, because, among other things, they 
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are not bound by the fourth section. A uniform reduction in 
class rates they said, would be an unsuitable method of meet- 
ing the forwarder competition for the reason that it might tend 
to precipitate a rate war with the trucks. 

That, they said, would be most unfortunate, as at this time 
serious efforts were being made to achieve stabilization of rates 
between common carriers by rail and by motor vehicle. 

Recovery of less-carload freight is the object of the move. 
In 1936 the Pennsylvania estimated it lost $12,000,000 by rea- 
son of the taking of less-carload freight by forwarders who 
consolidated such freight into carloads and made their rates 
from one to four cents lower, between important points, than 
the less-carload rates maintained by the railroads, the differ- 
ences being graded according to the classification rating of the 
commodities transported, first, second, third or fourth class. 

Those associated with the Pennsylvania in this application 
were the Baltimore & Ohio; Detroit, Toledo & Ironton; Norfolk 
& Western; Pittsburgh & West Virginia; Virginian; Western 
Maryland; Chicago, Indianapolis & Louisville; and the Long 
Island. Their petition is designated as fourth section applica- 
tion No. 18072. 

The Wabash; Lehigh Valley; New York Central; Delaware, 
Lackawanna & Western; Chesapeake & Ohio and the Erie have 
notified the Commission of their desire to be heard in opposi- 
tion to the grant of relief. Under the practice of the Commis- 
sion the matter will be set for hearing on the question whether 
the temporary relief, granted on the prima facie showing of 
necessity therefor, shall be made permanent. 

As to commodity rates the applicants asked for relief to 
establish such rates between points served by their lines equal 
to those which now were or which should be maintained by 
forwarders on the like commodities between the same points. 

The situations for which relief was sought, said the ap- 
plicants, arose from the fact that between principal cities where 
there was a substantial movement of merchandise freight, the 
forwarders commonly maintained rates slightly under those pro- 
vided by them, while to and from smaller intermediate points 
where the movement of merchandise traffic was lighter the for- 
warders maintained rates no lower than those of the railroads, 
or had no rates of any description. The first class rate of the 
forwarders between the more important points, the railroads 
said, were lower, but not uniformly lower, than their own. 
While this difference, percentagewise, was in no case very 
great, it was sufficient to control the most desirable traffic, hence 
a general lowering of class rates would do no good. 

Despite general improvement in their less-carload service 
the petitioners said they were unable to compete with the for- 
warders for the more desirable traffic between the principal 
points because of the forwarders’ lower rates between them. 
Improvements in their less-carload service, the railroads said, 
had made it not inferior to that of the forwarders. They said 
that for a number of years they had employed trucks for con- 
centration and distribution and that today trucks were used 
extensively for branch-line and feeder service, as well as in 
terminal distribution throughout metropolitan areas. That, they 
asserted, was true coordination and that it had made it pos- 
sible to improve the rail service to the public and in many 
instances to realize economies. 

The railroads set forth facts in support of their conten- 
tion that they had not only improved their less-carload service 
but had achieved economies. They said the average loading of 
the car had measurably been increased. For example, they 
said, the Pennsylvania’s average loading which was 3.5 tons in 
1933 was currently seven tons and that in October, 1938, it 
reached 7.21 tons. That average loading, they said, included 
branch-line and lightly-loaded cars, where forwarders did not 
always furnish any sort of service. 

By means of slightly lower rates, the railroads said, the 
forwarders had practically stripped them of their more desirable 
less-carload traffic between important points. They said that if 
the less-carload service of the railroads between the important 
points were not substantially equal to that maintained by the 
forwarders, the latter would not need to maintain rates between 
such points lower than those of the railroads. 

“It is clear, therefore,” say the railroads, “that the loss of 
this traffic to the forwarders is primarily due to their main- 
tenance of lower rates. Petitioners must be permitted to com- 
pete on equal terms for less-carload traffic between the more 
important points served by them in order to protect their less- 
carload service generally.” 


The Pennsylvania, which estimated its loss by reason of the 
forwarder takings at $12,000,000 in 1936, said the loss was 
probably more in 1937 and about the same in 1938. It said the 
diversion to the forwarders began assuming considerable pro- 
portions about a decade ago and that if the tendency was not 
arrested, it would not be long before all the most remunerative 
less-carload traffic would be entirely lost. 

With the loss of such traffic the unit expense of handling 
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that which remains will increase proportionately, says the rail 
petition, as efforts to curtail the extent of unprofitable opera- 
tions will inevitably result in an inferior service. The small 
communities, they add, will be the greatest sufferers as the 
volume of traffic will not be sufficiently attractive to any trans- 
portation agency to undertake to offer the widespread and all- 
inclusive service now rendered by the railroads. The proposed 
rates, the railroads said, would not occasion any appreciable 
revenue loss on present rail traffic but they would enable them 
to regain traffic. As compared with the inconsequential revenue 
loss on existing traffic, the railroads said the proposed rates 
should enable them to regain a substantial portion of the better 
paying traffic which they formerly handled. 

Because the proposed rates would be less than those per- 
mitted by the Commission in the eastern class rate case, they 
would be less than maximum reasonable rates but they would 
still be compensatory, said the petition. 

In support of their application for flexible or floating relief, 
the railroads pointed out that in Citrus Fruit from Florida to 
North Atlantic Ports, 226 I. C. C. 315, the Commission granted 
such relief to the railroads to meet the competition of motor- 
water routes from Florida to the north Atlantic port cities. 

How much of a fight, if any, will result from the deter- 
mination of Pennsylvania and its associates to regain traffic 
from the forwarders, is not a question traffic men are willing 
to answer without qualification. Their caution is due to the 
fact that other situations which have been taken as indicating 
first class hostilities have failed so to develop. 

A thought immediately after the issuance of the fourth 
section order, November 7, was that an effort would be made 
to have the tariffs necessary to put the plan into operation 
ee early in December, that is, some day before Decem- 
ber 15. 


As understood at the Commission the plan was for an 
agent, probably Curlett, to file forwarder-competitive rates 
as a class rate publication making the regular class rates non- 
applicable where forwarder-competitive rates were provided; 
that is, to show the shipper interested in less-carload traffic 
that if he tendered such freight for movement between points 
where forwarders were offering rates on such traffic at less 
than the regular railroad less-carload rates, he was to have 
the benefit of the lower charges, by reason of the non-appli- 
cation provision attached to the class rates, without having 
to specify that he desired the benefit of the rates provided by 
the railroads in their effort to regain such traffic as he might 
have been giving to forwarders. 


A large fly in the ointment, right from the start, was the 
fact that a forwarder did not and was not permitted to file 
rates with any regulatory body; and that therefore he was 
free to reduce his rates over night. The fourth section per- 
mission authorizes the Pennsylvania and its associates to re- 
duce their forwarder-competitive rates to the forwarder level, 
present or future. However, when the fourth section relief 
was given no provision was made for reducing rail rates to 
meet forwarder cuts on less than statutory notice of thirty 
days. It was also pointed out that the railroads, in additiion 
to that handicap, were likely to be handicapped by inability to 
ascertain forwarder rates until long after some desirable traffic 
had been sewed up by a forwarder. He might do that under 
a contract, such as would be perfectly legal between a shipper 
and a transportation agency which might be a common car- 
rier at common law but not under the interstate commerce act. 

Tariffs filed by the Pennsylvania and its associates will 
be subject to suspension. Protests requesting suspension, at 
the time the fourth section order was issued, were expected 
from the New York Central and other carriers who had given 
notice they desired to be heard before permanent relief was 
granted or denied. It was admitted that perhaps that coterie 
of roads might ask for similar fourth section relief as a pro- 
tective measure and take action looking to their making the 
protective rates operative at about the time the Pennsylvania 
and its associates made their tariffs operative. Such a move, 
it was suggested, would not be an admission they thought such 
rates were proper. 

An obvious reason for asking suspension of the forwarder- 
competitive tariffs would be a conclusion that the rates, as 
filed, were not in compliance with the terms of the fourth 
section order. The terms under which the Pennsylvania and 
its associates may publish the rates, stated in the essential part 
of the fourth section order, follow: 


It is ordered, That, until the effective date of the further order to 
be entered after hearing in application No. 18072, the applicants herein 
be, and they are hereby, authorized to establish and maintain between 
points on their lines, over routes over which applicants’ present rates 
apply, to the extent that freight forwarders now maintain, or may main- 
tain, class rates on classes 1 to 4, inclusive, of the official classification, 
or commodity rates, lower than those concurrently applicable over ap- 
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plicants’ routes from and to the same points, class rates or commodity 
rates from and to such points the same as those maintained by for- 
warders from and to such points, also rates on other classes from 1 to 4, 
adjusted on the basis of the class rate relationship prescribed in Eastern 
Class Rate Investigation, 164 I. C. C. 314, 171 I. C. C. 481, 177 I. C. ¢, 
156, and 203 I. C. C. 357, which reports are hereby referred to and made 
a part hereof, as proposed in the application, and to maintain higher 
rates from and to intermediate points; Provided, That rates (1) from 
and to higher-rated intermediate points where freight forwarder com- 
petition is present shall not exceed rates maintained from and to such 
points by forwarders, and (2) from and to other higher-rated interme- 
diate points shall not be increased, except as authorized by the Com- 
mission, and shall not exceed rates prescribed in Eastern Class Rate 
Investigation, supra, plus increases authorized in 1938, from and to points 
involved therein; Provided further, That the relief shall not apply to 
rates less than 45 per cent of the first-class rates over the same lines 
or routes between the same points, on the basis prescribed in Eastern 
Class Rate Investigation, supra, plus increases authorized in Fifteen 
Per Cent Case, 1937-1938, hereby referred to, and made a part hereof, 


NEW SECURITIES OF NORFOLK SOUTHERN 


Application for authority to issue and to assume liability 
and obligation with respect to new securities has been filed 
by the Norfolk Southern with the Commission in Finance No. 
12629. Issuance of the new securities is in accordance with a 
plan and agreement for the road in a receivership proceed- 
ing that was approved by the federal court for the eastern 
district of Virginia on September 15, 1939. 

The application proposes the assumption of liability and 
obligation with respect to not exceeding $1,221,000 of equip- 
ment trust certificates by Norfolk Southern Railway Company, 
the new company under the plan, and the issuance of the 
following securities: $368,000 of 20-year 4 per cent secured 
notes, $3,918,000 of 4% per cent Series A first mortgage 
bonds, $6,892,300 of general mortgage convertible income 
bonds, 350,000 shares of no-par common stock, and common 
stock purchase warrants in respect of 4,800 shares of no-par 
common stock. 

The application also proposes conditional issuance of not 
in excess of $404,800 of 4% per cent Series A first mortgage 
bonds, and the assumption of obligation and liability as guar- 
antor in respect of not in excess of $700,000 principal amount 
and interest of 10-year 1% per cent serial notes of Norfolk & 
Portsmouth Belt Line Railroad. 

The plan and agreement had been informally approved 
by all of the bondholders’ protective committees in the receiver- 
ship proceedings, the application said, adding there was no 
opposition to the plan by any party to the proceeding. 

Carrol M. Shanks and Wallace D. Dexter Jr., as reorgani- 
zation managers of the Norfolk Southern, have filed an appli- 
cation with the Commission for authority to solicit deposit 
of the claims of creditors, shareholders and persons having 
interest in the property, in accordance with the plan approved 
by the district court. 


BOSTON TERMINAL REORGANIZATION 


Setting forth that it had filed a petition in the federal court 
to reorganize its affairs under section 77 of the national bank- 
ruptcy act, the Boston Terminal Co., in Finance No. 12625, has 
asked the Commission to make an order approving the petition 
as properly filed under section 77 and to exercise its jurisdiction 
in the making of a plan for its reorganization. 

The applicant provides terminal facilities for the Boston 
& Albany; New England Railroad Co., now merged with the 
New Haven; Boston & Providence, which is operated by the 
New Haven; the Old Colony, also operated by the New Haven; 
and the New Haven itself. The petition says the New Haven 
has the power, by reason of its stock interests, to elect the 
board of directors of the terminal company. The applicant 
desires to effect a reorganization with, or as part of, the 
plan of the New Haven. ; 

The applicant, according to its petition, has outstanding 
$15,150,000 of bonds. The interest rate on $13,992,000 of the 
bonds is 3% per cent. The remainder of the bonds bear inter- 
est at the rate of 4 per cent. The company alleges that its 
funds are not sufficient to pay the bond interest, taxes and 
other obligations as they mature. 


K. C. K. V. & W. REORGANIZATION 


A plan of reorganization for the Kansas City, Kaw Valley 
& Western Railroad has been approved by the Commission in 
Finance No. 10480. Previously, the Commission on February 
8, 1937, approved a plan of reorganization for the road and 
certified it to the federal court for the district of Kansas. On 
January 23, 1939, the court entered an order declining to 4p- 
prove the proposal and referred the proceeding back to the 
Commission for further action. On reconsideration, the Com- 
mission approved a new plan in lieu of the one approved Feb- 
ruary 8, 1937. 
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Capitalization of the reorganized road will consist of $3,000 
of notes, left undisturbed and secured by mortgages on two lots 
of ground, $25,000 in first mortgage bonds, $3,895 of non- 
interest bearing notes, 500 shares of Class A no-par common 
stock, and not exceeding 8,500 shares of Class B no-par com- 
mon stock. 

The new first mortgage bonds will be sold for cash at par 
to provide funds for compromise payments on taxes, other than 
those due the United States, and for payment of reorganization 
expenses and other miscellaneous claims. 


CONTINUES C., A. & E. PETITION HEARING 


Hearing on the petition of the Amalgamated Association 
of Street, Electric Railway and Motor Coach Employes of 
America asking an audit of the financial condition of the 
Chicago, Aurora and Elgin, was continued to November 14 by 
Judge James H. Wilkerson in the federal district court at Chi- 
cago, November 6 (see Traffic World, October 21, p. 869). 

The association also seeks the removal of A. A. Sprague 
as receiver for the road, on the charge that he had contractual 
relations with an elevated electric line which resulted in an 
“inconsistent, duel relationship.” 


CITRUS RATE REDUCTIONS 


Reductions in the rates on citrus fruits from California 
origins to points as far east as Houston, Fort Worth and Dallas, 
Texas, and Kansas City, Mo., while under consideration in Pro- 
posal 21831, by the Transcontinental Freight Bureau, have not 
as yet been approved, according to the bureau. Other reductions, 
to apply from the same origins to points the easternmost of 
which are Dalhart, Texas, Denver, Colo., and Cheyenne, Wyo., 
were approved in Proposal 21747 and have been filed to become 
effective December 15, the bureau says. In an item in the Traffic 
World (Nov. 4, p. 982) it was erroneously intimated that the 
rates covered by both proposals had been approved and had 
been filed for December 15 application. 


RATE AGREEMENT 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, has issued to members circular No. 2440, con- 
taining the agreement entered into between the League and the 
railroad traffic executives in eastern, southern and western dis- 
tricts, covering docketing of proposed rate changes and proce- 
dure before rate committees, brought up to date as of Novem- 
ber 1, 1939. There have been revisions made in the agreement 
from time to time and these are covered in the new statemnt 
of it. The original agreement was negotiated with the traffic 
executives as a result of a series of joint conferences in the 
fall of 1920, for the purpose of overcoming difficulties then ex- 
perienced by shippers because of lack of knowledge as to pro- 
posed changes in rates, classification ratings, etc., until pub- 
lished in the tariffs or classification, said Mr. Lacey. He said 
the agreement, on the whole, had worked out satisfactorily. 


C. A. A. HIRES SPECIAL EXAMINER 

The Civil Aeronautics Authority has announced the ap- 
pointment of Roscoe Pound as special trial examiner in the 
case now before the Authority arising out of the application 
of United Air Lines Transport Corporation for approval of 
the acquisition by it of control of Western Air Express Cor- 
poration and approval of the consolidation of the two com- 
panies. 

“The present case is one of the most important which has 
thus far been presented to the Authority, says a statement by 
it. “Basic legal and economic questions are involved, and 
their determination by the Authority is expected to lay down 
the principles along which the future development of air trans- 
portation in the United States will proceed.” 

Mr. Pound, who was dean of the Harvard Law School for 
twenty years prior to 1936, is an internationally known au- 
thority on law. He is the author of many law treatises and 
at one time was a justice of the Supreme Court of Nebraska. 

The Authority announced that the hearing in the United- 
Western Air case would be postponed until January 3, 1940. 


AIR TRAFFIC STATISTICS 


All time “highs” for revenue passenger miles flown, ex- 
press pound miles flown and express pounds carried on the 
domestic air lines were recorded in September, according to 
figures made by the Civil Aeronautics Authority. 

Revenue passenger miles flown totaled 69,082,813, com- 
Pared with 49,493,504 in September last year, and 68,118,164 
in August this year. Express pound miles flown totaled 536,- 
701,889, compared with 463,453,744 in September last year, 
and 491,914,099 in August this year. Express pounds carried 
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mounted to 981,462, compared with 877,564 in September last 
year, and 933,965 in August this year. 

Other figures made available shows that these carriers 
in September transported 178,219 revenue passengers, aS com- 
pared with 128,054 in September last year, and 179,051 in Au- 
gust this year. Revenue miles flown totaled 7,441,690, com- 
pared with 6,151,147 in September last year, and 7,638,796 in 
August this year. The revenue passenger load factor for Sep- 
tember was 61.47 per cent, compared with 58.14 per cent in 
September last year, and 59.09 per cent in August this year. 


INCREASED AIRPORT FACILITIES 


Finding that the New York-northeastern New Jersey metro- 
politan district requires more than one airport to serve its 
scheduled air transport needs, the Civil Aeronautics Authority 
has designated the Newark, N. J., and the North Beach airports as 
co-terminals for that district. The Authority, according to an 
announcement made by it, was at pains to emphasize that such 
designation of two airports did not indicate in any way that the 
airlines concerned were thereby relieved from continuing ade- 
quate service to the city of Newark. 

The action was based, said the Authority’s announcement, 
on findings by it, after study of evidence submitted in Septem- 
ber by American Airlines, TWA, United Air Lines, and Eastern 
Air Lines, and by the cities of Newark and New York, which 
intervened in the proceeding. American Airlines, said the Au- 
thority, had sought to include New York City as an additional 
point to be served on two of its routes, while the other three 
airlines requested an amendment of their certificates naming 
New York, N. Y., as a terminal point and changing the designa- 
tion of Newark, N. J., from that of a terminal point to that of 
an intermediate point on their various routes. 

In reviewing testimony submitted in the hearing, the Au- 
thority said that the New York-northeastern New Jersey dis- 
trict (as the greater New York area is described in the 1930 
census) had a total population of 10,901,424 spread over an area 
of 2,514 square miles. While it found that the present ter- 
minal at Newark was in a position to render convenient service 
to the part of the district lying west of the Hudson and to the 
lower regions of Manhattan ‘island, the Authority found that the 
eastern half of the district was without such convenient service, 
and made the decision before mentioned. 


TRANSATLANTIC AIR MAIL SERVICE 


First Assistant Postmaster General W. W. Howes has an- 
nounced that according to information received by the Post 
Office Department some postmasters evidently were of the opin- 
ion that transatlantic air mail service had been discontinued 
on account of the European war. They, he said, might have 
gained that impression by reason of press information relative 
to the suspension of the service on the north Atlantic route or 
the suspension of service by Imperial Airways, which the British 
operated. 

“This country still operates two trips weekly from New 
York to Europe,” said he. “When the trip which formerly op- 
erated over the northern portion of the route was suspended 
on account of winter ice and weather conditions, the operation 
was transferred to the southern route; thus maintaining the 
same frequency as heretofore. The only difference is that both 
trips operate to Lisbon over the southern route instead of one 
over the northern and one over the southern route. 

“It is quite possible that patrons of the service may also 
have the wrong impression concerning this operation, and post- 
masters are requested to give the widest publicity possible to 
the fact that two trips weekly are being operated over the At- 
lantic to Europe and the records show that mail loads have 
been constantly increasing.” 


Cc. A. A. HEARINGS 


The Civil Aeronautics Authority has postponed, from No- 
vember 15 to December 6, hearing in Washington on the appli- 
cation of Braniff Airways, Inc., for review of certain actions 
of the Postmaster General and its complaint against certain 


unfair practices and methods of competition of American Air- 
lines, Inc. 


AIR SERVICE CASES 


Because of the enactment of neutrality legislation and 
President Roosevelt’s proclamation with respect to the combat 
area which ships and planes of this country might not enter, 
American Export Airlines was preparing this week to submit 
an amended application to the Civil Aeronautics Authority for 
permission to install a trans-Atlantic non-stop service. 

Under the amended application, the company will request 
temporary authority to operate from New York City to Rome, 
Italy, via Lisbon, Portugal, and Barcelona, Spain, as well as 
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From Mine to Mill to Manhattan 


@ Blast furnaces can’t wait for ore. Foundries can’t wait for 
pig iron. Big steel companies and small steel companies work 


on close production schedules. 


Today, on the Erie, we move the ore from mine to mill. We 
transport the steel from mill to fabricating plant. And then we 
carry the finished products to Manhattan and all America. 
Every movement made quickly, economically. We, of the Erie, 


are proud of our role as handmaiden to the steel industry. 


Steel isn’t your line? Then try us with grapes or shoes or 
lumber—or whatever you ship. We'll give it fast, safe, eco- 
nomical delivery. And chances are you'll save money with the 


service that’s “First in Freight.” 
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aoe New York City to Rome, via Hota, Azores, and Lisbon, 
pain. 

Intention of the company to amend its original applica- 
tion came in the course of a hearing before Examiner Leasure 
of the Authority in Washington (see Traffic World, Nov. 4, 
p. 982). The present application of the air line covers pro- 
posed non-stop operations between New York City and Bis- 
carosse, France, and on to Marseilles, as well as to Southamp- 
ton, England, via Botwood and Foynes. The company will 
continue to seek permanent authority to operate over the lat- 
ter routes, but in the pendency of the war it will seek tem- 
porary authority to operate to Rome. Examiner Leasure is to 
hold hearings on the amended application in Washington No- 
vember 13. 


AIR TRANSPORT RESEARCH AWARDS 


The Air Transport Association has announced the establish- 
ment of annual awards for original research work in aeronau- 
tical meterology and aircraft dispatching by pilots, meterolo- 
gists and dispatchers of air lines in the United States. The first 
award each year will be $250, the second $150 and the third 
$100. In years when, in the opinion of the committee of awards, 
no research worthy of the prizes is completed, the award money 
will be added to the prizes for the following year. The period 
for the submission of the research projects for the first year will 
close July 1, 1940, and the awards will be made September 1, 
1940. Chief pilots, chief meteorologists and other supervisory 
operations officials of air lines will not be eligible for the 
awards. Collaborations between two eligible persons will be 
considered. 

The Air Transport Association is also planning to establish 
a fellowship for graduate work in meteorology to be open to 
air line employes and students in meteorology. 


TRANSPORT ASSOCIATION MEETING 


The Transportation Association of America held its annual 
membership meeting at the Union League Club, Chicago, Novem- 
ber 9. The principal business was the consideration of the 
report of the executive vice-president and the election of mem- 
bers of the board of governors. 


The report made by Donald D. Conn as executive vice- 
president, enumerated the accomplishments of the association 
in the year past, including work on a revised transportation 
policy soon to be issued; testimony before the House committee 
in opposition to the rail reorganization court bill, presented by 
Fairman R. Dick, chairman of the association’s research com- 
mittee; representations in Congress opposing the confirmation of 
the appointment of Mr. Amlie, of Wisconsin, to the Commission; 
preparation of material on the negative side of the high school 
debate on government ownership for the official debate hand- 
book, and the preparation, production and dissemination of 
over 50,000 copies each of 16 different brochures bearing on 
transportation matters and private enterprise. The association 
also developed a service through which it will, in the future, 
undertake to advise inquirers of “the true background of or- 
ganizations and individuals” believed of conducting un-Amer- 
ican activities,.the report said. 

The second part of the report was a discussion of the 
future in terms of more or less general economic problems. 
The association must prepare a plan for economic security 
before the beginning of another recession “which may come and 
may be deeper and of greater duration and more vicious in its 
social aspects” than the one through which we have just passed, 
it said. It proposed a series of conferences of farm, trade and 
civic leaders “devoted solely to this problem.” Next in im- 
portance, it said, was the problem of government spending, 
mounting taxes, and the unbalanced budget, which could not be 
solved until local communities learned that the general good 
far outweighed local advantages from government spending. 

The third problem discussed, in the report, was the need 
for a transportation policy. The bill now in congressional con- 
ference, S. 2009, it said, was a “step in the right direction,” but 
was far from complete as to the stating of such a policy. The 
major effort of the association at the present time, it continued, 
was bent toward keeping the transportation systems in private 
hands, because only in that way could “private free enterprise 
be preserved for other industry.” 

The attack on the railroad problem, it said, must be made 
from four angles. The first was through the establishment of 
“a more flexible application of economic forces to the industry,” 
so that rates could be raised in times of prosperity to build 
surpluses for use in times of depression under lower rates; the 
second was inter-relation of ownership of varying types of trans- 
portation instrumentalities by non-application of anti-trust laws 

to transportation; the third, the removal of subsidy from all 
forms of transportation, and the fourth, the encouragement of 
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cooperation among the managers of the various transportation 
instrumentalities. 


The report was approved by the meeting. So also were the 
reports of the treasurer, showing receipts of $93,939.70 by the 
association in the year ending October 31, 1939, and expendi- 
tures of $93,171.24, and of the budget committee, showing the 
expenditures in the year to have been $254 less than the totals 
set up by the committee at the beginning of the year. Fred A. 
Poor, Chicago, chairman of the budget committee, said that it 
was the aim of the association so to increase its membership 
that its activities could be based on an annual budget of 
$300,000. 

The following were elected to the association’s board of 
governors: 


C. J. Abbott, president, The Abbott Company, Hyannis, Neb.; D, 
S. Adams, president, Adams Transfer & Storage Co., Kansas City; Ben- 
jamin F. Affleck, Chicago; Sydney Anderson, vice-president, General 
Mills, Inc., St. Paul; Bronson Batchelor, New York; Frederic R. Bige- 
low, president, St. Paul Fire & Marine Ins. Co., St. Paul; George A. 
Blair, General Traffic Manager, Wilson & Company, Inc., Chicago; 
George R. Carr, vice-president, Dearborn Chemical Company, Chicago; 
L. R. Clausen, president, J. I. Case Company, Racine, Wis.; Fairman 
R. Dick, Dick & Merle-Smith, New York; John W. Drayton, vice-presi- 
dent, Insurance Co. of North America, Philadelphia; J. T. Fleishel, 
president, Fleishel Lumber Company, St. Louis; M. L. Fleishel, presi- 
dent, Putnam Lumber Company, Shamrock, Fla.; Dr. Glenn Frank, 
president, The Rural Progress, Chicago; T. A. Gantt, general traffic 
manager, Corn Products Refining Company, New York; J. A. Gordon, 
president, Transportation Association of America, Chicago; Homer B. 
Grommon, Farmers National Grain Dealers Association, Plainfield, IIl.; 
W. J. Hammond, vice-president, Inland Steel Company, Chicago; L. O. 
Head, president, Railway Express Agency, New York; George F. Hich- 
born, general traffic manager, United States Rubber Company, New 
York; C. C. Hine, vice-president, Globe Grain & Milling Company, Los 
Angeles; Roscoe C. Hobbs, president, Hobbs-Western Company, St. 
Louis; J. M. Hood, president, American Short Line Railroad Associa- 
tion, Washington, D. C.; Carl S. Horn, president, Nebraska Cooperative 
Creameries, Hay Springs, Neb.; Thomas B. Huff, president, American 
Cooperative Serum Association, Sioux City; R. C. Ingersoll, vice-presi- 
dent, Borg-Warner Corporation, Chicago; J. L. Keeshin, president, 
Keeshin Trans-Continental Freight Lines, Chicago; Fred I. Kent, di- 
rector, Bankers Trust Company, New York; LeRoy Kramer, first vice- 
president, General American Transportation Corporation, Chicago; 
Charles Latimer, president, San Antonio Orchard Company, Ontario, 
Cal.; J. L. Madden, vice-president, Metropolitan Life Insurance Co., 
New York; Edwin B. Meissner, president, St. Louis Car Company, St. 
Louis; Perrin C. Miller, executive vice-president, Albert Miller & Com- 
pany, Chicago; W. F. Morris, Jr., vice-president, National Steel Cor- 
poration, Pittsburgh; Howard C. Mull, vice-president, Warren Tool 
Corporation, Warren, Ohio; L. C. Newlands, president, Oregon Port- 
land Cement Company, Portland, Ore.; W. E. Norvell, Jr., Norvell & 
Minick, Nashville; Geo. H. Ostermann, director of traffic, The Timken- 
Detroit Axle Company, Detroit; Stuyvesant Peabody, president, Pea- 
body Coal Company, Chicago; J. J. Pelley, president, Association of 
American Railroads, Washington, D. C.; Fred A. Poor, president, Poor 
& Company, Chicago; A. A. D. Rahn, vice-president, Shevlin, Carpenter 
& Clarke Co., Minneapolis; Paul C. Smith, vice-president, Swift & Com- 
pany, Chicago; Paul Shoup, president, Southern Californians, Inc., Los 
Angeles; F. A. Theis, president, Simonds-Shields-Lonsdale Grain Co., 
Kansas City; Fred E. Warren, Cheyenne, Wyo.; W. J. Williamson, 
general traffic manager, Sears, Roebuck & Company, Chicago; J. C. 
Dilworth, Carnegie-Illinois Steel Co., Chicago. 


Immediately after the membership meeting, the board of 
governors met and elected J. L. Madden, vice-president, Metro- 
politan Life Insurance Company, New York, chairman. It then 
elected the following to the executive committee: 

Messrs. Abbott, Affleck, Anderson, Blair, Carr, Gordon, 
Grommon, Hammond, Head, Hood, Ingersoll, Madden, Poor, 
Smith, Williamson, and M. J. Gormley, executive assistant, As- 
sociation of American Railroads, Washington, D. C. 

Thereafter the executive committee met and re-elected J. A. 
Gordon as president of the association; Mr. Conn as executive 
vice-president; Edith C. Grogh, secretary and director of the 
women’s department; Perrin C. Miller, treasurer, and Julia 
Waters, assistant secretary and assistant treasurer; Messrs. 
—_ Hood and Shoup were elected corporate vice-presi- 

ents. 


RAIL PENSION DATA 


A total of 867 four per cent lump sum death benefit pay- 
ments averaging $134.92 a certification was paid under the 
railroad retirement act in September, according to the Rail- 
road Retirement Board. The average payment, the board says, 
has risen continuously, since the first lump sum death benefits 
were paid in January, 1938. 

According to the board, 18,955 lump sum death benefit pay- 
ments amounting to $1,744,017.91 were made up to September 
30, 1939. The average payment made was $92.01. A large 
majority of total payments to date, 17,790, was made with re- 
spect to the deaths of individuals who had not filed applica 
tions for annuities prior to their death. Most of these indi- 
viduals, according to the board, died while still in active serv 
ice or were otherwise ineligible for an annuity. 
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A. T. C. of A. Convention 


Traffic Club Representatives at Chicago Adopt Report Favoring Traffic Management Institute 
in Principl—Dewey, Burchmore, Hamilton and Blanning Speak—National Commander 
Kelly at Dinner and Hall at Luncheon—Musgrave Elected President—Record 
Number of Clubs Represented 


(By Robert J. Bayer) 


Although general business sessions of the annual conven- 
tion of the Associated Traffic Clubs of America were not 
scheduled to. begin until the morning of November 7, nearly 
800 delegates and visitors registered on November 6, attracted 
by the luncheon arranged by the transportation committee of 
the Association of Commerce as a testimonal to the board of 
directors and by a number of affairs arranged by the com- 
mittee on arrangements. Later figures showed a registration 
of 1,134 for the convention. 

Over 600 attended the luncheon at which Fitzgerald Hall, 
president of the Nashville, Chattanooga and St. Louis, was the 
speaker. C. J. Whipple, chairman of 
the Association of Commerce transpor- 


He spoke about the congestion caused in the early days 
of the World War by the use of cars for warehouses at con- 
gested terminals. In case of a similar emergency, he said, 
the only way to avoid a repetition of that condition “would be 
for the federal government to grant authority to carriers to 
refuse shipments when it was known, or reasonably probable, 
that there would be no way to unload promptly.” Continuing, 
he outlined his proposal as follows: 


If, for some reason, or reasons (the soundness of which I cannot 
myself understand) war conditions abroad should further affect. our 
domestic economy, certainly, it seems to me, the railroads’ part in such 

common problems with which we may be 
confronted can best be handled by the rep- 





tation committee, presided. 

In the afternoon, 312 accepted the 
invitation of the sight-seeing commit- 
tee to participate in a tour of the city’s 
parks and boulevards, terminating at 
the plant of the Olson Rug Company, 
where there was a program of enter- 
tainment and refreshments. The re- 
turn trip to the Chicago Union Station 
was on the Milwaukee Railroad’s Hia- 
watha. Walter E. Olson, president of 
the rug company, and H. A. Scandrett, 
trustee of the Milwaukee, spoke briefly. 


Editors of traffic club publications 
gathered in the afternoon for a tour of 
inspection of the plant of the Chicago 
Tribune. Afterwards they held a 
meeting, followed by dinner, at the 
Palmer House. Speakers at the din- 
ner included Rita Fitzpatrick, neigh- 
borhood editor, Chicago Tribune, and 
G. Lloyd Wilson, professor of trans- 
portation, University of Pennsylvania. 
W. T. Vandenburg, treasurer, A. T. C. 
of A., complimented the editors for 
their work, on behalf of the associa- 
tion’s board and officers. 

_ There was a meeting of the asso- 
ciation’s board of directors all day. 

In the evening there was an elab- 
orate cabaret dancing party, with a 
floor show and “Days of ’49” features 
at the Palmer House. 


Hall Asks Emergency Rail Powers 


An arrangement under which rail- 
road management would have legal powers to meet emergency 
conditions and avoid congestion was suggested as a substitute 
for possible government control of railroads in the event of 
another emergency such as arose in 1917, by Mr. Hall, in his 
address on “Transportation for the Current Emergency.” 

_ Preliminary to his suggestion for added legal powers to 
railroad management in times of emergency, the speaker told 
about the results of federal control in the World War. He 
Pointed out that, while the freight traffic in 1918 increased 
only 3 per cent over 1917, the expense of handling it in 1918, 
the first federal control year, was 50 per cent greater than in 
1917, In 1919, he added, freight traffic was substantially the 
Same as in 1916, but it cost 80 per cent more to handle. Under 
Private operation, in 1917, he said, the railroads handled 9 per 
Cent more traffic than they were to handle under federal con- 
trol in 1919; but there were 180,000 fewer railroad employes 
In 1917 than there were in 1919. 

He admitted that it probably would also have cost private 
management more to carry the traffic in the war years, be- 
Cause costs generally were rising, but, he added, “if there had 
een the same relaxation of the laws as there was under the 
director general,” private management “could have done a 
much better job, and without the heavy losses imposed on 
the taxpayers by federal operation.” 





Charles R. Musgrave, 
Petroleum Company, 





Bartlesville, Okla., newly 
elected president, the Associated Traffic Clubs 
of America. 


resentatives of the owners, headed up 
through our own association, having the 
power, specifically granted by law, to use 
those. same methods to meet conditions and 
avoid congestion which would obtain in the 
event of federal control; with this proviso, 
that, in the event of relaxing laws in effect 
in normal times to meet emergency condi- 
tions, some representative, or representatives 
of the federal government might wisely sit 
and advise with the Association of American 
Railroads. This would seem to me, indi- 
vidually, the proper course, in the public 
interest. In such event, all forms of carriage 
should, as always, be treated without favor 
or discrimination. 

It seems perfectly clear to me that emer- 
gency conditions can be better met through 
private operation, in the manner suggested, 
than in any other way; just as it likewise 
seems to me perfectly clear that the Ameri- 
can railroads are and will be prepared to 
do their full part to meet any conditions as 
they may arise. 


Speaking about the increase in 
railroad business in recent weeks—an 
increase he said “was probably the 
largest increase in railroad history, 
comparing that period with the previ- 
ous part of this year’’—he said it was 
in part only the catching up by the 
railroads with other forms of trans- 
portation which had had a heavy in- 
crease in the first six months of 1939. 
He pointed out that there had been a 
40 per cent increase in revenue pas- 
senger miles flown by the air lines in 
September of this year as compared 
with last, and an increase of 25 per 
cent in truck traffic in August of this year as compared with 
last. 


The ability to handle the railroad tonnage increase was 
largely due to improvements in railroad equipment and operat- 
ing technique, he said, and those improvements were simul- 
taneously insurance against such emergencies as arose in 1917 
and 1918. On this point he said: 


Now, the railroads have learned a lot, and have done a lot, since 
federal control to improve their transportation machine. To begin with, 
since 1923, over 35,000 locomotives, and over 1,500,000 freight cars, 
have been scrapped because of obsolescence. The average capital ex- 
penditure by the railroads, per annum, for the eight-year perlod— 
1923 to 1930—was $842,700,000. The average such capital expenditure 
for the succeeding eight years—that is, the depression period of 1931 
through 1938—was $258,700,000, per annum. But, as I stated, we have 
learned a lot since the World War period, and have greatly improved 
the efficiency of railroad operations. For example, the average capacity 
of railroad freight cars today is approximately 20 per cent greater than 
in 1918; freight train speeds now average about 64 per cent faster than 
in 1920; the tractive power of steam locomotives today is now about 43 
per cent greater than in 1918; transportation efficiency, as measured by 
tons of freight moved one mile in one hour, has increased as of the 
present time over 1920 by about 116 per cent. 


It should be borne in mind that railroads are built for mass trans- 
portation. With light traffic, as a whole, they cannot operate profitably. 


vice-president, Phillips 
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With heavy traffic, they can furnish splendid service, with profit. The 
railroad machine is tremendously complicated. Capital expenditures 
and operating expenses cannot be made hastily to conform to either 
normal or abnomal fluctuations in traffic. For example, the railroad 
industry requires for each employe a prior capital investment of about 
$26,000, while all business and industry, as a whole (including rail- 
roads), requires only a sum somewhere between $9,500 and $10,000 
per employe. 

Now we don’t know whether the present increase in business, that 
is, roughly, for the months of September and October this year, will 
continue; nor do we know whether, due either to conditions at home or 
abroad, the demand for railroad facilities will be even further increased. 
Yet the railroads are now making their plans, and spending their money 
to take care of a very much larger business than was handled in either 
September or October, though, of course, we don’t know whether that 
increase will ever eventuate or not, and, therefore, whether the expen- 
ditures we are now making, and will soon make, will prove to be sound 
investments or not. And, I may, parenthetically, observe that, so far as 
I have been abie to ascertain, there has been no suggestion, from any 
source, that privatety owned and operated boat and barge lines, truck 
and bus lines, and air lines, now enlarge their own carrying facilities 
over normal requirements on the theory that possibly, due to an un- 
known and doubtful emergency, more will be needed. 


He paid tribute to the air lines and the motor carriers. 
They were, he said, “doing splendid work in serving the pub- 
lic.” However, he added, they had a “very unfair advantage 
over the railroads” which he hoped would be remedied. He 
suggested an impartial study into the whole transportation field 
by some organization like the Brookings Institution “with the 
end in view of ascertaining the best methods of bringing order 
into the present chaotic situation—taking the public interest, 
both in war and in peace, as its primary guide.” 

He summed up the things the railroads were doing to pre- 
pare for possible emergencies, as follows: 


You will no doubt be interested to know what the railroads are do- 
ing to get ready for possible emergencies. I will give you a few ex- 
amples. The best estimates available today indicate that, by the close 
of the present calendar year, railroads will have ordered at least 
1,000,000 tons of rail and track fixtures; that they will have bought, 
had built, or rebuilt, cver 500 passenger cars; that they will have 
bought and received, or have definitely ordered, at least 60,000 new 
freight cars; that they will soon be well along in repairing and modern- 
izing some 79,000 freight cars which are in bad order, but of a char- 
acter and design justifying heavy repairs; that there will have been 
bought and delivered, or specifically ordered, this year, not less than 
310 new locomotives. 

So far as one may now see, the present plans of the railroads will 
much more than take care of any normally to be expected increases, and 
will likewise take care of any anticipated emergency conditions. In 
other words, the railroads are spending millions of their own funds to 
protect the American people against any eventuality. 


The railroad business, however, he added, was still not 
without fault. In operations, he said, it had kept pace with 
“the most progressive American businesses,” but it had fallen 
down in merchandising. In that factor, he said, it “was far 
behind the times.” 

“Cooperation with shippers,” he said, “coordinated through 
the thirteen regional advisory boards, has been and can be 
a tremendously effective method of preventing waste in trans- 
portation facilities, by congestion and otherwise. In addition, 
the railroads have set up in the Association of American Rail- 
roads an organization which, if the laws permit, can immedi- 
ately marshal the full economic power of the railroads to meet 
any possible emergency quicker, more efficiently, and more eco- 
nomically than by any other possible arrangements.” 


The whole problem was simple, he said in conclusion, as 
was the solution. It was only necessary, he said, to treat all 
forms of transportation “alike as to regulation, taxation and 
subsidy, and to let government confine its activities to regula- 
tion in the public interest and stop invading the field of man- 
agement and get out of the transportation business.” If those 
things were done, he concluded, “while all will not prosper, 
all which are economically sound will prosper.” 


Convention Sessions 


Seventy-five member clubs and two cooperating groups an- 
swered the roll-call at the opening business session of the con- 
vention, although it was noted that several of the clubs were 
represented by the same delegates. Later figures announced 
by the secretary were that 82 clubs were represented at the 
convention, which was said to be a record. 


The invocation was by Rt. Rev. Msgr. W. A. Cummings, 
pastor, Ascension Church, Oak Park, Ill. J. P. Haynes, executive 
vice-president, Chicago Association of Commerce, made the 
address of welcome, and the response was by President Schul- 
ten. The presidents of the host clubs, W. C. Douglas, Traffic 
Club of Chicago; John Middleton, president, Junior Traffic Club 
of Chicago, and Gertrude K. Micon, president, Woman’s Traffic 
Club of Chicago, were introduced and spoke briefly. 

The president appointed H. W. Roe, Tulsa, Okla., chair- 
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man of the nominating committee, with Frank Quinn, New 
York; Clarence Giles, Chicago; C. C. Fleming, Jacksonville, 
Fla.; Stanley Lowe, St. Paul, Minn.; E. A. Doyle, Cincinnati, 
O.; Jules Froeckman, St. Louis, Mo.; Ed Burk, Houston, Texas, 
and C. H. Brown, Philadelphia, Pa., as the other members. 


Report of Board of Directors 


Reporting as chairman of the board of directors, J. M. Fitz- 
gerald, New York, said the board, at its meeting on the day 
before, had considered the report of the special committee on 
changes in constitution and by-laws, and had sent the matter 
back to the committee for further consideration. The com- 
mittee, he said, had been instructed to report to the board meet- 
ing scheduled for March, 1940. If the board at that time ap- 
proves of its recommendations, proposed changes will be cir- 
culated among the member clubs for consideration at the spring 
meeting, to be held in Tulsa, Okla., May 13, 14 and 15, 1940. 

The board recommended the addition to the association’s 
staff of officers of a vice-president in charge of education and 
research with functions national in scope, he said. He also told 
of its consideration of the report of a special committee on an 
institute of traffic management. The Association of Interstate 
Commerce Commission Practitioners, he said, at its conven- 
tion in San Francisco had endorsed the idea in principle 
but had refused directly to sponsor such an organization, he 
added, and the National Industrial Traffic League had the sub- 
ject on its docket for consideration at its meeting to be held 
later in the month. The association’s board, he reported, had 
voted to approve the idea in principle, also, with the statement 
that it was interested in the successful launching of an institute 
for traffic management. The matter was on the program for 
discussion on the afternoon of the next day of the convention, 
he said. The report was adopted. 


Dewey Address 


The first of the convention speakers was Charles S. Dewey, 
financial expert, former assistant United States secretary of 
the treasury, and financial advisor to the Polish government. 
He spoke about his recent experiences in Europe and described 
the French mobilization as an eye witness. He also related ex- 
periences in a small town in Burgundy, where he resided, with 
refugees from Paris. Then he described Paris in wartime, as 
he saw it on his return journey to the United States. 

He said there was no reason why the United States should 
become embroiled in the war. War could only come to this 
country either if there was a threat of invasion or if the people 
wanted it. Since there was no possibility of invasion, and since 
surveys showed that 95 per cent of the people were against par- 
ticipation in the European war, it was inaccurate to talk about 
a war emergency here. He scored the newspapers for covering 
their front pages with war news and relegating information 
about pressing domestic problems to inside pages. 

He spoke of war emergency legislation to be introduced 
in the next Congress intended to give the President dictatorial 
powers, through the appointment of a war resource adminis- 
trator whose appointment would not have to be submitted to 
the senate. Under the proposal, emergency power would be 
continued in the hands of the President until he himself de- 
clared the emergency at an end. He pointed out that, although 
a real emergency might end in a year, a president could, if 
he so desired, continue in possession of those powers for thirty 
years or more. 

He commended men in transportation for having built the 
finest system in the world in this country. He added that 
now, however, the task of those interested in transportation, 
and indeed in all business, was to protect what they had built 
against government encroachment. 


Burchmore Speaks 


The second speaker was John S. Burchmore, counsel for 
the National Industrial Traffic League. Discussing the pending 
transportation legislation, in the two forms in which it was 
in the hands of the House and Senate conference committee, 
he said that it was important to consider not only the letter 
of the bills, but the unwritten part of them. He explained 
that statement with a series of examples from the history of 
transportation legislation in this country, showing that the 
written words of several of these enactments had been much 
altered in practice by what he called the unwritten law—the 
interpretations placed on them by the Commission and the 
courts. 

In view of this tendency, he said, it might be wise not to 
expect too much from the law now under consideration. An- 
other reason for suppressing optimism with regard to it, he 
said, was that it added further complexities to an already com- 
plex statute. It was possible, he said, that the interstate com- 
merce act might become so complicated that it simply could 
not be carried out. The day might come, he added, when 4 
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shipper or carrier would have to call in a lawyer to tell him 
what he could do before he tried to do it. If he attempted to 
carry on his business, under such a complicated law, without 
the advance assistance of a lawyer, he said, the shipper or car- 
rier might need the lawyer anyway to get him out of trouble. 

As to the question of whether or not the bill was perfect, 
he said the answer was best conveyed by reference to a letter 
written by Chairman Eastman a day or two after it was 
adopted in the Senate, pointing out twenty-two changes the 
Commission considered necessary, twenty-three it thought de- 
sirable, and eleven it considered desirable but debatable. That 
condition, he said, existed in the Senate bill, which was a codi- 
fication of the existing law with the changes it desired to make. 
The trouble with that kind of codification was the possibility 
of a misplaced comma or an apparently innocent adjective 
changing the sense of the law intended to be included un- 
changed in the codification, he said. Some of these changes, 
he said, might be intentional “jokers,” others may have been 
included by mischance. As an example, he cited the fact that 
in Section 25 of the Senate bill, reparation rights of shippers 
were confined, as in the present laws, to the railroads, while in 
Section 31 those rights apparently applied to all types of car- 
riers. 


While he characterized the declaration of policy and the 
rate making rule in both bills as “window dressing,” he pointed 
to two particulars in which the Senate bill differed from the 
House bill. The first, which was good, he said, was the Senate 
declaration for the preservation of private ownership and the 
encouragement of competition among carriers. The second, 
not good, he said, was the declaration that wages and working 
rules should be worked out by collective bargaining. The 
latter phrase, he said, should be considered in connection with 
later provisions in the bill giving labor organizations the right 
to intervene in rate cases. He pointed out that the public 
and the shippers had no right to intervene in labor cases under 
the railway labor act. 


As to just how the law would look when it emerged from 
the conference committee and was adopted by Congress, he 
said one guess was as good as another. After that had occured, 
however, he for one felt he could discuss it more intelligently. 
In the meantime, he said, to the extent that it would operate 
to place all forms of transportation on a more equal regulatory 
basis, it was good. But it still, in his mind, represented too 
deep interference in private management by government. 
Transportation men generally, he said, carrier and shipper 
alike, still had the constant job of working toward a situation 
in which the management of the railroads and other forms of 
transportation would be restored to the private managers. 


Reports of Committees 


The first business of the afternoon meeting was the reports 
of standing committees. M. A. Keith, Columbus, O., chairman 
of the speakers’ committee, said the committee had kept its 
list of speakers currently and had been able to meet all re- 
quests from member clubs and other groups for speakers. 


A. L. Peterson, chairman of the sustaining membership 
committee, reported 379 paid sustaining members. He asked 
the cooperation of the member clubs in increasing that num- 
ber and outlined the educational activities the association was 


enabled to carry on because of the receipts from such mem- 
berships. 


Walter Bockstahler, chairman of the finance committee, 
reported assets of $7,500 by the association as of September 
30. Expenses had exceeded income slightly in the last six 
months, he said, but that was because of some lag in the re- 
ceipt of member unit remittances in the summer months. Re- 
ceipts since the close of the period on September 30, indicated 
that the association still was self-supporting, he added. 


D. S. Mackie, chairman of the membership committee, 
said that the addition of the Women’s Traffic Club of Indian- 
apolis to membership since the last meeting, raised the total 
member clubs to 103 and the total membership of member 
clubs to 26,050. He said he hoped to add three or four clubs 
to the association roster before the spring meeting in Tulsa. 


G. Lloyd Wilson, Philadelphia, chairman of the commit- 
tee on education and research, reported on the activity of his 
Committee in the last six months. This included the regular 
monthly publication of the Trafficgram, association publica- 
tion; the preparation and dissemination of an outline of a 
Course of study on water transportation; preparation of articles 
on the subject for publication in the Traffic World; advice and 
elp to member clubs and educational institutions in the 
Preparation and presentation of transportation study courses; 
Preliminary work on an outline of a study course in pipe line 
transportation, which will be completed for distribution in the 
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spring, and discussions before various groups of the profes- 
sionalization of traffic without committing the association. 


Hamilton Talks on Diesels 


The speakers on the afternoon program were H. L. Hamil- 
ton, president, Electro-Motive Corporation, La Grange, IIl., and 
W. Y. Blanning, director of the Commission’s motor carrier 
bureau. 

Mr. Hamilton discussed the differences in structure and 
operation of steam locomotives and diesel powered locomotives 
and the part he expected the latter to play in future railroad 
development. Most people had the idea that the diesel locomo- 
tive appeared suddenly on the scene with the building of the 
first streamlined passenger trains, he said, but the fact was that 
it was the development of thirty years of experimentation. He 
himself had been identified with attempts to operate railroad 
trains with internal combustion power since 1909, he said. The 
first engine so powered was successfully operated in 1928, he 
said, but it was equipped with an ordinary internal combustion 
engine of the automobile type, burning gasoline. 

The next step was the building of the diesel locomotives 
exhibited at the Century of Progress Exposition in Chicago in 
1933. In the following year, the Burlington Railroad put the 
first of its Zephyr trains, powered with diesel locomotives, in 
operation, he said. 

He did not attribute the popularity of streamline passenger 
rail transportation entirely to the development of the diesel 
locomotive, but pointed out that such trains had proved uni- 
versally popular regardless of whether they were hauled by 
diesel or stream locomotives. The diesel-powered locomotive, 
he said, had to stand entirely on whatever economies of opera- 
tion it could bring about. In that respect, he said, the best 
records had been made by diesel switching locomotives. These, 
he pointed out, were able to work without interruption, 24 
hours a day, with a single 8-hour shift out, once a month, for . 
inspection. For the same amount of work performed, they con- 
sumed a single car of fuel, for twelve cars used by the steam 
locomotive. Diesel switch engines,.of which there were some 
400 in operation, he said, were making money while diesel pas- 
senger locomotives were making headlines. 

The latter, too, were proving their economy, he said, but 
not in such easily ascertainable manner as the switch engines. 
Operations of over 1,000 miles a day, the year around, were not 
uncommon, he pointed out, and as a consequence, the railroads 
using such locomotives were able to cut down on the number 
of units required. The full force of the economies, however, he 
said, would not be felt until they could be used on operations 
not now burdened with the capital costs, maintenance and labor 
costs of large roundhouses, turntables, and the other heavy 
facilities now needed for the care of steam locomotives. 


From the traffic angle, he said, it was hard to measure just 
how much the diesel was helping. In that respect, he said, he 
thought it important that the diesel locomotives could be used 
in combinations of any number of units. For lighter trains, one 
unit was used, while for the heavier, two, three or four could 


be used in combination, all integrated to be operated by one 
engineer. 


In his opinion, he said, it was no longer a question as to 
whether the diesel locomotive would find its place in the rail- 
road picture. It had arrived, he said. As to the future, he said 
he felt that it would become an increasingly important factor 
in railroad operations, but he pointed out that, since its progress 
depended on economical operation, the extent of that progress 
depended largely on whether the railroads were going to be 
permitted to keep the money so saved, or whether the govern- 
ment would find other ways of taking it away from them in new 
taxes or through further regulatory restrictions. 


Blanning on the Motor Carrier Act 


Mr. Blanning spoke on “Shippers’ Interest in the Motor Car- 
rier Act.” He began by saying that all regulation had its basis 
in the protection of the public from unfair treatment by trans- 
portation and other utilities. If the managers of such corpora- 
tions could remain wholly unselfish, wisely foresighted, and 
socially conscious, he said, no government regulation ever would 
be necessary. Because that was not the fact with the motor 
carrier operators, he said, the motor carrier act was adopted. 
They needed regulation, he said, and no one knew that better 
—— those among them who were trying to operate wisely and 

airly. 

The condition that brought about motor carrier regulation, 
he continued, was not entirely the fault of the operators. Ship- 
pers sometimes persuaded the truckers to do things that were 
manifestly unfair to other shippers and not in the public inter- 
est. Nor had those practices entirely stopped under the motor 
carrier act, he said. The shipper violators were relatively few, 
but he warned those present that the Commission intended to 
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prosecute those violators rigorously. Nearly one-third of the 
penalties so far inflicted by courts for violations of the motor 
carrier act, he said, had been leveled against shippers. 

Although rebating in the trucking business was not yet 
dead, he continued, much more serious were shipper tactics that 
were probably not in actual violation of the law, but that were 
selfish and unwise. He said he referred to special rates, made 
at the insistence of individual shippers, that were actually below 
costs of operation. Those rates were perfectly legal, he pointed 
out, but he said those who sought them ought to realize that 
such tactics did not conduce toward a stable transportation 
industry. Transportation must earn a profit, he said, other- 
wise, eventually, the deficit must be met by the taxpayers. 

He also warned shippers against using motor carriers op- 
erating illegally without permits or certificates from the Com- 
mission. It required little investigation on the part of the 
shipper to find out whether or not the carrier he intended to 
use was operating legally, he said. Where such were encoun- 
tered, he advised the shipper to tell them to file applications 
with the Commission immediately. Although, he admitted, it 
might take some time for such an application to be passed on, 
he pointed out that, under the law, the Commission could issue 
a temporary permit immediately in cases where the application 
covered points to which truck service was not available. 

He described the several proceedings under which the 
Commission had fixed or was in the process of fixing general 
truck rate schedules in wide areas. He suggested that the 
shippers take a more active part in those proceedings. The 
Commission, he said, was inclined to be “slightly theoretical” 
in considering such matters and it needed and wanted whatever 
practical information and advice the shippers could give to it. 
To the objection that shippers were excluded from the con- 
ferences which developed the proposed scales of rates, he an- 
swered that that was because the “truckers are scared of the 
shippers.” He didn’t know why that was, he added, but it 
was a fact that the presence of even a single shipper among a 
group of competitive truckers, “froze them up like clams.” 
He also spoke about the way in which some truckers used such 
conferences and even the Commission to keep in the good 


graces of shippers. It was not uncommon for a trucker to 
bring a shipper into his office, he said, to argue that a certain 
filed rate should be permitted to go in effect, only to call him 
on the telephone a few minutes after leaving, to plead that the 
same rate be suspended. 


As far as it had gone, he said, the application of the motor 
carrier act had certainly wrought improvement in the truck- 
ing industry. He hoped for even better things in the future, 
he concluded, with the help of cooperation from both the op- 
erators and the users of the trucks. 


Officers Elected 


Officers were elected as nominated by the nominating com- 
mittee, as follows: 


President, C. A. Musgrave, vice-president, Phillips Petroleum Cor- 
poration, Bartlesville, Okla.; executive vice-president, F. A. Doebber, 
traffic manager, Citizens Gas and Coke Utility, Indianapolis, Ind.; sec- 
retary, J. E. Paulan, assistant traffic manager, Acme Steel Company, 
Chicago; treasurer, W. P. Vandenberg, retired commercial agent, 
Seaboard Railroad, Louisville, Ky.; vice-president in charge of educa- 
tion and research, G. Lloyd Wilson, Ph. D., professor of transporta- 
tion and public utilities, University of Pennsylvania, Philadelphia, Pa.; 
regional vice-president, New England, G. F. Hichborn, director of 
traffic, United States Rubber Products Company, New York; Trunk 
Line, C. H. Rolf, traffic manager, E. G. Budd Manufacturing Company, 
Philadelphia, Pa.; Pocohontas, W. C. Hull, vice-president, Chesapeake 
and Ohio and Pere Marquette, Cleveland, O.; Southwestern, L. W. Land, 
southwestern freight agent, Baltimore and Ohio, Dallas, Texas; South- 
eastern, M. M. Emmert, traffic manager, Coca-Cola Company, Atlanta, 
Ga.; Central, B. E. Olson, traffic manager, McCall Company, Dayton, 
O.; Northwestern, M. M. Goodsill, general passenger agent, Northern 
Pacific, St. Paul, Minn.; Intermountain, L. P. Siddons, traffic manager, 
Holly Sugar Corporation, Colorado Springs, Colo.; Pacific Coast, M. J. 
McCarthy, manager, foreign freight department, Stanton and Berry 
Company, San Francisco, Cal.; members of the board of directors, 
Charles Barham, vice-president, Nashville, Chattanooga and St. Louis, 
Nashville, Tenn.; J. H. Butler, traffic executive, Railway Express 
Agency, New York; J. E. Cushing, president, American-Hawaiian Steam- 
ship Company, San Francisco, Cal.; W. S. Guy, Jr., acting general 
traffic manager, United States Steel Corporation, Pittsburgh, Pa.; R. J. 
Hanson, freight traffic manager, Akron, Canton and Youngstown, Ak- 
ron, O.; M. A. Keith, general traffic manager, International-Stacey Cor- 
poration, Columbus, O.; A. L. Peterson, traffic manager, Central Illi- 
nois Public Service Corporation, Springfield, Ill.; W. F. Schulten, vice- 
president, Chicago District Electric Generating Corporation, Chicago; 
C. B. Sudborough, southeastern freight traffic manager, Pennsylvania 
Railroad, St. Louis; W. J. Williamson, traffic manager, Sears Roebuck 
and Company, Chicago. 


The Dinner 


More than 1,000 attended the dinner in the evening at 
which the speaker was Raymond J. Kelly, national commander 
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of the American Legion. The title of his address was “Billions 
for Defense: Defense for Millions.” 

He said that too many people confused the idea of military 
preparedness with militarism. The idea of the American Legion 
was that the best insurance against war was complete pre- 
paredness. He pointed out that that organization had re- 
peatedly stated its position against war and that, only recently, 
it had demanded strict neutrality for the United States in 
the present European and in all foreign wars. It must be re- 
alized, however, he continued, that neutrality might also re- 
quire defense. Properly prepared, he said, the United States 
need never fear attack from other nations, nor need it fear 
disrespect for its rights among nations. 

Prevention of war, he continued, was however more than 
the keeping away from the United States the horrors and bank- 
ruptcy of modern armed conflict. It was, at the same time, 
insurance for the preservation of the traditional American 
institutions and the American form of government, because a 
war, under modern circumstances, would spell the end of our 
democracy and the end of our cherished system of private 
enterprise, he said. He predicted that in the case of another 
war in this country, the government would immediately again 
take over the transportation systems and that it was probable 
they would then never again be returned to private ownership 
and management. 

He spoke on the part transportation and transportation 
men must play in the national defense. Those parts of his 
address having to do with transportation, were as follows: 


There is no more important adjunct of national defense than the 
civilian transportation agencies of the nation’s railroads and the mer- 
chant marine. 

Men who know the mechanics of transportation will be doubly valu- 
able in any war which might involve this country. In the future we 
must be prepared for conflicts of quick movement and mobility—a mat- 
ter of lightning strokes. 

In the event of war—which God forbid coming to our people—the 
mobilization on M Day of which we have been hearing much would im- 
mediately involve the country’s transportation facilities. 

No men or armaments could be put in the field without their func- 
tioning in such an emergency. 

It is as necessary for us as a people to see to it that our far-flung 
transportation systems on this continent are always ready for any 
emergency as it is for us to strengthen and modernize the armed forces 
of the nation. 

I understand that with present personnel and equipment, the trans- 
portation agencies of this country possess a reserve capable of caring 
for a considerable more traffic load than they actually carry. This is a 
good back-log for national defense purposes and constitutes a good in- 
surance for us in time of emergency... 

If we become a warring country, it is only by voluntarily or in- 
voluntarily, if you please, becoming a virtual dictatorship that we could 
compete on even terms with opponents who likewise have adopted the 
Dictator technique. 

Undoubtedly, in such a national emergency, the first to be taken 
over by our government would be the transportation agencies. The les- 
son of 1917-18 in this respect is still fresh in our minds. 

At the end of such a conflict, it is my thought that not only the 
transportation group, but many other private enterprises would find it 
practically impossible to return to the field of private operation. 

And our very economy is founded on such private enterprise. With- 
out it we are nothing more nor less than a totalitarian state—a thing 
which we of America abhor. 


President Schulten presided at the dinner. The invocation 
was by the Rev. Harold Kendrick Taylor, pastor, St. Stephen’s 
Methodist Episcopal Church. 

Preceding the dinner, the colors were posted by the color 
guard of the Comodore Vanderbilt Post of the American Legion, 
with the drum and bugle corps of the Commonwealth Edison 
Post furnishing martial music. Just before adjournment, the 
colors were retired and taps blown. The military part of the 
program was arranged by a committee headed by W. J. Mitchell, 
chairman of the Army and Navy Committee of the Traffic Club 
of Chicago. 

After the dinner, there was dancing. 

Club Activities 

The second day’s sessions began with the installation of 
new officers. With Mr. Musgrave in the chair, James L. Mer- 
rick, Chicago, chairman of the club publications committee re- 
ported on the meeting of the club editors held on October 6, 
and spoke of work progressing in sub-committees of his com- 
mittee on matters of individual club publicity and the making 
of cost and distribution studies of the various club bulletins and 
magazines. As was the case with the committee reports pre- 
sented on the previous day, no action was required. 

The remainder of the morning session and part of the af- 
ternoon session was occupied by reports of the activities of the 
member clubs presented by their representatives. These re- 
ports told about the educational and recreational activities of 
the clubs and, in many cases, detailed progress made in mem- 
bership. 
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November 11, 1939 


Representatives from the following clubs presented reports: 

Ky-O-Va Traffic Club; Traffic Club of Baltimore; Women’s Traffic 
and Transportation Club of Baltimore; Traffic Club of the Lehigh 
Valley; Charlotte Traffic and Transportation Club; Traffic Club of Chi- 
cago; Junior Traffic Club of Chicago; Woman's Traffic Club of Chicago; 
Traffic Club of Cleveland; Columbus Transportation Club; Traffic Club 
of Dallas; Transportation Club of Decatur; Traffic Club of Denver; 
Women’s Traffic Club of Detroit; Green Bay Traffic Club; Traffic Club 
of Houston; Indianapolis Traffic Club; Traffic Club of Jacksonville; 
Women’s Traffic Club of Los Angeles; Transportation Club of Louis- 
ville; Traffic Club of Memphis; Milwaukee Traffic Club; Twin City 
Women’s Traffic Club; Traffic Club of Newark; Women’s Traffic and 
Transportation Club of New Orleans; Traffic Club of New York; Met- 
ropolitan Traffic Association of New York; Women’s Traffic Club of 
Greater New York; Omaha Traffic Club; Transportation Club of Peoria; 
Traffic Club of Philadelphia; Women’s Traffic Club of Philadelphia; 
Traffic Club of Pittsburgh; Women’s Traffic Club of Pittsburgh; Rich- 
mond Traffic Club; Traffic Club of St. Louis; Women’s Traffic Club of 
Metropolitan St. Louis; Transportation Club of St. Paul; Women’s 
Traffic Club of San Francisco; Traffic Club of Tulsa; Women’s Traffic 
Club of Tulsa; Traffic Club of Wichita; Winston-Salem Traffic Club. 


Educational and Editorial Awards 


Certificates for distinguished and meritorious service in 
the field of traffic club educational activities were presented at 
the afternoon session to William Noorlag, Jr., Junior Traffic Club 
of Chicago; F. J. Rebhan, Traffic Club of Denver, and Floyd 
D. Ridley, Traffic Club of Wilmington, Del. Dr. Wilson made 
the presentations. 

Executive Vice-President Doebber made the presentation 
of checks for the awards in the editorial contest. The follow- 
ing had been selected by a committee, consisting of Ray Doster, 
Railway Age; F. Lazor, Chicago Journal of Commerce, and 
Phil Hampson, Chicago Tribune, as having written the best 
essays on the subject: “How Can the National Association 
Become More Helpful to Its Member Units?” 

First price, $50, Asa S. Colton, Traffic Club of New York; 
second prize, $25, J. E. Harrison, Traffic Club of Baltimore; 
third prize, $10, Biddy Neal, Women’s Traffic Club of Los 
Angeles; fourth prize, $5, P. J. Winters, Metropolitan Traffic 
Association of New York; fifth prize, $5, E. G. Cook, Traffic 
Club of Cleveland; sixth prize, $5, Marion J. Remington, Wom- 
en’s Traffic Club of Los Angeles. 


Institute of Traffic Management 


Reporting in place of T. C. Burwell, Decatur, IIl., chair- 
man of the special committee on the proposed establishment of 
an institute of traffic management, T. T. Harkrader, New 
York, told of the action taken by the board of directors on 
October 6 and its ratification by the convention by the adop- 
tion of the board report at the convention session the next 
morning. Speaking on the subject, Dr. Wilson said that the 
interest of such organizations as the association was necessary 
to keep the institute from being formed and controlled by an 
individual or group for profit. George Stayart, Chicago, said 
he thought the association ought to take some aggressive steps 
in the formation of the institute because, unless that were 
done, there would soon be a number of state institutes pos- 
Sibly with conflicting qualifications for membership. Dr. Wil- 
son said his idea of a national institute was simply as a body 
to set up the standards, but that the examinations and appli- 
cation of those standards would be by state boards, as in the 
case of engineers and accountants. Will C. Pike, Muncie, said 
he did not suppose more than a minority of the members of 
the association’s member clubs would be interested in an 
institute for traffic management, because the majority were 
not, nor could they be traffic managers. He recommended 
further study, perhaps by a committee of the association, be- 
fore action was taken. It was explained that the position of 
the association as favoring the idea in principle and expressing 
interest in its successful development had already been ex- 
pressed in the action of the previous day. The discussion cul- 
minated in no further action. 


Meeting of Board of Directors 


The board of directors met immediately after the close of 
the final convention session and reelected Mr. Fitzgerald chair- 
man. It elected C. W. Braden, New York, to fill the vacancy 
on the board caused by the elevation of Mr. Rolf to a vice- 
presidency on the previous day. It adopted a budget for the 
activities of the educational and research committee, for the 


continuance of the Trafficgram, and for editorial awards, for - 


the next six months. It also acted to separate the functions 
of the educational and research committee from the editorial 
direction of the Trafficgram, arrangements for the future con- 
duct of the latter to be completed later. 


Educational Luncheon 


Chairmen of the educational committees of 27 clubs gath- 
ered at luncheon the final day of the convention to discuss 
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educational matters and compare notes. President Musgrave, 
Executive Vice-President Doebber, Secretary Paulan and 
Chairman Fitzgerald were present and spoke briefly in encour- 
agement of the work the educational committees were doing. 


Transportation Exhibit 


In the exhibit halls of the Palmer House, during the period 
of the convention and on the day following, there was a varied 
and interesting series of transportation exhibits. Railroads, 
steamship lines, motor truck operators, air lines, express and 
forwarding companies, and a number of other organizations 
connected with transportation had booths elaborately decorated 
and furnished with engaging and instructive exhibits. Various 
modes of transportation, from the wheelbarrow to the airplane, 
were represented by working models or full-sized equipment. 
Several elaborate miniature railroad systems were in opera- 
tion, trucks moved along highways in animated cycloramas, 
and there were on view a number of automobiles and trucks, 
still in operating condition, dating back to the beginning of the 
century. 

In connection with the exhibit, a motion picture theatre, 
in which transportation and industrial motion pictures were 
shown, was in operation continuously while the exhibit was open. 

The work of planning and preparing the exhibit was done 
by a committee headed by A. S. Beery, commercial agent, Rail- 
way Express Agency, Chicago, assisted by A. W. Wilkins, car 
service division, Association of American Railroads, and a com- 
mittee of 17. 


U. OF M.-LIFE TRANSPORT CONFERENCE 


Speaking at ahe University of Michigan-Life Magazine con- 
ference on new technologies in transportation, at Ann Arbor, 
Mich., November 4, F. G. Gurley, vice-president, Atchison, 
Topeka and Santa Fe, Chicago, said that the increased speed of 
present-day railroad operations was “the most dramatic achieve- 
ment of the railroads.” It was made possible, he said, by taking 
advantage of the “products of the inventor, the metallurgist, the 
scientist and the engineer,” as exemplified in improved power 
and cars, heavier rail, changes in track alignment, reduction of 
curves, electric manipulation of switches and improvements in 
signaling devices. He described experiments now under way 
that will result in further improvements in railroad operation. 
Among these, he said, were new braking devices for high-speed 
passenger trains, improved freight car trucks, which will make 
freight train speeds as high as 85 miles an hour possible; elimi- 
nation of needless weight in freight cars, and new turbo-electric 
and higher powered diesel locomotives. 

C. R. Smith, president American Airlines, Inc., said the 
aviation industry was looking forward to lighter weight and 
better strength in aircraft; higher powered engines with im- 
proved fuel consumption, and greater passenger comfort with 
improved aerodynamic efficiency. Efficient ranges for large 
transport planes, he said, will be increased to 1,000 miles; cruis- 
ing speeds will be increased approximately 25 per cent, and load 
capacities from 50 to 100 per cent. 

Charles F. Kettering, vice-president in charge of research, 
General Motors Corporation, said the “upgrade of transportation 
progress” had scarcely begun, and that it was limited only by 
man’s imagination. 


R. B. A. ANNUAL MEETING 


At the annual meeting of the Railway Business Associa- 
tion, at the Stevens Hotel, Chicago, November 9, the entire 
existing staff of officers was reelected, as follows: 


President, Harry A. Wheeler; vice-presidents, C. A. Liddle, Chicago; 
G. W. Struble, Bethlehem, Pa.; W. C. Dickerman, New York, and W. 
B. Given, Jr., New York; members of the executive committee, Mr. Lid- 
dle, chairman; Mr. Given; V. C. Armstrong, New York; F. N. Bard, 
Chicago; G. A. Blackmore, Swissvale, Pa.; Thomas Drever, Chicago; 
B. F. Fairless, New York; F. J. Foley, New York; A. A. Frank, Chi- 
cago, and C. J. Hardy, New York; members of the governing board, 
V. C. Armstrong, president, Rail Joint Company, New York; E. N. 
Bard, president, Barco Manufacturing Company, Chicago; G. A. Black- 
more, president, Westinghouse Air Brake Company, Swissvale, Pa.; 
R. F. Carr, president, Dearborn Chemical Company, Chicago; N. J. 
Clarke, vice-president, Republic Steel Corporation, Cleveland, O.; 
Thomas Drever, president, American Steel Foundries, Chicago; B. F. 
Fairless, president, United States Steel Corporation, New York; F. J. 
Foley, vice-president, American Locomotive Company, New York; F. D. 
Foote, president Alloys Development Corporation, New York; A. A. 
Frank, president, Standard Railway Equipment Company, Chicago; 
C. C. Gibbs, president, National Malleable and Steel Castings Company, 
Cleveland; W. B. Given, Jr., president, American Brake Shoe and 
Foundry Company, New York; H. E. Graham, assistant to the presi- 
dent, Jones and Laughlin Steel Corporation, Pittsburgh, Pa.; C. J. 
Hardy, presjdent, American Car and Foundry Company, New York; 
Harrison Hoblitzelle, president, General Steel Castings Corporation, 
Eddystone, Pa.; F. J. Lanahan, president, Fort Pitt Malleable Iron 
Company, Pittsburgh, Pa.; C. A, Liddle, president, Pullman-Standard 
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Car Manufacturing Company, Chicago; A. C. Moore, president, Chicago 
Railway Equipment Company, Chicago; J. D. A. Morrow, president, 


Pittsburgh Coal Company, Pittsburgh; W. P. Murphy, chairman, 
Standard Railway Equipment Company, Chicago; L. S. Oakes, presi- 
dent, Winston Brothers Company, Minneapolis, Minn.; H. M. Pflager, 
senior vice-president, General Steel Castings Corporation, St. Louis, 
Mo.; A. H. Phelps, general manager, purchases and traffic, Westing- 
house Electric and Manufacturing Company, Pittsburgh; D. W. Pye, 
president, Tuco Products Corporation, New York; L. F. Rains, presi- 
dent, A. M. Byers Company, Pittsburgh; G. A. Rentschler, president, 
Niles Tool Works Company, Hamilton, O.; D. P. Robinson, United En- 
gineers and Constructors, Inc., Philadelphia, Pa.; J. H. Rodger, presi- 
dent, Oxweld Railroad Service Company, Chicago; W. C. Sanders, gen- 
eral manager, railway division, Timken Roller Bearing Company, Can- 
ton, O.; L. N. Selig, president, General American Transportation Cor- 
poration, Chicago; W. A. Smith, president, Adams and Westlake Com- 
pany, Elkhart, Ind.; G. W. Struble, assistant to the vice-president, 
Bethlehem Steel Company, Bethlehem, Pa.; M. N. Trainer, vice-presi- 
dent, American Brake Shoe and Foundry Company, New York; J. H. 
Trent, vice-president, Johns-Manville Sales Corporation, New York; 
G. E. Van Hagen, president, Standard Forgings Company, Chicago; E. 
P. Waud, president, Griffin Wheel Company, Chicago; B. J. Winchell, 
chairman, Remington Rand, Inc., New York; R. W. Wolcott, president, 
Lukens Steel Company, Coatesville, Pa. 


C. E. Brinley, president, Baldwin Locomotive Company, 
was elected to membership on the board and the executive 
committee. 

The association was host in the evening at the usual elabo- 
rate dinner at the Stevens Hotel at which there were about 
1,500 members and their railroad guests, at table. 

There were no formal speeches, but John J. Pelley, presi- 
dent of the Association of American Railroads, was introduced 
and made a few remarks in which he told of the success of the 
railroads in meeting the sudden increase in freight traffic and 
said that all future demands would be met. He said also that 
he believed that, no matter what situation might arise, the rail- 
roads would be allowed to do their work “without interference 
from anybody.” 

President Harry W. Wheeler, of the Railway Business 
Association, also spoke briefly, to the effect that, while the rail- 
roads had performed well, the public interest demanded that 


they be put in shape to meet any demand that might arise / 


from any source. He asked his hearers to “think it through,’ 
leaving the impression that he was suggesting subsidy, of whi 
he has been an advocate. 


REVENUE FREIGHT LOADING / 


Loading of revenue freight the week ended November 4 
totaled 805,862 cars, according to the Association of American 
Railroads. This was an increase of 132,895 cars or 19.7 per 
cent above the corresponding week in 1938, an increase of 
77,097 cars or 10.6 per cent above the same week in 1937, and 
a decrease of 28,234 cars or 3.4 per cent below the preceding 
week. 

All districts reported increases compared with the corre- 
sponding week in 1938. All districts, except the Central West- 
ern and Southwestern, reported increases compared with the 
corresponding week in 1937. 


1939 1938 1937 

a Pee 2,302,464 2,256,717 2,714,449 
SQ qemics Om PORTGATY 20.0 ccscccncs 2,297,388 2,155,536 2,763,457 
eS errr 2,390,412 2,222,939 2,986,166 
eres 2,832,248 2,649,960 3,712,906 
ee OS bcc en ckse ees sn ceese 2,371,893 2,185,822 3,098,632 
CD: 65 sissincavewee es cease 2,483,189 2,170,778 2,962,219 
ED pncw eck s000 00000006 3,214,554 2,861,821 3,794,249 
RE Fl NE, «5 an cc cvicvescsenes 2,689,161 2,392,071 3,100,590 
5 weeks in September .............. 3,844,358 3,243,511 4,013,282 
Ce Se Me oy vk cane reewenes 3,374,943 2,842,632 3,156,533 
Week ended November 4 .......... 805,862 672,967 728,765 

OO oe 28,606,472 25,654,754 33,031,248 
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Revenue freight loading by districts the week ended No- 
vember 4 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 8,279 and 17,592; live 
stock, 1,230 and 1,309; coal, 27,827 and 26,314; coke, 3,349 and 1,690; 
forest products, 1,846 and 1,157; ore, 7,329 and 3,104; merchandise, 
L. C. L., 41,015 and 40,298; miscellaneous, 73,374 and 62,596; total, 
1939, 164,449; 1938, 144,060; 1937, 151,353. 

Allegheny district: Grain and grain products, 4,753 and 4,280; 
live stock, 984 and 1,026; coal, 37,697 and 28,882; coke, 5,254 and 2,391; 
forest products, 1,040 and 703; ore, 12,870 and 4,167; merchandise, L. 
C. L., 28,644 and 26,883; miscellaneous, 74,422 and 51,474; total, 1939, 
165,664; 1938, 119,806; 1937, 131,992. 

Pocahontas district: Grain and grain products, 239 and 316; live 
stock, 278 and 308; coal, 46,910 and 36,515; coke, 472 and 496; forest 
products, 551 and 482; ore, 453 and 238; merchandise, L. C. L., 6,005 
and 5,764; miscellaneous, 6,532 and 5,689; total, 1939,.61,440; 1938, 
49,808; 1937, 50,123. 

Southern district: Grain and grain products, 2,695 and 3,031; live 
stock, 1,020 and 976; coal, 21,593 and 16,043; coke, 559 and 324; forest 
products, 11,384 and 9,780; ore, 1,103 and 986; merchandise, L. C. L., 
28,491 and 28,726; miscellaneous, 43,930 and 38,967; total, 1939, 110,775; 
1938, 98,833; 1937, 109,209. 

Northwestern district: Grain and grain products, 8,974 and 10,461; 
live stock, 4,318 and 4,195; coal, 8,837 and 6,949; coke, 1,970 and 1,138; 
forest products, 10,243 and 7,737; ore, 30,856 and 10,857; merchandise, 
L. C. L., 19,127 and 19,341; miscellaneous, 35,880 and 31,952; total, 
1939, 120,205; 1938, 92,650; 1937, 94,801. 

Central Western district: Grain and grain products, 8,870 and 10,- 
202; live stock, 9,881 and 9,229; coal, 11,597 and 9,722; coke, 811 and 
141; forest products, 7,402 and 5,027; ore, 4,010 and 3,863; merchandise, 
L. C. L., 24,995 and 25,315; miscellaneous, 59,740 and 52,020; total, 1939, 
126,706; 1938, 115,519; 1937, 129,106. 

Southwestern district: Grain and grain products, 3,720 and 3,558; 
live stock, 2,128 and 2,109; coal, 5,015 and 3,638; coke, 106 and_ 87; 
forest produets, 4,914 and 3,452; ore, 355 and 287; merchandise, L)\ 
L., 10,880 dnd 11,507; miscellaneous, 29,505 and 27,659; total, 1989! 

56,623; #938, 52,291; 1937, 62,151. 


AILS AND TRAFFIC INCREASE 


“Men and machines working in unison to meet a national 
ed—that is the dramatic, human railroad story that has been 
nfolded in the last few weeks,” says the Association of Amer- 
ican Railroads. “Faced with a sudden increase in traffic, the 
railroads threw open the throttle and did a job that is little 
short of amazing. Even railroad men themselves are surprised 
at their own accomplishment. 

“Early last summer, following a careful study of their exist- 
ing plant and capacity, the railroads said that they were 
equipped to handle at least 25 per cent more business. With all 
bad order cars and locomotives placed in serviceable condition, 
they said they could handle 45 per cent more business. But by 
mid-October the railroads actually surpassed both the 25 per 
cen ©) per cent estimates when they loaded more than 

,000 cars of freight in a week and still had capacity to spare. 
——“*"That sums tip what has happened. But it doesn’t begin to 
tell the story of the most remarkable transportation perform- 
ance of recent years. Neither does it tell what the railroads’ 
far-reaching improvement program means to the country as a 
whole in the way of better railroads, more jobs and a stimulus 
to national prosperity. 

“Long before events here and abroad focused attention on 
the capacity of the nation’s transportation plant, the railroads 
decided to take stock of their facilities and equipment. They 
wanted to know how well they were prepared to meet an 
emergency should a. indi os 

“The-railroads’ check-up disclosed that they had 627, 
fewer cars and 3587 Tess locomotives than in 1929, the year of 

ffic. It also showed that the percentage of unservice- 
“able Cars was more than twice that of 1929, and that the per- 
“tentage of bad ordér locomotives was a third greater. 
———Phere was, of course, nothing unusual about this. The 











Revenue Freight Car Loading—Week Ended Saturday, November 4 


Grain and Live 
grain prod. stock Coal 
1939 37,530 19,839 159,476 
co | a re te 1938 39,460 19,152 128,063 
1937 43,428 18,409 142,547 
Preceding week October 28........ 1939 40,232 20,410 164,868 
Per cent increase over............ 1938 3.6 24.5 
Per cent decrease under.......... 1938 4.9 
Per cent increase over........... 1937 7.8 11.9 
Per cent decrease under........... 1937 13.6 
1939 1,658,532 583,585 5,152,801 
Cumulative 44 weeks to Nov. 4.. J 1938 1,707,285 586,257 4,497,964 
| 1937 1,515,852 610,242 5,942,251 
Per cent increase over............ 1938 14.6 
Per cent decrease under.......... 1938 2.9 5 
Per cent increase over........... 1937 9.4 
4.4 13.3 


Per cent decrease under........... 1937 


Per cent to 15 year average, 94.3. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
12,121 37,380 56,976 159,157 323,383 805,862 
6,267 28,338 23,496 157,834 270,357 672,967 
7,580 32,326 23,294 167,553 293,628 728,765 
11,675 37,529 62,063 159,348 337,971 834,096 
93.4 31.9 142.5 8 19.6 19.7 
59.9 15.6 144.6 10.1 10.6 

5.0 

319,590 1,324,046 1,434,734 6,657,182 11,476,002 28,606,472 
219,766 1,205,399 760,155 6,537,617 10,140,311 25,654,754 
458,577 1,632,396 2,128,495 7,324,404 13,419,031 33,031,248 
45.4 9.8 88.7 1.8 13.2 11.5 
30.3 18.9 32.6 9,1 14.5 13.4 
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05,862 
372, 967 
128,765 
334,096 
19.7 


10.6 
506,472 
654,754 
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‘They could a6 With existing equipment. And they did the job 
—the biggest since without congestion, delay or a general 


November 11, 1939 


railroads, like any other business, keep available only that 
amount of equipment which is needed to take care of current 
business. The demands of the last several years have not been 
great; consequently, the car and locomotive supply has been 
less, but more than sufficient to meet requirements. 


“Against this condition, however, has been a very important 
factor—increased efficiency of plant and operation. Today’s 
freight trains can do more work and do it better and in less 
time than those of 20 years ago. For instance, freight cars 
average eight tons more in carrying capacity; locomotives aver- 
age 43 per cent more pulling power; freight trains go 64 per 
cent faster, on the average, and the output of transportation 
for each hour that the average freight train is on the road is 
116 per cent greater. All of which means that the railroads 
can now haul more freight with less equipment. 


“In the early part of September, the railroads announced 
their findings. They assured the nation that they were and 
would continue to be ahead of the demands of commerce. 
Shortly thereafter, they set in motion an extensive program 
of repair and rebuilding of cars and locomotives, and ordered 
considerable new equipment. 


“But before the railroad program had hardly gotten up 
steam, things began to happen. Traffic, which started to in- 
crease right after Labor Day climbed rapidly. The railroads 
had fully expected a seasonal upward trend, and, based on 
shippers’ estimates and war-inspired industrial activity, had 
anticipated heavy loadings. But they had not expected what 
they got—an influx of traffic that descended upon them almost 
overnight. The demand for cars was sudden and unprecedented. 


“The problem facing the railroads was not one of equip- 
ment. It was a matter of getting the thousands of empty freight 
cars, scattered throughout the country, to principal loading 
points as quickly as possible. Speed and cooperation were es- 
sential. 


“Men and machines promptly went into action. The car 
service division of the Association of American Railroads—the 
railroads’ own central coordinating organization—increased its 
forces, and sent out an appeal to all railroads and to shippers 
and receivers. The utmost cooperation was urged to the end 
that there would be a maximum utilization of equipment and 
an acceleration of movements. 


“The response was immediate and definite. Empty cars 
were distributed with dispatch. Cars were loaded heavily and 
quickly. Frequency of trains was increased. Locomotives, un- 
used for a long time, were fired up and pressed into service. 
Movements through terminals were speeded up. Every delay 
possible and all waste motion were eliminated. 


“Thanks to the cooperative efforts of the thirteen regional 
Shippers’ Advisory Boards, cars were unloaded promptly. At 
the same time, refuse and dunnage were removed in most in- 
stances. This faster releasing of cars reduced the time that 
they were out of service. 


“All the while traffic continued to climb, During the week 
‘ending October 7, “the railroads loaded 834,694 cars of the 
roducts..of.industry. and agriculture, and the following week 
the amount increased to 844,955. cars. It was freely predicted 
That this would be thé peak and that there would be a slacken- 
ing off. Instead, the week ending October 21 saw the loading of 
a total of 861,198 cars, and the heavy demand continues up 
to the present time. 


“Thus did the railroads far exceed their own expectations. 
They have done a sixth more than they conservatively esti 


= 


car shortage. A few close situations developed with respect to 
certain types of cars, but none of these were serious. The 
railroad plant as a whole was by no means taxed to capacity, 
and there was a surplus of available equipment. 

“On the railroad improvement front, the program is going 
ahead rapidly. Already thousands of men have been added to 
railroad payrolls. These men are actively at work on trains, 
in the yards, on tracks and in shops. They are getting the 
railroads ready to meet any further increases that may come. 


_ “Many other industries throughout the country are bene- 
fiting from increased railroad activity. In addition to the ap- 


proximately pee ng cars which will be ordered or t 
into service during a a“ Cost" Of $150,000,000, 


and n ’ locomotives running into millions of dollars, the fall. - 
Toads, since the first of September, have ordered about half 
4 million tons of new rail and fittings. This is almost as much 


“ Was ordered during the entire first eight months of the 
ar. 


“By their performance, the railroads have again demon- 
strated conclusively that they can do the nation’s transportation 
job, no matter what may come.” 
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A. A. R. MEETING 


Railroads of the United States this fall handled without 
congestion or serious car shortage the most precipitous increase 
in freight traffic on record, said J. J. Pelley, president of the 
Association of American Railroads at the annual fall meeting 
of member roads in Chicago, November 10. 

“With the cooperation of shippers and receivers of freight 
in bringing about the prompt loading and unloading of cars,” 
he said, “the railroads have met this demand without difficulty 
and they will continue to meet any future demands for trans- 
portation in the same way. 

“In the week of October 21, loading of revenue freight 
totaled 861,198 cars, the peak week for this year and the 
greatest number loaded in any one week since 1930. Since 
the middle of July, there has been a constant climb in freight 
traffic, which in August averaged 672,290 carsloads weekly. 
Compared with that average, the total for the week of October 
21 was an increase of 28 per cent, the greatest increase in load- 
ing on record in such a short period of time. 

“Early in the summer, we estimated that, on the basis of 
the then existing car supply, the railroads could handle an 
increase of 25 per cent in traffic and if all the freight cars 
and locomotives in bad order were repaired, an increase of 50 
per cent could be moved without difficulty. Loadings for the 
week of October 21 were equivalent to an increase of 45 per 
cent above the early summer level.” 

Faced by the growing tide of traffic, Mr. Pelley said, the 
association on September 19 unanimously adopted a resolution 
providing that all railroads take immediate steps to place their 
motive power and cars in shape to handle any possible increase. 

“The response by the railroads to this resolution has been 
spontaneous,” he said. “Since that time the railroads have 
greatly increased their repair forces which are now actively at 
work restoring to serviceable condition thousands of freight 
cars and hundreds of locomotives in need of repair but which, 
because of lack of traffic, have not been needed up to this 
time. On the basis of incomplete reports, it is estimated that 
approximately 60,000 cars and 100 locomotives so far have 
been repaired under the program adopted on September 19. 

“At the same time new equipment orders have been con- 
siderably stimulated. New freight cars actually placed in serv- 
ice or on order are expected to total at least 65,000 in 1939. 
In the first nine months of this year, 14,704 new freight cars 
were placed in service. If it develops that the seasonal move- 
ment or traffic continues on a higher level for some time to 
come than for some years previous, then undoubtedly further 
equipment buying will take place. 

“The railroads this year are expected to place in service 
or have on order a total of approximately 300 new locomotives. 
On October 1 there were 68 steam and 40 electric and Diesel 
locomotives on order, but since then additional orders have 
been placed. The railroads in the first nine months put in 
service 45 new steam locomotives and 157 new electric and 
Diesel locomotives. 

“With this new equipment, the repair of existing bad order 
equipment now intensively under way, the great increase in 
operating efficiency which has taken place in recent years and 
with cooperation of shippers and receivers of freight, there is 
no question but that the railroads will be able to meet transpor- 
tation demands regardless of their extent.” 


Research Activities 


A program continuing for the coming year a wide range of 
research activities designed to result in further improvements 
in railroad locomotive, car and track construction and in meth- 
ods of operation was adopted by the association. 

Out of this work is expected to come still more powerful, 
speedier locomotives built without increased weight, lighter 
weight cars without diminished capacity or strength, better 
tracks and bridges and scores of other improvements designed 
to expedite further the movement of freight and passenger 
traffic with increased safety and promote savings in operating 
costs. 

One of the most important phases of this research work 
will deal with proposed improvements in steam locomotive con- 
struction in order to increase the speed and power without a 
proportionate increase in weight or in the use of fuel. Among 
the matters to be considered will be the development of specifi- 
cations for a steam locomotive designed to haul a train of 
approximately sixteen standard passenger cars at a sustained 
speed of 100 miles an hour. Some road tests in respect to this 
matter have already been conducted. This study is being made 
under the direction of the mechanical engineer of the mechanical 
division by a special committee composed of railroad representa- 
tives and locomotive builders. 

At the same time engineers will endeavor to improve 
further the design and service of locomotives and increase the 
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standardization of fundamental parts. Through scientific tests 
already conducted much progress in the matter of standardiza- 
tion has already been accomplished. Three years ago, for in- 
stance, there were in service 142 different designs of locomotive 
pony-truck wheels which are located just back of the “cow 


catcher.” As a result of research work, the number of designs 
now has been reduced to ten and a further reduction will be 
made as soon as certain types of locomotives are retired. There 
also has been a great amount of standardization of valves, ap- 
pliances and other fittings on locomotives. 

Another series of tests will deal with refining the counter 
balancing of the driving wheels of locomotives with the weight 
of the driving rods connecting the wheels with the cylinders 
in order to better meet present day operating conditions which 
require higher speed and in order to reduce track maintenance 
costs. 

The program adopted also provides that the railroads, under 
the auspices of the Association of American Railroads, con- 
tinue to study the question of reducing further, by the use 
of lighter weight metals and through welding instead of the 
use of rivets, the weight of freight cars of different types with- 
out lessening the capacity or strength. A series of road tests 
to determine what improvements should be made in freight car 
trucks in order to make possible a still greater increase in 
freight train speeds has just been completed and a great mass 
of data dealing with these tests is now being studied so that 
a report can be issued early in 1940. 

The railroads in cooperation with manufacturers, after a 
series of tests, have just completed the design of a new “tight 
lock coupler” for use in present day passenger service. The 
coupler is designed more nearly to hold tightly together with- 
out “play” the cars of a passenger train, thus further increasing 
the safety and comfort of passengers. 

In addition to research work dealing with locomotives, and 
cars, the program also includes plans for extensive study and 
experiments looking towards a further improvement in track 
construction. For some years, the railroads through the Asso- 
ciation of American Railroads in conjunction with manufacturers 
of steel rail, have conducted a study at the University of Illinois 
into rail construction in order to determine the reasons for 
defects which cause fissures in the rails. Through this research, 
it was ascertained that such defects could be largely prevented 
by controlling the cooling or by “normalizing” steel rails after 
they have been rolled. As a result, most rails that are now 
rolled are being treated by one or the other of these processes. 
This research work is being continued for the purpose of deter- 
mining the extent to which the life of steel rails can be 


lengthened by hardening the ends of the rail where most of . 


the wear occurs and determining what other improvements can 
be made in them. Tests also are being conducted at the Uni- 
versity of Illinois to determine the practicability of the con- 
tinuous welding of rails and the strength of joints welded by 
different processes. 


Experiments also are to be made under the direction of 
the association relative to the advantages of building up worn 
ends of rails and switch “frogs” by welding, the advantages 
that result from using different sizes of rails; the effects on 
tracks and bridges of the impact of train wheels under varying 
speeds and loads; improved fastenings for rail; and the con- 
trol of corrosion of bridges and track. 

In addition, studies are to be made into a wide variety of 
subjects dealing with other phases of rail operation with a view 
of improving the methods now in use. These include possible 
improvements in various electrical devices, signaling and other 
forms of communication; packing, handling and storing of 
freight; simplification of stocks; increased standardization of 
parts; reclamation of old material and the handling of scrap 
iron; further improvements in safety. of employes and pas- 
sengers; improvements in car oil; effect on track maintenance 
of water blown from locomotives and improved methods of car- 
ing for sick and injured employes. 

The following were elected to serve on the association’s 
board of directors: 


To represent railroads in the Eastern Region: G. D. Brooks, Presi- 
dent, Chesapeake & Ohio Lines; M. W. Clement, President, Pennsyl- 
vania Railroad Company; E. S. French, President and Chairman, Execu- 
tive Committee, Boston & Maine Railroad and Maine Central Railroad 
Company; E. W. Scheer, President, Reading Railway System and the 
Central Railroad of New Jersey; Daniel Willard, President, Baltimore 
and Ohio Railroad Company; F. E. Williamson, President, New York 
Central System. 

To represent railroads in the Western Region: L. W. Baldwin, Chief 
Executive Officer, Missouri Pacific Lines; E. M. Durham, Jr., Chief 
Executive Officer, Chicago, Rock Island & Pacific Railway Company; 
E. J. Engel, President and Chairman of Executive Committee, Atchi- 
son, Topeka & Santa Fe Railway; F. J. Gavin, President, Great North- 
ern Railway; W. M. Jeffers, President, Union Pacific Railroad; J. M. 
Kurn, Trustee, St. Louis-San Francisco Railway; A. D. MeDonald, 


President, Southern Pacific Lines. 
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To represent railroads in the Southern Region: George B. Elliott, 
President, Atlantic Coast Line Railroad Company; J. B. Hill, President, 
Louisville & Nashville Railroad Company; Ernest E. Norris, President, 
Southern Railway System; L. R. Powell, Jr., Receiver, Seaboard Air 
Line Railway. 


J. J. Pelley, president of the association, is chairman (ex- 
officio) of the board of directors. 

Nominations to the board were submitted by the three 
regions. 

For the Eastern Region, Mr. Scheer takes the place on the 
board formerly held by D. J. Kerr, president of the Lehigh 
Valley Railroad, and Mr. Brooke takes the place of C. E. Den- 
ney, who resigned as president of the Erie Railroad Company 
to become president of Northern Pacific Railway. 

For the Western Region, the three new members of the 
board are Messrs. Baldwin, Gavin and McDonald, who takes 
the places formerly held by Ralph Budd, president of the Chi- 
cago, Burlington and Quincy Railroad Company; H. A. Scan- 
drett, trustee of the Chicago, Milwaukee, St. Paul and Pacific 
Railroad; and Daniel Upthegrove, chief executive officer of 
the St. Louis Southwestern Railway Lines. 

The members of the Board from the Southern Region are 
the same as those who served in the past year. 

The board of directors of the association, meeting after 
the close of the membership meeting, reelected the following 
association officers: 


J. J. Pelley, president; M. J. Gormley, executive assistant; Robert 
S. Henry, assistant to president; R. V. Fletcher, vice-president and 
general counsel; J. Carter Fort, general solicitor; J. M. Souby, as- 
sistant general counsel; C. H. Buford, vice-president, operations and 
maintenance department; A. F. Cleveland, vice-president, traffic de- 
partment; E. H. Bunnell, vice-president, finance, accounting, taxation 
and valuation department; H. J. Forster, secretary-treasurer; S. J. 
Strong, assistant secretary-treasurer. 


Open Meeting Proposed 


A suggestion that the Association of American Railroads 
hold an annual meeting open to the public has been placed 
before the board of directors of the association. 

It is pointed out that the American Short Line Railroad 
Association, the American Trucking Associations, Inc., and asso- 
ciations representing other industries hold such annual conven- 
tions. 

The proposal was discussed at the Chesapeake and Ohio's 
public relaticns conference at White Sulphur Springs, W. Va., 
October 27 and 28. Public relations officers of the railroads, 
it is understood, would like to see the association hold such 
meetings. 

Those who favor the proposal say that at an annual con- 
vention the railroads would have an opportunity to “tell their 
story” to the public, and that prominent speakers from outside 
the industry would also be heard. 

It is not proposed to throw open the regular annual mem- 
ber road meeting of the A. A. R. That meeting, it is said, could 
be held at the same time as the annual open meeting but the 
railroads would also have to have an executive or closed 
meeting. 


PREVENTION OF PORT CONGESTION 


With a view to preventing congestion of export traffic at 
north Atlantic ports growing out of anticipated war traffic, the 
Association of American Railroads has set up an organization 
to regulate the flow of the expected increase in such traffic. 

J. J. Pelley, president of the association, has announced 
the formation of an organization, the duty of which is to be 
the regulation of the flow of export traffic, so that conditions 
of congestion such as marked traffic at the north Atlantic ports 
in the time of the first world war will not be repeated. 

“Because of the possibility, under existing conditions, 
that there will be a substantial increased movement of export 
freight, the Association of American Railroads, through its 
car service division, will put into effect at once a plan for pre- 
venting any possible congestion at the principal north Atlantic 
ports,” said he. 

“Under that plan G. C. Randall of Chicago, chairman, gen- 
eral committee of the operating-transportation division of this 
association, has been appointed manager of the car service 
division in charge of port traffic and will be in charge of the 
system that has been set up for controlling the movement 0 
rail traffic to ports to the extent necessary to prevent the ac- 
cumulation of more traffic at those points than can be unloaded 
promptly. Mr. Randall will be located at 30 Vesey Street, 
New York City. 

“In order to assist the manager of port traffic in the SU- 
pervision of the control established with respect to the north 
Atlantic ports, an advisory committee will be appointed consist- 
ing of five railroad representatives. The personnel of this 
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advisory committee will be: One representing the ports in 
New England; one representing the entire New York harbor 
area and Hudson River ports; one representing Delaware River 
ports including Trenton, Camden, Philadelphia, and Wilming- 
ton; one representing Baltimore and vicinity, and one repre- 
senting Hampton Roads and the Potomac and James Rivers 
ports. 

“In addition, there will be appointed, if necessary, local 
committees at each of these ports to aid in handling the local 
situation. A representative of the Association of American 
Railroads will be stationed at each of these points and will 
act as chairman of the local committee. 

“In the New York harbor area, an operating committee, 
working under the direction of the New York General Man- 
agers’ Association, will be in constant contact with the manager 
of port traffic and his advisory committee. 

“A committee to cooperate with the manager of port traffic 
has been appointed by the Atlantic States Shippers’ Advisory 
Board which includes in its region the ports of New York, Phil- 
adelphia, Wilmington and Baltimore. To this committee, the 
board also has added representatives of New England ports 
and the Hampton Roads district.” 


“REDUCE EMPTY MILEAGE” APPEAL 


The extremely sharp upturn in loadings in the last two 
months resulted in abnormally high loading of cars off of 
owner’s rails and unless every effort is made to make these 
cars “earn their way” back to the owners under load, a ma- 
terial increase may be expected in empty mileage, according 
to W. C. Kendall, chairman of the car service division of the 
Association of American Railroads. 

“This unproductive expense cannot be avoided but can be 
very definitely controlled by proper car handling methods,” 
said he in a message to transportation officers of railroads. 

With the wider knowledge that had been gained by ship- 
pers and receivers in recent years, particularly through discus- 
sions in the various Regional Shippers’ Advisory Boards, as to 
the necessity for and desirability of complying with car serv- 
ice rules, said he, this would seem a most opportune time to 
obtain a high degree of observance. He referred in that con- 
nection to the resolution adopted at the recent Chicago meet- 
ing of the National Association of Shippers’ Advisory Boards 
relating to aiding the railroads in maintaining a well balanced 
car supply. 

“The percentage of system cars applied to loadings as 

reflected in checks made by road forces of the car service divi- 
Sion persisted at a high level during 1938 and the early months 
of 1939 as compared with other recent years,” said he. “The 
figure is 64.4 per cent for 1938 and 62.2 per cent for the first 
8 months of 1939, as against 49.7 per cent for 1937 and 51.8 
per cent for 1936. Previous studies have indicated conclusively 
that the percentage of empty mileage follows closely the trend 
of percentage of system cars applied on loadings. Percentage 
of empty mileage for the year 1938 was 38.3; for the year 1936, 
36.9. Had the 1936 percentage prevailed in 1938 there would 
have been 430,646,000 fewer empty car miles. 
_ This is to urge that each railroad make every effort dur- 
Ing the coming winter and spring months to keep mileage at 
a minimum through instructions designed to bring about the 
fullest possible compliance with both the letter and spirit of 
the car service rules, including utilization of proper ownership 
foreign equipment to the greatest practicable extent in pro- 
tecting off line and long haul system loadings, not overlooking, 
also, the short routing whenever possible of any out of route 
cars for which loading is not available.” 


MOTOR TRUCKS IN NATIONAL DEFENSE 


_ The motor truck is no exception to the rule that new inven- 
tions and mechanical developments can be turned into weapons 
of warfare, said Walter F. Mullady, president of the Central 
Motor Freight Association, and regional vice-president of the 
American Trucking Associations, Inc., in a speech on “The 
Place of the Trucking Industry in National Defense,” at the 
motor truck and accessories show, Navy Pier, Chicago, No- 
vember 11. The recent swift conquest of Poland by Germany 
Was made possible largely by the mobility afforded to troops 
and munitions by motor transportation, he said. In this coun- 
try, he said, a program was under way completely to motorize 
units numbering 70,000 men and officers within the next six 
months. His information was, he said, that orders for 16,000 
motor trucks for use in national defense were being placed. 

So far as available motor transportation for emergency 
Was concerned, he said, no country in the world was better 
quipped than the United States where there were registered 
0,000 motor trucks, a large portion of which could be 
made available instantly for national defense. There was also 
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available and ready, he said, a force of 3,500,000 expert driv- 
ers and 3,000,000 others directly or indirectly employed in the 
motor transport industry. In addition, ghe pointed out, the 
country had 454,000 miles of roads, 359,000 miles of which 
were hard surfaced, for use as routes of trade and military 
highways in times of emergency. 

The manufacturers and operators of motor trucks in the 
United States were fully aware of the responsibilities that 
would be theirs in emergency, he said. They were ready, he 
said, to serve their country in time of emergency just as ef- 
fectively as they served the public in time of peace. 


REVENUE TRAFFIC STATISTICS 


Class I steam railways, exclusive of switching and terminal 
companies, had freight revenue of $276,371,941 in August this 
year and $1,992,128,587 in the eight months ended with August 
this year as compared with $253,186,455 and $1,784,856,756, re- 
spectively, in the corresponding periods last year, according to 
a Commission compilation (statement M-220). 

These roads had passenger revenue of $39,758,454 in August 
this year and $279,053,630 in the eight months ended with 
August this year as compared with $35,968,002 and $270,216,840, 
respectively, in the corresponding periods last year. They car- 
ried 145,588,301 revenue tons of freight in August this year 
as compared with 123,079,638 tons in August last year, and 
976,595,946 tons in the eight months ended with August this year 
as compared with 860,709,947 tons in the eight months ended 
with August last year. The Commission said the passenger 
traffic statistics of the Southern Pacific Company’s electric lines 
at San Francisco were omitted from the 1938 figures because 
of the transfer of the lines to the Interurban Electric Railway 
Company. ? 


FRISCO REORGANIZATION 


Arguments were presented by the management of the St. 
Louis-San Francisco Railway in support of its own modified 
plan of reorganization for the road in a brief filed in Finance 
No. 10008, which took exceptions to the proposed plan of Ex- 
aminers Walsh and Carpenter. The brief contended that the 
approval of the management’s modified plan would bring the 
parties to the reorganization to the point where composition or 
dismissal of the proceedings would result. 

The management of the road, in its exceptions, contended 
that the examiners erred in failing to propose a plan of com- 
position between the management and its creditors, that it erred 
in proposing that the Commission find that the debtor should 
not participate in the distribution of new securities, and in 
recommending that the Commission find that unsecured credi- 
tors’ interests had no value. 

The brief argued that the debtor’s property should not be 
held while creditors “are trying out a program for seizing the 
property without bearing the burdens of foreclosure.” Con- 
tending that section 77 should not be abused, the brief said 
that “all parties should be made to understand very quickly 
that the proceedings will be dismissed unless they reach a 
lawful composition of their private rights.” 

The Reconstruction Finance Corporation contends in its 
exceptions and brief that this proposal fails to comply with 
requirements of section 77 and cannot be upheld because it 
ignores the special equities in favor of the agency and the Rail- 
road Credit Corporation. The Railroad Credit Corporation, in 
its brief, took exceptions to the treatment of its claim by the 
examiners. 

Others who filed exceptions to the examiners’ plan and sub- 
mitted briefs in support of their own positions were: the prior 
lien bondholders’ committee; the Fort Scott committee; Old 
Colony Trust Co., as trustee under the general mortgage of the 
Kansas City, Memphis & Birmingham; Chase National Bank 
and John A. Aid, as trustees under the consolidated mortgage 
of the Frisco; United States Fidelity & Guaranty Co.; a com- 
mittee representing holders of consolidated mortgage bonds of 
the Frisco; Albert L. Reed, an intervener; owners of general 
mortgage 4 per cent and income 5 per cent bonds of Kansas 
City, Memphis & Birmingham; executors of the estate of Dora 
R. Gans; and Albert Hale, on behalf of himself and other hold- 
ers of Kansas City, Memphis & Birmingham general mortgage 
4 per cent bonds. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 1507, Sub. No. 4, Teche Lines, Inc., dba Teche Grey- 
hound Lines, extension, Columbus to junction U. S. highways 
29 and.80, as of October 19; MC 12162, Sanford Peters, broker 
application, as of Oct. 21; MC 21743, Sub. No. 1, Leonard 
Tornetta, dba Tornetta’s Motor Trucks, contract carrier ap- 
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plication, as of Oct. 23; MC 29521, Sub. No. 1, Washington 
Motor Coach Co., Inc., extension Smithville-The Dalles, as of 
Oct. 20; MC 43711, Syb. No. 1, Auto Forwarding Co., extension 
of operations, as of Oct. 19; MC 45366, Sub. No. 1, Charles A. 
Sturmer, dba Sturmer Truck Line, extension of operations, as 
of Oct. 23; MC 70535, Sub. No. 4, Transportation, Inc., exten- 
sion of operations, alternate route over U. S. highway 23, as of 
Oct. 20; MC 86186, Sub. No. 2, James A. Rains, dba Rains Trans- 
portation Co., extension of operations, Victor, Moran, as of 
Oct. 20; MC 86782, Sub. No. 1, G. A. MacKenzie, extension, 
Mountain City, Rio Tinto, as of Oct. 20; MC 93172, Joseph 
Morneau, dba Morneau & Sons, common carrier application, as 
of Oct. 11; MC 95813, E. B. Neff, common carrier application, 
as of Oct. 20; MC 95845, L. W. Dunham, common carrier ap- 
plication, as of Oct. 24; MC 95933, Herman B. Shearer, contract 
carrier application, as of Oct. 12; MC 100432, Frank Milarsky 
and Morris Milarsky, dba Milarsky Brothers, contract carrier 
application, as of Oct. 23; MC 100501, Hugh Miller, dba J. P. 
Milk Haulers, contract carrier application, as of Oct. 20; MC 
80430, Sub. No. 3, Gateway City Transfer Co., Inc., alternate 
route extension, U. S. highway 41 and Wisconsin highway 100, 
as of Oct. 20. 


MOTOR PROPORTIONALS POSTPONED 


So as to preserve the status quo in I. and S. M-247, propor- 
tional rates between Chicago and Wisconsin points, the Com- 
mission has postponed the effective date of its order in that 
case to December 1. 

The tariffs covered by the suspension order are under liti- 
gation in the federal court at Chicago. The order with regard 
to it, made July 29, was postponed to November 10. The power 
of the Commission further to suspend the effective dates of the 
tariffs in litigation expired November 10. The respondents, 
however, extended the life of the suspended tariffs beyond the 
limit of the Commission’s power by voluntarily suspending their 
effective date until December 1. 


BILLION-DOLLAR GAS TAX 


“A billion-dollar high-water mark in gasoline taxation, 
closely approached in both 1938 and 1937, will be passed this 
year if the increased rate of tax collections reported by federal 
and state authorities for the first part of 1939 continue, as 
anticipated, through the remainder of the year,” says the Amer- 
ican Petroleum Industries Committee. 

“To July 1, gasoline tax receipts by the states, less refunds, 
had mounted an average 6 per cent above the first six months 
of 1938. At this rate of increase, state gasoline taxes in 1939 
will cost motorists approximately $815,000,000 as against last 
year’s cost of $766,853,000. 

“Collections from the federal government’s one-cent per 
gallon tax in the first nine months showed an even greater 
gain—11 per cent. If this rate holds through the rest of 1939, 
the government’s $200,000,000 1938 levy on gasoline will grow 
to $220,000,000, bringing federal and state gasoline tax costs 
to consumers to the stupendous total of $1,035,000,000.” 


MOTOR PASSENGERS AND REVENUES 


Class I motor carriers of passengers, exclusive of special 
or charter operations, showed an increase of 9.9 per cent in 
their passenger revenue and the number of passengers carried 
for August this year over the same month last year. In August 
this year they had passenger revenue of $12,938,092 and trans- 
ported 13,021,189 passengers as compared with $11,769,342 
and 11,852,919, respectively, in the corresponding period last 
year, according to a Commission compilation, statement M-700. 
Class I motor carriers are those having annual gross revenues 
of more than $100,000. 


HOEY CERTIFICATE LITIGATION 

The Commission has been advised, according to a statement 
issued by Secretary Bartel, that Judge Philip L. Sullivan of the 
federal court for the northern district of Illinois has entered a 
final injunction forbidding James F. Hoey, as well as all per- 
sons participating with him, to use the highways for the trans- 
portation of property between Chicago, Ill., on one hand, and 
Sioux City, Ia., and Omaha, Neb., on the other, until or unless 
a certificate of public convenience and necessity is issued to 
him by the Commission authorizing such operation. Hoey, 
according to the statement, filed an application under the grand- 
father clause, and the Commission after a full hearing found 
him entitled to operate between Chicago, Ill., and St. Joseph, 
Mo., and Kansas City, Mo.-Kan. It denied his application in all 
other respects. 

The applicant, then, the statement said, filed suit in the 
federal court for the northern district of Illinois, which sought 
to set aside the portion of the Commission’s order which denied 
his application as to Illinois-lowa-Nebraska operation (see 
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Traffic World, Oct. 28, p. 938). The court, however, ruled that 
the Commission did not exceed its authority and dismissed 
Hoey’s suit for want of equity. Hoey then appealed to the 
United States Supreme Court, the statement added, for an order 
staying action by the Commission pending determination of the 
appeal. The high tribunal, however, denied the request for a 
stay order and dismissed the appeal, whereupon Judge Sullivan 
issued the injunction forbidding Hoey to conduct operations not 
authorized by a certificate, the statement said. 


NEW ENGLAND MOTOR CARRIER RATES 


The Commission, by division 5, in Ex Parte MC 22, New 
England motor carrier rates, has ordered the respondent class 
1 common carriers by motor vehicle interested in that case to 
file on or before November 15, comparative balance sheets as 
of September 30, 1939, on a form attached to and made a 
part of the order. In that case, the Commission has prescribed 
minimum rates in the territory indicated by the title, and in 
such a proceeding financial data are deemed of prime im- 
portance. 


WISCONSIN TRUCKERS ORGANIZE 


Organization of the Wisconsin Motor Carriers’ Association, 
in which it is hoped to link all for-hire truck operations in the 
state in one association, was announced by Earl] Girard. The 
organization will supplant the Chicago-Milwaukee Motor Car- 
riers, of which Mr. Girard is secretary. The Wisconsin Associa- 
tion will be organized in five divisions: Common carrier, con- 
tract carrier, local cartage, household goods movers and auto- 
mobile transporters. Temporarily, the officers of the Chicago- 
Milwaukee group will serve as officers. In addition to Mr. 
Girard, these include P. E. Morgensen, Racine, president; Wal- 
ter Capeaux, Chicago, vice-president, and George J. Lindner, 
Milwaukee, treasurer. 

The common carrier division of the Wisconsin Association 
will form a rate bureau to function as an affiliate of the Central 
States Motor Freight Bureau. The Wisconsin bureau will han- 
dle rate matters in accordance with the regular docket pro- 
cedure of the Central Bureau. 


EXCEPTIONS TO MOTOR REPORTS 


MC 89691, Frank C. Mazel, Jr., common carrier applica- 
tion.. Time for filing exceptions to recommended order ex- 
tended to November 22. 


TEMPORARY MOTOR OPERATION 


In MC F-1036, Frisco Transportation Co., purchase, Ozark 
Truck Lines, Inc., the Commission, by division 4, has author- 
ized, for a period not exceeding 180 days, temporary lease of 
operating rights between St. Louis, Mo., and Treece, Kan., and 
between Springfield and Kansas City, Mo., and property of 
Ozark Truck Lines, Inc., of Springfield, Mo., by Frisco Trans- 
portation Co., of St. Louis, Mo., at a total rental not exceeding 
$100 a month. 


MOTOR ACT PROSECUTIONS 


Judge George C. Sweeney in the federal court for the dis- 
trict of Massachusetts, according to a statement by Secretary 
Bartel, has issued a permanent injunction against Sherman H. 
Bowles, of Springfield, Mass., forbidding him, his agents and 
representatives, to transport property in interstate commerce 
as a motor carrier, until such time as he has complied with 
the requirements of the motor carrier act. 

The evidence introduced at the trial showed that Bowles, 
doing business as B & B Line, had seasonably filed an applica- 
tion, under the grandfather clause, for a permit as a contract 
carrier, said the statement. This operation was between Albany 
and Glen Falls, N. Y., and Springfield, Mass. On March 20, 
1939, this application was dismissed for failure to prosecute, 
said the statement which added: 


The evidence also showed that on January 6, 1937, the defendant, 
Sherman H. Bowles, purchased at a bankruptcy sale certain assets of 
the Lennerton Motor Transportation Company, Inc., of Cambridge, 
Mass., a common carrier engaged in transporting general commodities 
in interstate and foreign commerce, between points in Massachusetts, 
Connecticut, New York, and Rhode Island. Included in the assets 
purchased were alleged ‘‘grandfather’’ rights of the Lennerton com- 
pany. The acquisition of the Lennerton Lines by Bowles was made 
without the knowledge or approval of the Commission. 

On January 20, 1938, the instant action was brought by the Com- 
mission to restrain the defendant, Bowles, from operating the Lennel- 
ton Lines, until such time as he had complied with the pertinent pro 
visions of the motor carrier act. Application for preliminary injunction 
was simultaneously made, and on January 14, 1938, Judge Sweeney 
granted an interlocutory injunction, restraining the defendant from 
operating, unless and until he complied with the provisions of the act 
with respect to operating authority, rates, and schedules of minimum 
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charges. Notwithstanding the issuance of the interlocutory injunction, 
the defendant, Bowles, continued to operate the Lennerton Lines with- 
out complying with the act, and on April 22, 1938, a criminal information 
was filed against Bowles in the district court of the United States for 
the district of Massachusetts, alleging contempt of court, arising out 
of his violations of the interlocutory injunction. The defendant, Bowles, 
pleaded not guilty, was tried, and adjudged guilty as charged, and on 
May 27, 1938, was sentenced to pay a fine of $500. 

Subsequent to the institution of the suit to enjoin Bowles, he filed 
an application with the Commission, requesting that he be substituted as 
applicant in pending Lennerton application proceedings. On April 12, 
1938, the Commission, finding that the substitution prayed for, if 
granted, would result in a unification of motor carriers, in violation of 
section 213 of the motor carrier act, dismissed the application for sub- 
stitution. Subsequently, on August 9, 1939, the Lennerton applications 
were denied by the Commission. At the trial on October 31, it was 
shown that the defendant, Bowles, did not possess any status as a 
motor carrier upon the records of the Interstate Commerce Commission. 

The defendant did not appear at the time of the trial to contest 
the case. 


Judge William H. Barrett in the federal court at Savan- 
nah, Ga., has fined D. S. Robertson, doing business as States- 
boro & Savannah Truck Line, of Statesboro, Ga., $100 on a 
plea of guilty to an information charging violation of the motor 
carrier act, according to a statement by Secretary Bartel. The 
information charged the truck line with transporting property 
from Savannah to Statesboro, which previously had been 
moved to the port of Savannah by steamship from New Jersey, 
New York and Massachusetts, without having filed with the 
Commission a tariff naming the rates of its portion of the 
interstate. movement, and without a certificate of convenience 
and necessity. 

The Commission has been advised, according to another 
statement by the secretary, that Judge Gaston L. Porterie, in 
federal court for the eastern district of Louisiana, has fined 
Henry Morel, Jr., doing business as Morel Bros. Service, of 
New Roads, La., $200 on a plea of guilty to four counts of a 
sixteen count information charging violations of the motor 
carrier act. Sentence on the remaining counts was suspended 
for a probationary period of three years. Morel was charged 
with operating as a common carrier without a certificate, with- 
out having published tariffs, and without having filed with 
the Commission the necessary certificates with respect to in- 
surance. He admitted, said the statement, that he transported 
a considerable quantity of clay pipe from Texarkana, Tex., 
to New Roads, La., between November 14 and December 23, 
1938, for which services he collected a total of $765.63. Morel 
was admonished by the court that in the future he must not 
transport interstate shipments of property without authority 
from the Commission, said the statement. . 

Fines totaling $1,000 have been assessed against the Becker 
Transportation Co., Inc., of Cambridge, Mass., and Aaron 
Cooperstein, of Dorchester, Mass., on pleas of guilty in the fed- 
eral court for the district of Massachusetts to various charges 
of violations of the motor carrier act, according to a statement 
by Secretary Bartel of the Commission. 

The transportation company, according to the statement, 
is engaged in the transportation of petroleum and petroleum 
products, in tank trucks, in Massachusetts, New Hampshire, 
Rhode Island, and Connecticut. In October, 1936, it added, the 
state permit of the Becker company was suspended by Massa- 
chusetts for an alleged violation of that state’s statute relating 
to the hours of employment. In the period of suspension, it 
continued, Cooperstein, a relative of the president of the trans- 
portation company, undertook to carry on the business of the 
company, as an alleged contract carrier. Cooperstein did not 
have authority from the Commission and had no schedule of 
minimum rates on file, and as a result of the operation was 
charged with a violation of the act, said the statement. The 
transportation company was named as aider and abettor. In 
a Separate information the transportation company was charged 
with operating as a common carrier between points in New 

ngland, without authority and without rates on file with the 
Commission, said the statement, adding that the company also 
was charged with granting concessions, but those counts were 


aioe, peemned by the district attorney before sentence was im- 
sed. 


CONTRACT MINIMUM CHARGES PROBE 


_ An investigation into the reasonableness and lawfulness of 
minimum rates and charges, with respect to contract motor 
carriers, applicable to the transportation of alum, paperboard, 
paper and paperboard scrap and cuttings, calendar rolls, press 
Tolls, rolls for machines, sizing, rosin size, sugar, sulphite, sul- 
Dhate screenings and wood pulp between Baltimore, Md., and 
points in Connecticut, Maryland, New Jersey, New York, North 

Tolina, Pennsylvania, Virginia and the District of Columbia, 
has been instituted by the Commission, division 2, on its own 
Motion, in MC C-149, contract minimum charges from and to 

timore, Md. Lawrence E. Bond, doing business as Bond 
nsfer; Frances V. Kretsinger, doing business as Kay Motor 
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Line; Glen Earl Moser, doing business as Glen Earl Moser; 
and M. E. Naylor, doing business as Valley Transport Lines, 
have been made respondents to the proceedings. 

The proceeding has been assigned for hearing December 
4, in Washington, D. C., before Examiner A. S. Parker. 


BUS LINE INQUIRY 
The Commission, by division 4, has assigned I. and S. 
M-867, Montgomery Bus Line, cancelation of fares, for hearing, 
November 27, in Washington, before Examiner A. S. Parker. 


HOURS OF SERVICE REPORTS 

The Commission, by its Bureau of Statistics, has published 
a statistical analysis of carriers’ monthly hours of service re- 
ports covering all railroads which reported in the year ended 
June 30, 1939, instances in which employes were on duty for 
periods other than those provided by the federal hours of 
service act, together with a comparative summary covering 
the years ended June 30, 1935, 1936, 1937, 1938, and 1939. 
The publication may be obtained from the Superintendent of 
Documents, Washington, D. C., at 10 cents a copy. 


INTERCITY MOTOR PASSENGER FIGURES 


Class I intercity and local or suburban motor carriers of 
passengers in the second quarter of 1939 had passenger revenue 
of $32,087,642 as compared with $27,909,674 in the corresponding 
period last year, according to a Commission compilation, state- 
ment Q-750. These carriers, 192 in number, had special bus 
revenue of $1,770,120 in the second quarter as compared with 
$1,480,835 in the corresponding period last year, and their net 
operating revenue was $5,372,108 and $3,590,642, respectively. 
Their total operating revenues amounted to $34,983,965 and 
their total expenses, $29,611,857 in the second quarter as com- 
pared with $30,432,401 and $26,841,759 in the corresponding 
period last year. 


LIBERTY LINES’ NEW TERMINAL 


The Liberty Motor Freight Lines, Inc., will move its gen- 
eral offices from New York City to Secaucus, N. J., about 
January 1, 1940, on completion of a new terminal and office 
building under construction there. The lines will continue to 
operate a terminal in New York City. Recently terminals 
have been opened in Newark, N. Y.; Philadelphia, Pa.; Roches- 
ter, N. Y., and Dayton, O., in addition to those in operation 
theretofore at Chicago, Cincinnati, Cleveland, Pittsburgh, Buf- 
falo, Utica, Syracuse, Boston and New Haven. J. J. Barbeck 
has been appointed district manager in charge of all activities 
of the lines in Cleveland, Buffalo, Rochester, Syracuse and 
Utica. 


HIGHEST RAIL-HIGHWAY BRIDGE 


Work on the highest double-deck bridge in the world, which 
will carry the relocated main line of the Southern Pacific Rail- 
road and four lanes of U. S. 99 highway traffic across an arm 
of the future Shasta Reservoir 14 miles north of Redding, 
Calif., will be begun next month, according to Secretary of the 
Interior Ickes. The bridge is being built in connection with the 
Central Valley project in California. It will be almost 500 feet 
above the present level of Pit River and will be called the Pit 
River Bridge, says the U. S. Bureau of Reclamation. It will be a 
combination cantilever and truss structure two-thirds of a mile 
long. The tracks of the Southern Pacific will occupy the lower 
deck and the highway the upper deck. The bridge is the last 
of eight major bridges for which contracts have been awarded 
in connection with the job of relocating 37 miles of the South- 


ern Pacific’s main line around the site of the future Shasta 
Reservoir. 


ERIE TO BUY EQUIPMENT 


In Finance No. 12624, Robert E. Woodruff and John A. 
Hadden, trustees of the Erie, have asked authority from the 
Commission to assume liability and obligation, jointly and 
severally with the Erie itself, with respect to not exceeding 
$3,000,000 of Erie railroad equipment trust certificates of 1939. 
They propose to sell these certificates to the Reconstruction 
Finance Corporation at par. The certificates are to bear divi- 
dends at the rate of 2% per cent from December 1, 1939, pay- 
able semi-annually on and after June 1, 1940, and December 
1 of each year, for ten years. 

The proceeds of the sale are to be used to pay in part the 
cost of equipment estimated at $3,850,000. The equipment to be 
acquired consists of 700 fifty-ton steel frame, steel-sheathed 
box cars; 250 seventy-ton flat bottom gondola cars; 500 fifty- 
ton self-cleaning hoppers; and 50 seventy-ton steel under-frame 
flat cars. The trustees, in their application, say that the Erie 
requires the equipment to give the service required in the pub- 
lic interest. 
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A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves.) 





RAILROAD FREIGHT DELAY 


Editor The Traffic World: 

The letter from H. W. Leiser of Los Angeles, in your 
October 28 issue, headed “Railroad Freight Delay,” leads me 
to ask: “Are we all possessed of a speed demon?” 

Shippers are now receiving better service than ever within 
my recollection, which goes back thirty years. Regardless of 
what railroad brings their freight to the coast, they are pretty 
sure of receiving it on the morning of the seventh day. What 
conceivable advantage is there in having it arrive on the morn- 
ing of the sixth day? In my experience, nine times out of 
ten the advantage would be exactly nothing, and the extra 
day would be practically wasted in arranging to take care of 
the freight because it came faster than it might have come over 
some other road. 

With no attempt to defend the railroads and their gentle- 
man’s agreement on time, I still maintain that there is a lot 
of useless hurry made much of in these days of speed. Every- 
body would be a little better off, in my opinion, if they would 
conduct their business at a little slower pace and with more 
attention to carrying it on more thoroughly and getting the 
best results rather than in doing it as fast as it can possibly 
be done regardless of results. 

Jay W. McCune, Traffic Manager, 
Tacoma Chamber of Commerce. 
Tacoma, Wash., Nov. 3, 1939. 


MOTOR TRUCK ADVERTISING 


Editor The Traffic World: 

Your editorial of October 28, “Truck Transport and Adver- 
tising,” would not merit studied criticism except that you 
indicate the motive for its publication when you say: “Our 
view . . . may be selfish.” 

Some of your statements indicate that you do not have 
a clear conception of the purpose of the advertising campaign 
conducted by the American Trucking Associations, Inc., and 
launched in the October 28 issue of The Saturday Evening Post. 
Its purpose is primarily to inform the general public by giving 
the true story of the trucking industry. This action became 
necessary because of the millions of dollars being spent by 
competing transportation agencies disseminating misinforma- 
tion through the various publications you term “slick.” 


Your statement that “stenographers, clerks, housewives, 
and hundreds of thousands of others in miscellaneous classifi- 
cations can have no effect on public opinion as it affects truck- 
ing” can only be construed as a deliberate attempt to confuse 
the reader as to the purpose of ATA’s advertising campaign, 
or is evidence of the editor’s complete ignorance of the basic 
principles of advertising in its effect on public opinion. 

We have conclusive evidence in our own organization of 
the favorable effect on public opinion of the type of advertis- 
ing which you condemn. Your statement to the contrary not- 
withstanding, no industry can experience healthy growth unless 
its relation with the public is one of mutual understanding. 
The trucking industry believes its present advertising campaign 
will assist materially in fostering this relationship with the 
general public. Certainly, the leaders in this industry made 
a thorough study of the advertising needs of motor transpor- 
tation before deciding on the present campaign. The whole- 
hearted approval of the medium selected, as well as the story 
to be told, was clearly evidenced by the liberal financial sup- 
port pledged at the ATA convention. 

Money spent for advertising in your excellent publication 
is, no doubt, well spent, but the first appeal of motor trans- 
port is to the general public, which must include some shippers, 
and later through trade publications, such as The Traffic World. 
Leading newspapers recognize the merit and value of news of 
the trucking industry. We know this to be true because we 
have been approached by some of them soliciting news and 
not paid advertising. 

We feel that The Traffic World will eventually come in for 


its just share of truck transport advertising. In fact, when 
our competitors cease to make it imperative that we continue 
our “public relations” advertising, The Traffic World should 
automatically double its advertising. 

Maybe we missed it, but we don’t recall an editorial by 
you criticizing the railroads for injudicious expenditure of 
funds for advertising in “slick” publications. 

Express Freight Lines, Inc., 
E. J. McFadzen, General Traffic Manager. 
Detroit, Mich., Nov. 3, 1939. 





We knew that, even without the hint we furnished, there would 
be those who would accuse us of selfishness. It seems that no subject 
can be discussed, even by those who know about it, without that ac- 
cusation. We know as well as Mr. McFadzen does what motivated the 
motor truck carriers in their advertising campaign and, having devoted 
something like a life-time to this subject, we think we are competent 
to say that they are misled. Yes, Mr. McFadzen missed what we have 
said about the same kind of advertising by the railroads. Pretty pic- 
tures and statements of huge circulation always beguile the amateur. 
—Editor The Traffic World. 


THE MEASURE OF RATES 


Editor The Traffic World: 

In the October 21 number of your publication, there ap- 
peared at page 850 an article by Thomas F. Woodlock, former 
member of the Interstate Commerce Commission, entitled, 
“Conflicting Regulation Policies,” wherein it was stated in part: 


Today there are only two questions necessary to ask about a rate: 
Will it pay the carrier some profit? Does it cause discrimination or 
undue prejudice? If it satisfies both questions, it is a proper and a 
just rate from an economic point of view. 


I grant to the author of those words the recognition that 
his reasoning is thought-provoking. However, I do not believe 
that rates established by the various carriers can properly 
be predicated solely on “market conditions,” which, in a sense, 
represents the natural law of “supply and demand.” Such 
rate-making would ultimately lead, not only to the destruction 
of the various industries requiring transportation services, but 
also to the destruction of the transportation agencies them- 
selves. 

It is well and good to recognize the fundamental change 
in the transportation industry’s character, especially since the 
motor carrier has entered the field, but, certainly, it cannot 
with propriety be argued that it is right, lawful, and proper 
to permit rail carriers to reduce their rates for the sole and 
express purpose of regaining traffic lost to the motor carriers 
because of the antiquated ideas, methods, operating rules, and 
practices so lavishly indulged in by the rail carriers for the 
last twenty-five or fifty years. To permit such practices as 
the rail carriers solicit in proceedings such as mentioned by 
Mr. Woodlock, savors of an attempt to destroy precisely what 
the motor carrier act was designed to save—the inherent ad- 
vantages of motor transportation. 

Not content with their efforts to destroy the motor carrier 
industry by adverse state legislation, the rail carriers solicited 
the enactment of the motor carrier act, and now, since there 
is, at least, a law to curb destructive competition, the motor 
carriers find themselves with a “frozen rate adjustment’’—an 
adjustment in Central Territory which requires them to exact 
as minimum rates the very same rates prescribed by the Inter- 
state Commerce Commission and designated as maximum rates 
for the rail carriers. It is well and good to permit the rail 
carriers the right to lower their rates, but entirely wrong and 
unlawful to permit the motor carriers to do likewise until after 
prolonged hearings and at great expense. 

The question is: Why does a rail carrier’s rate become 5° 
inherently high because a motor carrier establishes a com- 
petitive rate? Either the rail rate was inherently high before 
the motor carrier acted, or it was not inherently high in any 
sense. In either event, if inherently high at all, the shippers 
were being penalized. 

To those familiar with rate structures and operating prac- 
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tices of transportation agencies, it would be idiotic to say that 
the natural law of competition—survival of the fittest—should 
regulate transportation agencies. While I admit that observ- 
ing precedent is somewhat dangerous, especially in view of the 
transportation problems to be solved, nevertheless, one should 
not go so far afield as to lose sight of fundamentals. 

It would appear that the only solution for the rate prob- 
lems confronting both rail and motor carriers would be the 
establishment of minimum rates for both; certainly, the same 
measure of the rate as a maximum for the rails and minimum 
for the motor carriers will never answer. And, since it is well 
known that maximum rates afford a means of subterfuge for 
the rail carriers in their desire to assist certain localities, as 
well as to infringe upon the rights of the motor carriers, it at 
once becomes obvious that, if minimum rates for both are fixed 
by the Commission, there can be no special set of circum- 
stances warranting rates below that basis. 

The observations made herein are personal and in no 
way are they to be considered as expressing the views of this 
carrier either affirmatively or negatively. 

C. N. Thompson, 
Vice-Pres. in Charge of Traffic, 
The Reinhardt Transfer Company, Inc. 
Portsmouth, O., Nov. 6, 1939. 


WEST COAST FREIGHT SCHEDULES 
Editor The Traffic World: 

The writer has noted with great interest your editorial of 
October 28 in reference to the anti-trust law, also the one in 
reference to the laundry job that should be done by the carriers 
themselves. 

These two topics are very important to’ our group that 
represents such a large volume of revenue tonnage to the 
carriers—in fact, so large that Salinas, California, was credited 
last year with paying the largest gross revenue of any billing 
point on the Southern Pacific system. Now that this large 
volume-producing area is being subjected to an ever-increasing 
competitive acreage on the east coast of head lettuce, we find 
that we’re having no end of difficulty in convincing the carriers 
of the necessity of reducing their schedules on our commodities 
to market. 

If Attorney General Murphy wants something to look at 
and thinks the rate problem is a restraint of trade, we most 
certainly could call his attention to the western executives’ 
agreement on schedules. On the other hand, there is rank 
discrimination, for the papers are continually ballyhooing the 
hot shot service that the railroads are putting in to compete 
with the trucks, pick-up and delivery service equal to the 
neighborhood grocer, and then, to the group that produces 
thousands of carload traffic at the highest rates paid in the 
United States, they are told when a reduction request of thirty- 
six hours is made on their present service that it would “make 
for an impossible traffic situation and disrupt all agreements 
now in effect.” 

Naturally, we will watch with great interest developments 
on the rail truck anti-trust angle. 

We also note that Mr. Pelley assured the President that, 
up to date, the railroads were going along without any serious 
shortage of equipment and, in brief, assured him that they 
could speed things up to take care of any situation that might 
arise. 

We think that he would do well to take care of the pres- 
ent crisis that is very muchly with us, and that is to take the 
proper precaution to protect the large volume rail tonnage of 
perishable merchandise on the west coast with proper sched- 
ules in order that shippers might deliver their cars to the 
terminal markets fresh enough to compete with this ever- 
Increasing east coast production. On the other hand, if they 
want more equipment in circulation, speeded-up schedules are 
the best answer that we know of, for the perishable industry 
alone could release thousands of cars if the transcontinental 
Schedules could be materially reduced. 

Assuring you that for many years it has been a great 
Pleasure to read your publication each week. 

Grower-Shipper Vegetable Assn., 
Austin E. Anson, Secy.-Mgr. 
Salinas, Calif., Oct. 31, 1939. 


CHARTER OF M. C. VESSEL 


The Maritime Commission has chartered the SS Flying 
Cloud, 6,750 gross ton freight ship, to the Moore-McCormack 
nes, Inc., for use on that company’s freight service from 
north Atlantic ports to east coast ports of South America. The 
charter was awarded on a bid by the company of $14,500 
monthly charter hired on a bareboat basis. Moore-McCormack 
agreed to make a minimum of two outward sailings on voy- 
ages of approximately 56 days each. ‘ 
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NEUTRALITY AND SHIPPING 
The Traffic World Washington Bureau 


American shipping November 4 was faced with perhaps 
greater restrictions than ever before in its history—restrictions 
intended to keep the United States out of war. On that day 
at 12:04 p. m. President Roosevelt signed the neutrality act 
revision joint resolution (H. J. Res. 306) as finally agreed to 
the preceding day by Congress. The resolution and proclama- 
tions issued thereunder by the President prohibit certain opera- 
tions of American ships while others are restricted. The 
resolution was designated the neutrality act of 1939. 


American vessels and aircraft are now barred from proceed- 
ing to any ports in France, Great Britain or Germany in Europe 
or Africa as far south as the Canary Islands, or to any ports in 
Ireland, in Norway south of Bergen, in Sweden, Denmark, the 
Netherlands, or to Baltic ports. 


Commerce, other than that involving munitions, between the 
United States and Canada, is not affected except by ship to 
Canadian Atlantic ports except those in the Bay of Fundy and 
Bay of Maine. Title to munitions shipped to Canada by land 
must pass to the purchaser before the shipments leave the 
United States. Except as to munitions, as to which title must 
pass, commerce between the United States and Mexico is not 
affected. 


American vessels cannot carry munitions to ports of the 
British dominions but may carry other cargoes to such ports if 
they have not been included in combat areas declared by the 
President. 


American vessels can carry munitions to Japan or China as 
well as other cargoes. Japan and China, though fighting, have 
not been declared at war. American vessels may carry muni- 
tions to nations not at war and not included in combat areas 
declared by the President. 


American vessels may proceed to all neutral ports in the 
Mediterranean and Black Seas, and to all ports, belligerent or 
neutral, in the Pacific and Indian waters and dependent waters, 
and all ports in Africa south of the latitude of the Canaries. 


Coastwise American shipping, and shipping between Amer- 
ican Republics or Bermuda or the Carribbean Islands are not 
affected. 


American citizens may not travel on vessels of Great 
Britain, France or Germany or other countries named by the 
President in his proclamation designating the countries at war, 
nor by vessels or aircraft in the combat area proclaimed by the 
President, except in accordance with such rules and regulations 
as may be prescribed. 


Exceptions 


Under regulations issued by Secretary of State Hull holders 
of American passports issued or validated subsequent to Sep- 
tember 4, 1939, for travel in Europe, however, are permitted to 
proceed into and through the combat area proclaimed by the 
President November 4, whether by vessel or aircraft, until 
further notice. Holders of American passports, whether or not 
so issued or validated, presently in the combat area, are per- 
mitted to proceed into and through such area. The President’s 
proclamation of November 4, said Secretary Hull, did not apply 
to the current voyage of any American vessel which cleared for 
a foreign port in the combat area and which departed from a 
port or from the jurisdiction of the United States before the 
President issued his proclamation. The provisions of the com- 
bat area proclamation also do not apply to U. S. Navy or Coast 
Guard vessels nor to American vessels authorized to proceed 
into or through the combat area in order to evacuate U. S. 
citizens or operating under control of the American Red Cross 
and under safe conduct granted by belligerent states. 


American diplomatic consular officers and their families, 
members of their staffs and their families, and American mili- 
tary and naval officers and personnel and their families, under 
further regulations issued by Secretary Hull, may travel pur- 
suant to orders on vessels of the belligerent nations named in 
the President’s proclamation designating the nations at war. 


Other American citizens, under the regulations, may travel 
on vessels of France, Germany, Poland, or the United Kingdom, 
India, Australia, Canada, New Zealand, and the Union of South 
Africa, provided that travel on or over the north Atlantic ocean, 
north of 35 degrees north latitude and east of 66 degrees west 
longitude or on or over other waters adjacent to Europe or over 
the continent of Europe or adjacent islands shall not be per- 
mitted except when specifically authorized by the Secretary of 
State in each case. 


Arming of American merchant vessels for defense is pro- 
hibited by the neutrality act but under regulations issued by 
the Secretary of State American vessels engaged in commerce 
with foreign states may carry such small arms and ammunition 
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as the masters of these vessels may deem indispensable for the 
preservation of discipline aboard the vessels. 


Foreign Flag Vessels 


Foreign flag vessels, in their trade with the United States, 
and shippers using such vessels for shipping to the nations de- 
clared to be at war by the President, are subject to the so-called 
“cash-and-carry” provisions of section 2 of the neutrality act, 
under which title and interest in such shipments shall pass to 
foreign purchasers before the transportation begins. Under the 
act foreign vessels may carry munitions and other cargo from 
the United States, subject to the requirements of the act. Ship- 
pers must file declarations, made under oath, with the collector 
of the port, that they have complied with the provisions with 
respect to transfer of title. 

Use by vessels of foreign countries of the flag of the United 
States is made unlawful by the act. Such vessels also may not 
make use of any distinctive signs or markings, indicating that 
they are American vessels without being subject to the penalty 
of being barred from American ports or territorial waters for 
three months except in cases of force majeure. 


The Bureau of Marine Inspection and Navigation of the 
Department of Commerce has issued revised rules governing 
the documentation, entrance and clearance of both American 
and foreign vessels under the neutrality act and rules and 
regulations issued thereunder. These give effect to the require- 
ments hereinbefore indicated. 


Combat Area Proclamation 


Later, November 4, the President issued his first proclama- 
tion under section 3 of the resolution authorizing him to define 
combat areas into or through which it shall be unlawful for 
any citizen of the United States or any American vessel, 
whether a surface vessel or an aircraft, to proceed, except 
under rules and regulations as may be prescribed. The area, 
in the European theater of war, is defined in the proclamation 
as follows: 


All the navigable waters within the limits set forth hereafter. 

Beginning at the intersection of the North Coast of Spain with the 
meridian of 2° 45’ longitude west of Greenwich; 

Thence due north to a point in 43° 54 north latitude; 

Thence by rhumb line to a point in 45° 00 north latitude; 20° 00” 
west longitude; 

Thence due north to 58° 00 north latitude; 

Thence by a rhumb line to latitude 62° north, longitude 2° east; 

Thence by rhumb line to latitude 60° north, longitude 5° east; 

Thence due east to the mainland of Norway; 

Thence along the coastline of Norway, Sweden, the Baltic Sea and 
dependent waters thereof, Germany, Denmark, the Netherlands, Bel- 
gium, France and Spain to the point of beginning. 


Roosevelt’s Explanation 


President Roosevelt issued the following statement on the 
resolution and his combat area proclamation: 


The revised neutrality law has been signed and has gone into effect 
today (November 4); and I have also, under it, issued a proclamation 
defining a combat area, described in latitude and longitude. 

In plain English, the chief result is this: From now on, no Ameri- 
can ships may go to belligerent ports, British, French and German, in 
Europe or Africa as far south as the Canary Islands. This is laid down 
in the law and there is no discretion in the matter. 

By proclaiming a combat area I have set out the area in which the 
actual operations of the war appear to make navigation of American 
ships dangerous. This combat area takes in the whole Bay of Biscay, 
except waters on the north coast of Spain so close to the Spanish coast 
as to make danger of attack unlikely. It also takes in all the waters 
around Great Britain, Ireland and the adjacent islands, including the 
English Channel. It takes in the whole North Sea, running up the 
Norwegian coast to a point south of Bergen. It takes in all of the Baltic 
Sea and its dependent waters. 

In substance, therefore, American ships cannot now proceed to any 
ports in France, Great Britain or Germany. This is by statute. By 
proclamation they cannot proceed to any ports in Ireland, nor to any 
port in Norway south of Bergen; nor to any ports in Sweden, Denmark, 
Netherlands or Belgium, nor to Baltic ports. All neutral ports in the 
Mediterranean and Black Seas are open; likewise all ports, belligerent 
or neutral, in the Pacific and Indian Oceans and dependent waters, and 
all ports in Africa south of the latitude of the Canaries (30°N). 

I have discretion to permit, within the spirit of the law, American 
shipping to operate in the combat areas, where there is necessity. It 
is intended by regulation to provide that ships and citizens who are 
now in combat areas may get out of them; and for the minimum of 
necessary Official, relief and other similar travel which must go on in 
such areas. It is also intended to provide that vessels which cleared for 
combat areas before the act and proclamation became effective shall 
be allowed to complete their voyages. 

Combat areas may change with circumstances and it may be found 
that areas now safe become dangerous, or that areas now troubled may 
later become safe. In this case the areas will be changed to fit the 
situation. 

Coastwise American shipping is not affected by the bill, nor is ship- 
ping between American Republics or Bermuda or any of the Caribbean 
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In the main, shipping between the United States and Canada 
is also not affected. 


Result in Congress 


The Senate’s version of the resolution, with a few amend- 
ments characterized as minor, was accepted by Congress. The 
conference report on the measure was adopted by the Senate 
by a vote of 55 to 24 and by the House by a vote of 243 to 172. 
After it had adopted the report Congress adjourned sine die 
the special session called by the President to consider the neu- 
trality act revision. 

The embargo on shipments of arms, ammunition and im- 
plements of war was repealed by the resolution. 

Shortly after he had approved the resolution, President 
Roosevelt issued the first two proclamations thereunder. One 
proclaimed that “a state of war unhappily exists between Ger- 
many and France; Poland; and the United Kingdom, India, 
Australia, Canada, New Zealand, and the Union of South 
Atria...” 

The joint resolution provides that whenever the President 
shall have issued such a proclamation it shall thereafter be 
unlawful for any American vessel to carry any passengers or 
any articles or materials to any state named in such procla- 
mation. 


Commerce with States at War 


There are exceptions, however, in the resolution which 
will permit American vessels to operate to specified ports of 
belligerent nations outside the European area. Section 2 of the 
resolution deals with this and other phases of commerce with 
states engaged in armed conflict. The text of that section 
follows: 


Sec. 2 (a) Whenever the President shall have issued a proclama- 
tion under the authority of section 1 (a) it shall thereafter be unlaw- 
ful for any American vessel to carry any passengers or any articles or 
materials to any state named in such proclamation. 

(b) Whoever shall violate any of the provisions of subsection (a) 
of this section or of any regulations issued thereunder shall, upon con- 
viction thereof, be fined not more than $50,000 or imprisoned for not 
more than five years, or both. Should the violation be by a corpora- 
tion, organization, or association, each officer or director thereof par- 
ticipating in the violation shall be liable to the penalty herein pre 
scribed. 


(c) Whenever the President shall have issued a proclamation under 
the authority of section 1 (a) it shall thereafter be unlawful to export 
or transport, or attempt to export or transport, or cause to be exported 
or transported from the United States to any state named in such 
proclamation, any articles or materials (except copyright articles or 
materials) until all right, title and interest therein shall have been 
transferred to some foreign government, agency, institution, association, 
partnership, corporation, or national. Issuance of a bill of lading under 
which title to the articles or materials to be exported or transported 
passes to a foreign purchaser unconditionally upon the delivery of such 
articles or materials to a carrier, shall constitute a transfer of all 
right, title, and interest therein within the meaning of this subsection. 
The shipper of such articles or materials shall be required to file with 
the collector of the port from or through which they are to be exported 
a declaration under oath that he has complied with the requirements of 
this subsection with respect to transfer of right, title, and interest in 
such articles or materials, and that he will comply with such rules and 
regulations as shall be promulgated from time to time. Any such declara- 
tion so filed shall be a conclusive estoppel against any claim of any 
citizen of the United States of right, title, or interest in such articles 
or materials, if such citizen had knowledge of the filing of such declara- 
tion; and the exportation or transportation of any articles or materials 
without filing the declaration required by this subsection shall be 4 
conclusive estoppel against any claim of any citizen of the United States 
of right, title, or interest in such articles or materials, if such citizen 
had knowledge of such violation. No loss incurred by any such citizen 
(1) in connection with the sale or transfer of right, title, and interest 
in any such articles or materials or (2) in connection with the exporta 
tion or transportation of any such copyrighted articles or materials, 
shall be made the basis of any claim put forward by the government of 
the United States. 

(d) Insurance written by underwriters on articles or materials in- 
cluded in shipments which are subject to restrictions under the pro 
visions of this joint resolution, and on vessels carrying such shipments, 
shall not be deemed an American interest therein, and no insurance 
policy issued on such articles or materials, or vessels, and no loss in- 
curred thereunder or by the owners of such vessels, shall be made the 
basis of any claim put forward by the government of the United States. 

(e) Whenever any proclamation issued under the authority of se 
tion 1 (a) shall have been revoked with respect to any state the pro 
visions of this section shall thereupon cease to apply with respect t0 
such state, except as to offenses committed prior to such revocation. 

(f) The provisions of subsection (a) of this section shall not apply 
to transportation by American vessels on or over lakes, rivers, and in- 
land waters bordering on the United States, or to transportation by 
aircraft on or over lands bordering on the United States; and the pro 
visions of subsection (c) of this section shall not apply (1) to such 
transportation of any articles or materials other than articles listed in 
a proclamation referred to in or issued under the authority of section 
12 (i), or (2) to any other transportation on or over lands bordering 
on the United States of any articles or materials other than articles 
listed in a proclamation referred to in or issued under the authority 
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of section 12 (i); and the provisions of subsections (a) and (c) of this 
section shall not apply to the transportation referred to in this sub- 
section and subsections (g) and (h) of any articles or materials listed 
in a proclamation referred to in or issued under the authority of sec- 
tion 12 (i) if the articles or materials so listed are to be used exclu- 
sively by American vessels, aircraft, or other vehicles in connection with 
their operation and maintenance. 

(g) The provisions of subsections (a) and (c) of this section shall 
not apply to transportation by American vessels (other than air- 
craft) of mail, passengers, or any articles or materials (except articles 
or materials listed in a proclamation referred to in or issued under 
the authority of section 12 (i)) (1) to any port in the Western Hemi- 
sphere south of thirty-five degrees north latitude, (2) to any port in 
the Western Hemisphere north of thirty-five degrees north latitude and 
west of sixty-six degrees west longitude, (3) to any port on the Pacific 
or Indian Oceans, including the China Sea, the Tasman Sea, the Bay 
of Bengal, and the Arabian Sea, and any other dependent waters of 
either of such oceans, seas, or bays, or (4) to any port on the Atlantic 
Ocean or its dependent waters south of thirty degrees north latitude. 
The exceptions contained in this subsection shall not apply to any such 
port which is included within a combat area as defined in section 3 
which applies to such vessels. 

(h) The provisions of subsections (a) and (c) of this section shall 
not apply to transportation by aircraft of mail, passengers, or any 
articles or materials (except articles or materials listed in a proclama- 
tion referred to in or issued under the authority of section 12 (i)) (1) 
to any port in the Western Hemisphere, or (2) to any port on the 
Pacific or Indian Oceans, including the China Sea, the Tasman Sea, the 
Bay of Bengal, and the Arabian Sea, and any other dependent waters 
of either of such oceans, seas, or bays. The exceptions contained in 
this subsection shall not apply to any such port which is included within 
a combat area as defined in section 3 which applies to such aircraft. 

(i) Every American vessel to which the provisions of subsections 
(g) and (h) apply, and every neutral vessel to which the provisions of 
subsection (1) apply, shall, before departing from a port or from the 
jurisdiction of the United States, file with the collector of customs of 
the port of departure, or if there is no such collector at such port then 
with the nearest collector of customs, a sworn statement (1) containing 
a complete list of all the articles and materials carried as cargo by 
such vessel, and the names and addresses of the consignees of all such 
articles and materials, and (2) stating the ports at which such articles 
and materials are to be unloaded and the ports of call of such vessel. 
All transportation referred to in subsections (f), (g), (h), and (1) of 
this section shall be subject to such restrictions, rules, and regulations 
as the President shall prescribe; but no loss incurred in connection 
with any transportation excepted under the provisions of subsections 
(g), (h), and (1) of this section shall be made the basis of any claim 
put forward by the government of the United States. 

(j) Whenever all proclamations issued under the authority of sec- 
tion 1 (a) shall have been revoked, the provisions of subsections (f), 
(g), (h), (i), and (1) of this section shall expire. 

(k) The provisions of this section shall not apply to the current 
voyage of any American vessel which has cleared for a foreign port and 
has departed from a port or from the jurisdiction of the United States 
in advance of (1) the date of enactment of this joint resolution, or (2) 
any proclamation issued after such date under the authority of section 
1 (a) of this joint resolution; but any such vessel shall proceed at its 
own risk after either of such dates, and no loss incurred in connection 
with any such vessel or its cargo after either of such dates shall be 


made the basis of any claim put forward by the government of the 
United States. 


(1) The provisions of subsection (c) of this section shall not apply 
to the transportation by a neutral vessel to any port referred to in sub- 
section (g) of this section of any articles or materials (except articles 
or materials listed in a proclamation referred to in or issued under 
the authority of section 12 (i)), so long as such port is not included 


within a combat area as defined in section 3 which applies to American 
vessels, 


Other Provisions 


The resolution, by section 12, created the National Muni- 
tions Control Board, which has supervision over shipments of 
arms, munitions and implements of war. Manufacturers, ex- 
porters and importers of such articles must register with the 
Secretary of State. Licenses for exports and imports of such 
articles must be obtained from the Secretary of State. 


The proclamation naming the states at war revoked procla- 
mations Nos. 2349, 2354 and 2360, issued on September 5, 8 
and 10. 1939, respectively, in regard to the export of arms, 
ammunition and implements of war to France, Germany, Po- 
land, the United Kingdom, India, Australia, New Zealand, 
Union of South Africa and Canada. 

The President issued a proclamation forbidding use of 
ports or territorial waters of the United States by submarines 
of foreign belligerent states, naming therein the same nations 
a In the proclamation naming states at war. A similar procla- 
mation of October 18 was rescinded. 


U. S. Ships Affected 


_ Eighty-eight American vessels of approximately half a 
million tons are affected by the President’s combat area proc- 
amation. They are in the services of the United States Lines, 


the Black Diamond, the American-Scantic, Lykes Brothers, 
Waterman Steamship Co., and South Atlantic Steamship Co. 
es. 


This tonnage, which now must be withdrawn from the 
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combat area, is approximately the equivalent of the tonnage 
which was operating in foreign trade under the American flag 
in 1914, both as to number of vessels and tonnage, it is pointed 
out by Alfred H. Haag, director of the division of research of 
the Maritime Commission. 

G. H. Helmbold, director of operations and traffic of the 
Maritime Commission, has issued a notice to American steam- 
ship owners and operators containing provisions of the neu- 
trality act of 1939 relating to vessel operations, the President’s 
combat area proclamation and an explanation of the effect of 
these provisions on American shipping similar to that made by 
President Roosevelt in his statement. 

President Roosevelt, at his press conference November 10, 
said he was considering plans to aid ships and seamen made 
idle by the neutrality act. It was indicated that an effort 
would be made to avoid, if possible, transfer of American flag 
ships to foreign registry, though it was legal to transfer them. 
One proposal is that some of the ships be used to bring to the 
United States materials the government is purchasing for stor- 
age for future need in case of war. 

As to the men, the president said he was working out with 
the Maritime Commission a project to give seamen’s training 
to some of them. If the American vessels are transferred to 
foreign registry and used to carry freight to belligerent coun- 
tries, the President doubts whether, at the end of the war, it 
would be worth while to bring them back under the American 
flag. All the vessels involved were now on their last legs any- 
way, Said he. 

As to the suggestion that the idle ships be placed in other 
trade routes, he said the question was whether there were 
enough goods and passengers to justify operation of additional 
vessels in the other routes. 

The President said he would recommend that Congress, 
at its next session, apply the old age pension and unemploy- 
ment provisions of the social security act to seamen. By 
amendments to the social security act, approved August 10, 
the old age pension provisions of the law are extended to sea- 
men for services performed after December 31, 1939. The 
unemployment insurance provisions, however, were not ex- 
tended to seamen. 


U. S. SHIPS TO FOREIGN FLAGS 


The Traffic World Washington Bureau 


An application of the United States Lines, filed with the 
Maritime Commission, to transfer nine of its vessels from 
United States to Republic of Panama registry created a situa- 
tion this week in which high officials in Washington differed 
on the question of whether the application should be granted. 

The commission, which has the duty under the law of 
passing on such applications, looked with favor on the applica- 
tion, while Secretary of State Hull and members of Congress 
expressed opposition to it. Secretary Hull indicated that he 
felt that an effort was involved to get around the prohibition 
against American ships operating to ports of belligerents from 
which they were barred under the neutrality act and the Presi- 
dent’s proclamation. 

The Commission November 6 approved the application in 
principle as to eight of the vessels and indicated it would allow 
the transfer if certain conditions it imposed, but not officially 
divulged, were met. News of this decision brought criticism 
from Senators Nye, of North Dakota, and Clark, of Missouri, 
who contended that the transfer proposed in effect would be a 
violation of the spirit of the neutrality act. The commission 
went into conference the same evening and issued a formal 
statement outlining the nature of application and stating that 
it was “exploring all the circumstances involved in the transfer, 
as is customary when such applications are filed.” 

Vessels involved are the American Shipper, American 
Banker, American Trader, American Traveler, American Farm- 
er, American Importer, American Merchant, President Harding, 
and the President Roosevelt. All nine of these vessels are owned 
outright by United States Lines, and the government has no 
mortgages, claims, or other obligations against any of them. 

“The proposed transfer to a foreign flag would divorce the 
ships involved from any and all protection afforded by the 
United States flag,” the statement of the commission said. ‘In 
addition under the President’s proclamation defining combat 
areas under the recently enacted neutrality law, no Americans 
can be carried aboard these ships either as passengers or crew 
or through these areas. And, further, American vessels trans- 
ferred to a foreign flag cannot, should they return to United 
States registry, enter coastwise or intercoastal service though 


they may resume operations on foreign trade routes of the 
United States. 


“Any favorable action would be taken by the Maritime 
Commission only upon the definite understanding that -opera- 































































































tions of the vessels in question can in no way involve the rights 
of diplomatic protection by the United States or be made the 
basis of any claim put forward by the government of the United 
States. 

“In connection with the commission’s responsibility for 
developing a strong and well-balanced merchant marine, it has 
obtained from United States Lines certain commitments to 
undertake construction or purchase of new vessels. These 
include S. S. America, largest liner ever constructed in the 
United States, 4 combination passenger and cargo vessels, now 
building, and 5 C-1 type vessels for which orders recently have 
been placed. 

“These ships ultimately would replace the vessels involved 
in this application for transfer of registry, all of which were 
built during or immediately after the World War, and are 
therefore rapidly reaching obsolescence. This new construc- 
tion, which will total more than $25,000,000, will not be com- 
pleted in its entirety until late in 1941 or early 1942.” 

While the commission has not divulged the nature of the 
conditions it imposed in approving the application in principle 
it is learned that one of these requirements is that United States 
Lines obtain definite assurance from the Panamanian govern- 
ment that the ships be returned to the American flag at the 
termination of the present war or at any other time the com- 
mission feels they are required for commercial or national de- 
fense needs. Other conditions are said to involve financial 
arrangements which the commission deems imperative for the 
protection of interests of the United States. 

Officials of the steamship line conferred with officials of 
the commission November 6, when consideration was given to 
the application and the conditions the commission imposed. 
It is said that the officials of the line will seek approval of its 
board of directors of certain of the requirements and to obtain 
assurance from the Panamanian government that the ships will 
be released in accordance with the commission’s conditions. 

Officials of the commission said no other application had 
been filed by American steamship companies for a change of 
registry to a foreign flag, although Commissioner Truitt said 
that other applications would be filed. He said that such action 
would be taken by South Atlantic Line, Waterman, Lykes 
Brothers, and Black Diamond Lines. 

Following the criticism raised by Senators Nye and Clark, 
Commissioner Truitt said that the transfer of registry of the 
ships would not contravene the neutrality law. He said there 
was no element “of a dodge” in the move at all, and that it 
was completely sound. 

“Congress unquestionably intended to keep the United 
States flag from going down in the brine and to keep United 
States seamen from losing their lives,” he said. “But nowhere 
in the act does it say an American citizen couldn’t operate a 
foreign flag vessel with a foreign crew.” 

At a press conference, November 7, John M. Franklin, 
president of United States Lines Company, explained that the 
application before the commission was being pressed in an 
effort to stay in business. He said that it was essential that 
the company continue to offer transportation facilities on its 
important North Atlantic trade routes to the shippers who had 
supported these services in the past. 

“Unless such services are maintained without interruption 
at this time, these shippers will be seriously handicapped in 
their participation in essential foreign trade of the United 
States,” he said. “Disruption of these services can jeopardize 
the possibilities of operating new American flag tonnage, which 
this company plans to place in these services at the close of 
the present war. 


Mr. Franklin made it clear that if the company’s applica- 
tion before the commission and subsequent efforts to ef- 
fect the transfer failed that it would be forced out of busi- 
ness. He said that British shipping interests would realize the 
tonnage now carried by the company, and that after the war 
it would be difficult to get it back. 


The company, Mr. Franklin said, had no intention of evad- 
ing the letter or spirit of the neutrality law, particularly that 
part of the law designed to keep ships flying the American flag 
and carrying American citizens out of the danger zone. 

“Under no circumstances,” he declared, “would an Ameri- 
can citizen be carried on any of the ships in question, either as 
members of the crew or as passengers. In the event of acci- 
dent to any one of these ships flying the Panamanian flag, the 
United States government would have no liability or obliga- 
tion of any kind.” 

Mr. Franklin said that he and other officials of the com- 
pany had discussed the application with officials of the Mari- 
time Commission November 6, and that the latter had given 
indication that the transfer of the vessels could be effected, 
providing certain conditions prescribed by the commission could 
be met. He admitted that one of these conditions was that the 
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vessels would be returned to the American flag at the conclu- 
sion of the war, or at any other time that it felt expedient 
in the interests of United States interests. He added he be- 
lieved that an agreement to this effect could be reached with 
the Republic of Panama. He expressed the opinion that this 
country would not be drawn toward war in event one of the 
ships carrying the Panamanian flag was sunk. No arrange- 
ments had been made with the British government for a convoy 
to the ships, he said in response to a question. 


Mr. Franklin said the company would experience no diffi- 
culty in getting crews for the vessels, and in response to an- 
other question he pointed out that the company received a 
subsidy of about $1,000,000 on the eight vessels proposed to 
be transferred. One of the conditions prescribed by the com- 
mission provided for the elimination of this subsidy by the 
United States, he said. 


President Roosevelt at his press conference at Hyde Park, 
N. Y., November 7, said he had requested the Maritime Com- 
mission to delay its disposition of the application of the United 
States Lines to give him an opportunity to check personally on 
questions of relationship of the sale of American merchant 
ships to national defense and to the elimination of competition 
with foreign shipping lines. 

If there is any danger of the United States getting involved 
in war, the President said, the commission probably would 
refuse the application of the steamship company for the trans- 
fer of its ships to Panama registry. He added that that con- 
dition did not exist. 

It was disclosed November 9, that the Maritime Commis- 
sion on September 28 had authorized the Standard Oil Co. 
of New Jersey to transfer 15 tankers to Panamanian registry. 
The tankers, according to Northrup Clary, assistant to the 
president of the oil company, will be operated by the Panama 
Transport Co. in trans-Atlantic trade. The transfer, he added, 
was necessitated by a tie-up of various old tankers of the 
subsidiary for repairs. 

Another development in the proceeding was the support 
of United States Line’s application by the United Licensed 
Officers of the U. S. A. Bert L. Todd, general secretary of the 
U. L. O., announced November 8 that the proposed 
application for the transfer of eight vessels of the line to 
Panamanian registry had been endorsed in telegrams sent to 
President Roosevelt. The union imposed certain conditions to 
the approval, among them being that American officers with 
American wages and working conditions be retained on the 
ships, that they should travel at their own risk, and that the 
ships transferred be returned at the end of the war or in event 
of a national emergency. 

The Maritime Commission announced November 9 that an 
application for the approval of the sale of five trawlers to the 
French Line had been filed by Portland Trawling Co., a sub- 
sidiary of Atlantic Coast Fisheries Co., of New York. This is 
the first application to be filed with the commission for au- 
thority to sell vessels to a belligerent nation. The company 
said in its application that it had offered these steam trawlers 
for sale because they were not profitable when operated in com- 
petition with diesel trawlers. 


All of the vessels are epproximately 139 feet long and 
are coal burners. They were constructed in 1919 and 1920. 
The application of the company said no American citizen has 
shown any interest in the vessels, which are registered under 
the names of Brant, Coot, Loon, Penguin, and Plover. 

The commission also issued a statement listing the vessels 
that had been approved for transfer from American to foreign 
ownership or registry in the fiscal year of the commission from 
October 26, 1938, to October 25, 1939. In this period, a total 
of 88 vessels with a gross tonnage of 229,026.64 were trans- 
ferred or sold. This list included transfer to Panamanian 
registry of 15 tankers of Standard Oil Co. of New Jersey on 
September 28. The commission also issued a supplemental 
compilation, showing that 18 additional vessels with a gross 
tonnage of 84,320.29 had been transferred or sold subsequent 
to last October 25. Transfer of 14 steam schooners to Brazilian 
registry by Moore-McCormack Lines, Inc., comprised the pre- 
ponderance of the latter tonnage. 

President Roosevelt, in conference with Chairman Land, of 
the Maritime Commission, Chairman Bruere, of the Maritime 
Labor Board, William Green, president of the American Fed- 
eration of Labor, and John Lewis, head of the C. I. O., dis- 
cussed the effect on seamen of the neutrality act and proposed 
transfer of American ships to foreign flags. 

The President also was to confer with Joseph Curran, head 
of the C. I. O. National Maritime Union, Joseph R. Ryan, pres! 
dent of the International Longshoremen’s Association, 4” 
Matthew Duchesne, of the Seafarers’ International Union. | 

Whether or not American ships were transferred to forelgn 
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registry, said Mr. Green, it was apparent that relief would have 
to be provided for seamen displaced by the neutrality act. 

Chairman Bailey, of the Senate commerce committee, said 
he would propose legislation at the next session of Congress for 
relief of both operators and crews of American ships made idle 
by the neutrality act. He suggested that damages be voted to 
operators of ships tied up, that idle crews be compensated, that 
a moratorium be declared on debts owed to the government on 
ships put out of operation, and that funds be provided to keep 
idle ships from deteriorating. Operators and crews of vessels 
made idle by the neutrality act, said Chairman Bailey, were 
victims of Congressional action and Congress in equity owed 
both groups relief. 


GERMAN SHIPS FOR SALE 


The Traffic World New York Bureau 


About 80 German merchant ships are being offered for 
sale to New York steamship operators, it was reported Novem- 
ber 8. These ships are tied up in various ports of South 
America, shipping men said, and are being offered for imme- 
diate purchase. Confirmation of this information was obtained 
from lawyers who are acting for German shipping interests 
who have received instructions to survey the shipping situation 
to see if there is a real market for the purchase of the ships 
and under what conditions they could be acquired. 

An admiralty lawyer explained that the ships for sale nec- 
essarily involved the transfer of registry from Germany. to the 
flag of some neutral country, possibly to one of the South 
American countries. If the proposed deals could be put through, 
with the operation of the ships in question operating under 
neutral flags from ports of the United States to European ports 
from which American vessels are excluded as being in the 
“combat area” shipping men expected to see the forcing down 
sharply of ocean freight rates of existing carriers to the Eu- 
ropean war zone and the decline of market prices for tonnage 
both through sale and charter. 

Suggestion was made by shipping men that they saw no 
obstacle in the way of the transfer of these German ships to 
Panama registry in the same way as it is proposed to transfer 
eight vessels owned by the United States Lines. 


SHIPPERS AND COASTWISE STRIKE 


The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York, at a meet- 
ing November 8, endorsed a letter prepared by its executive 
to be sent to Mayor La Guardia of New York, asking him to 
intervene in the coastwise longshoremen’s strike. The strike 
has tied up services on ten coastwise lines since November 3 
(see Traffic World, November 4, p. 995.) 

The latter said shippers were “greatly concerned” in the 
strike because it was impeding the the free movement of mer- 
chandise and saddling shippers, who had to seek other means 
of transportation, with extra expense. The conference, the 
letter said, expressed no views on the merits of the controversy 
between the longshoremen and the coastwise shipping interests, 
but it felt “that every effort should be made that is reasonable 
and proper to have the two interests compose their difficulties 
at the earliest possible date.” To this end, the letter continued, 
the conference asked the mayor to use his good offices to bring 
about joint negotiations “for the purpose of arriving at the 
proper solution of the question in the interest of the wellbeing 
of all port interests.” 

Mayor La Guardia said that he would look into the matter 
and, if he found that he could be of help in settling the contro- 
versy, he would act. 

J. J. Fennessey, reporting for the special committee on neu- 
trality legislation, at the conference meeting, said he believed 
the Maritime Commission had the shipping situation well in 
hand. He said the commission realized that the greatest task 
it now had before it was the protection of the American mer- 
chant marine. A. C. Welsh, traffic manager, Brooklyn Cham- 
ber of Commerce, speaking on the neutrality act, said that, 
except in their relations with governments of belligerents or 
their agents, the act necessitated no change in the regular terms 
of exporters. He also pointed out that part of the act requiring 
relinquishment of all interest in exported materials before ship- 
Ping, applied only to those designated by the President as war 
materials. The new law said nothing about terms of sale on 
all other commodities, he said. 

: Progress reports from committees on classification sim- 
Dlification, hours of service of private motor carriers, and trans- 
portation legislation were received and the committees 
Continued. 

W. H. Chandler, traffic manager, Merchants’ Association of 
New York, was present at the meeting for the first time after 
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a long illness. He spoke in favor of the regulation of freight 
forwarders. 

In the absence of Robert A. Cooke, chairman of the con- 
ference, William R. Settgas, vice-chairman, presided. 

J. P. Ryan, president International Longshoremen’s Union, 
after conference with representatives of the strikers, said that 
there would be a complete tie-up of coastwise operations, from 
Maine to Virginia, by the end of this week. He said delegates 
from unions at other than the port of New York had pledged their 
support to the strikers. He blamed shippers for the trouble, say- 
ing that their insistence on low rates was what made it impossible 
for the ship operators to pay the wages demanded by the long- 
shoremen. He conceded the right of the mayor of New York to 
intervene in the matter. 





MARINE LABOR CONDITIONS 


Chairman Bailey, of the Senate commerce committee, has 
sent letters to steamship companies operating along the At- 
lantic coast, and Joseph P. Ryan, president of the International 
Longshoremen’s Association, to obtain information on labor 
conditions on the east coast. He asked whether a strike was 
in progress; the extent to which the strike had spread and what 
organizations and classes of workers were involved; causes 
of the strike, demands on which it was based; whether the 
services of the Maritime Labor Board had been invoked; and 
if not, why not. The inquiries were made on behalf of a spe- 
cial committee created to investigate maritime labor condi- 
tions. He said the committee did not intend to inquire unduly 
into the east coast situation and that its inquiry would be ad- 
dressed to evidence tending to suggest the necessity for legis- 
lation. 


PIONEER INDIA LINE SOLD 


The Maritime Commission has announced the sale of the 
government-owned American Pioneer Line’s India Service to 
American Export Lines, Inc., for $304,000, or $76,000 a ship for 
the four vessels operated in that service. 

Under the agreement with the commission the purchaser 
must contract before April 1, 1940, for the construction of four 
new vessels to be used on that trade route. 

The four motorships sold by the commission are: New 
Orleans of 6,172 gross tons, built 1920; Sawokla of 5,892 gross 
tons, built 1920; Unicoi of 5,873 gross tons, built 1920; and the 
Ward of 6,167 gross tons, built 1921. The agreement provides 
that these vessels must be operated on the Pioneer India Serv- 
ice for at least two years. 

The sale was made on the basis of bids from several com- 
panies, including American Export Lines, Inc., which were 
submitted to the commission on June 30. Sale of this operation 
does not affect Pioneer Line’s Far East and Australian services 
which continue under a managing agent agreement with the 
Roosevelt Steamship Company, Inc., in New York. 


ALCOHOLIC LIQUOR RATES 


The Maritime Commission, in a report in No. 539, west- 
bound alcoholic liquor carload rates, has found justified, with- 
out prejudice, however, to any order which may be issued in 
No. 514, intercoastal rate structure, now pending before it, 
proposed reduced westbound intercoastal carload rates on 
alcoholic liquors, n. 0. s. It has vacated its order of suspen- 
sion and discontinued the proceeding. 

The Intercoastal Steamship Freight Association, American- 
Hawaiian Steamship Co., and Calmar Steamship Corporation, 
referred to in the report as the Atlantic lines, proposed a re- 
duction from $1.54% to $1.41 to become effective July 9. Mem- 
bers of the Gulf Intercoastal Conference, referred to in the 
report as the Gulf lines, proposed a reduction from $1.41 to 
$1.31 to become effective July 9. Shepard Steamship Co., 
effective July 28, proposed a reduction from $1.40 to $1.20. 
The schedules making these reductions were suspended until 
November 9. According to the report, the Baltimore Mail 
Steamship Co., and American-Hawaiian Steamship Co. pro- 
tested the reduction proposed by the Gulf. The protest was 
opposed by the Gulf lines and others, all of which requested 
that if the Gulf rates be suspended the Atlantic rates also be 
suspended, said the report, adding that there was no formal 
protest against the Shepard reduction. It was not contended 
in the original protest, said the report, that the $1.31 rate was 
unreasonable or was not within the “zone of reasonableness,” 
but only that by the reduction the Gulf lines were endeavoring 
to maintain or establish a rate differentially lower than the 
Atlantic lines. 

Competition between the Atlantic and Gulf lines with re- 
spect to the movement of alcoholic liquors, the report said, 
existed only so far as inland points were concerned. Here- 
tofore, it added, Shepard, whose last port of call was Phila- 
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delphia, had not been interested in the inland business as the 
rail rates to Philadelphia, together with the nature of the 
service offered by Shepard, had been such as to preclude its 
participation in the movement even though its port to port 
rate had been lower than that of the Gulf lines. Shepard con- 
tended that its reduction was made to meet competition and 
to recapture tonnage which it had been losing since the latter 
part of 1938. 

“In so far as the reductions made by the Gulf and Atlantic 
lines are concerned, it is the position of the former that on 
shipments from inland points they are entitled to a differen- 
tial for the reasons that they are faced with different competi- 
tive conditions, offer a different service, and that the traffic 
necessitates consideration of the pre-terminal movement and 
rates,” says the report. “Further, it is contended that the 
differential is necessary for the proper maintenance of their 
business; and that parity of port-to-port rates is impracticable 
because a differential has existed between the two groups since 
1933. The Atlantic lines, on the other hand, contend that they 
are entitled to parity of port-to-port rates to enable them to 
participate in the movement of the traffic from these inland 
points inasmuch as the pre-terminal rail rates are lower to 
Baltimore, Md., the principal Atlantic port concerned, than to 
the Gulf. They maintain that they have not been able to 
participate heretofore because of the differential in the port- 
to-port rates. Shipments through Gulf ports are accorded pre- 
terminal rail, rail-barge and barge service, whereas those 
through Atlantic ports are accorded only rail service.” 

The principal competition met by the Gulf lines, the re- 
port said, had been from the transcontinental rail lines, as it 
was the rail rate which fixed the ceiling above which water 
carriers might not go if they were to carry any traffic. The 
report also pointed out that the Atlantic lines were faced with 
the same transcontinental rail competition as the Gulf from the 
inland territory. So far as the alcoholic liquors originating on 
the Atlantic coast were concerned, it said, the Atlantic car- 
riers were faced not only with Shepard competition, but also 
with competition from carriers operating over water-rail routes. 

The commission said that while carriers might make law- 
ful reductions to meet competition, shippers were entitled to 
all the natural routes which might be open to them for the 
transportation of their commodities. That right, it added, 
might not be distorted by carriers through unlawful competi- 
tive practices. There was nothing inherently unlawful either 
in the existence of a differential between the carriers or the 
existence of a parity of rates, said the commission. 


The Maritime Commission has d'smissed in No. 531, 
Joseph E. Seagram & Sons, Inc., et al. vs. Flood Lines, Inc., 
on finding rates on alchoolic liquors from Baltimore, Md., to 
Pacific coast ports not shown to be unreasonable. Com- 
plainants, subsidiaries of a Canadian company, according to 
the report, were United States corporations engaged in the 
manufacture and distribution of alcoholic liquors. They al- 
leged that a rate of $1.54%, minimum 30,000 pounds, charged 
by defendant for the transportation of a shipment of 3,250.18 
tons of alcoholic liquors, n. o. s., shipped April 24 from Balti- 
more to the Pacific, was unreasonable, and asked reparation. 

Complainants, the report says, originally intended to trans- 
port the shipment in the steamship Walter D. Munson, which 
they had hired under a bareboat charter. But, it said, when 
question arose as to the legality of this transaction by virtue 
of their status as subsidiaries of a foreign corporation, they 
arranged with defendant to transport the shipment. There- 
upon, it added, defendant, who does not operate regularly in 
the trade, chartered the ship from the owner and filed the 
rate at complainant’s instance to avoid further accrual of de- 
murrage charges on the cargo. The rate assailed was the same 
as the rate contemporaneously maintained by the carriers 
regularly engaged in the intercoastal trade, with one exception, 
said the report. 


PERSIAN GULF CONFERENCE 


The Maritime Commission has dismissed the complaint in No. 
527, Kerr Steamship Co., Inc., vs. Hansa Line et al. It was 
alleged that defendants’ refusal to admit complainant to mem- 
bership in the United States Persian Gulf Conference, the prac- 
tices of conference members in connection with an exclusive 
patronage contract rate system established after complainant 
applied for membership, and the admission of Ellerman & 
Bucknall Steamship Co., Ltd., and Frank C. Strick and Co., 
Ltd., to the conference subsequent to complainant’s application, 
were in violation of the shipping act, 1916. An order disapprov- 
ing the conference agreement and the exclusive patronage con- 
tract rate system and practices thereunder was sought unless 
defendants admitted complainant to full and equal membership 
in the conference. 
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After the hearing, defendants Hansa Line (Germany) ang 
Strick Ellerman Joint Service (British), acting in accordance 
with the terms of the approved agreement, withdrew from the 
conference because of the disturbed international situation 
thereby dissolving the conference. The commission’s report 
states that the alternative relief requested by complainant js 
thus effected and the issues in this proceeding are, therefore, 
moot. The report further states that no resumption of con. 
certed action with respect to matters within the purview of 
section 15 of the shipping act, 1916, may lawfully be taken by 
defendants until the agreement of the parties in respect thereto 
has been filed with and approved by the commission. 


S. F. BAY TERMINAL INQUIRY 


An investigation into practices of terminals in the San 
Francisco Bay area has been instituted by the Maritime Com- 
mission in No. 555, in the matter of services, rates, charges, 
tolls, rentals, rules, regulations, classifications, agreements, 
acts, practices, and operations of the San Francisco Bay area 
terminals named herein. 

The order recited that it had become apparent to the com- 
mission that all or some of the terminals named therein, per. 
formed services, made rates, charges, tolls, rentals, rules, regu- 
lations, classifications and agreements, and engaged in acts 
and practices which were unfair, unreasonable, unjust or un- 
duly prejudicial or preferential, or otherwise in violation of 
the law, or adversely affected interstate or foreign waterborne 
commerce, and tended to create a chaotic condition in the 
terminal industry in the San Francisco Bay area. 

The order specified the following items to which particular 
attention would be given in the investigation, for the purpose of 
determining whether or not any of the terminals named in the 
order are violating the shipping act, 1916, as amended, in 
respect to: 


(1) Failure to file with the commission copies of agreements carried 
out with common carriers by water, as required by section 15 of the 
shipping act, 1916, as amended. (2) Use of economic power of parent 
companies to divert cargo from its natural course to the detriment of 
other terminals, ports or localities, in violation of section 16 of the 
shipping act, 1916, as amended. (3) Failure to maintain reasonable 
and just regulations and practices in connection with storing of prop 
erty, as required by section 17 of the shipping act, 1916, as amended. 
(4) Solicit or receive confidential information from common carriers by 
water, in violation of section 20 of the shipping act, 1916, as amended, 


The terminals named by the commission in its order are; 
The Board of Port Commissioners, Port of Oakland; Eldorado 
Terminal, and Eldorado Oil Works, Encinal Terminals; Golden 
Gate Terminals; Howard Terminal; Islias Creek Grain Ter- 
minal Corporation; Parr-Richmond Terminal Corporation; Port 
of Sacramento; Port of Stockton; South San Francisco Ter- 
minal Company; Standard Coal Company of California; State 
Terminal Company, Ltd.; and the West Coast Wharf and Stor- 
age Company. 


TRAINING OF SEAMEN 


Inauguration of a program for training a limited number 
of apprentice seamen was announced by the Maritime Com- 
mission November 6 with the acquisition of a new merchant 
marine training station at St. Petersburg, Fla. 


The new Gulf training station provides the Maritime Serv- 
ice, the agency created by the commission, to administer its 
training program, with permanent facilities on the three coasts. 
Facilities for training licensed and unlicensed trainees on the 
Pacific are located on Government Island in San Francisco 
Bay. On the Atlantic, at Hoffman Island, New York Harbor, 
there is a station for unlicensed seamen, and at Fort Trum- 
bull, New London, Conn., for licensed officers. 

The Maritime Service would continue its training program 
for seamen and officers who had been or were now employed 
in the merchant marine, said the commission, adding that that 
program contemplated training for 3,000 unlicensed seamen 
and 500 officers a year. ; 

“Apprentices to be trained in seafaring,” says the commis 
sion, “will be limited to 500 a year to be divided into two 
classes of 250 each. The first class of 250 has already been 
selected and is now in training. It was chosen from 300, 
CCC enrollees by commanders of the nine corps areas of the 
Civilian Conservation Corps under a system worked out by 
Commissioner H. A. Wiley, Rear Admiral, U. S. Navy, Tt 
tired, and Director Robert C. Fechner of the CCC. ; 

“Apprentices in the first class are from every state in the 
union and had been enrolled in the CCC for at least a yea! 

“While enrolled in the Maritime Service, they will Tl 
ceive $21 a month with necessary transportation, clothing and 
living accommodations. They are between eighteen 4! 
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THE ADVANCE GUARD OF PLENTY 


Mile after mile along the Norfolk and Western Railway they are drawn up in formation —at 
attention . . . THIS ADVANCE GUARD OF PLENTY .. . these sturdy shocks of corn .. . 
mute evidence that this country shall not want! Farmers throughout the nation report that all 
crops are record ones. Billions of bushels of produce must be carried to market, safely, econom- 
ically, swiftly. The Norfolk and Western Railway and other railways are ready. There will be no 


delay; trains will move on schedule. Come what may this fall and winter, there will be sufficient 
motive power and rolling stock to meet any emergency! 


The Norfolk and Western Railway operating between the Midwest and the Virginias and Car- 
olinas and between the North and the South will cooperate with other railways in maintaining 
‘an adequate national transportation system. 





NORFOLK AND WESTERN RATILWAY 
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twenty-three years of age and were selected for physical 
stamina and a disposition fitting them for the rigors of life 
at sea. After three months those apprentices who demonstrate 
qualities of leadership will be advanced to seamen, second 
class, at $36 per month. 

“The first three months of the year’s training will be spent 
at the station at St. Petersburg, the next six months on a 
schoolship, and the last three months on a regular coast guard 
vessel. Enrollees will be assigned according to preference and 
aptitude to training as sailors, engineers or stewards. Upon 
completion of the course, the apprentices will be furnished 
transportation to their homes, but are expected to seek em- 
ployment on commercial vessels.” 


SAFETY AT SEA INQUIRY 


Senator Lundeen, of Minnesota, alleging that the Maritime 
Commission and the Bureau of Marine Inspection and Naviga- 
tion have failed to comply with legislation enacted by Congress 
for the proper protection of lives of passengers and crews aboard 
passenger ships, has introduced a resolution (S. Res. 196) 
calling for an investigation of the matter by the Senate com- 
merce committee. 


PANAMA CANAL TRAFFIC 


In October 458 ocean-going vessels transited the Panama 
Canal and the tolls thereon amounted to $1,815,210.24, accord- 
ing to a report made by the Governor of the Canal to the Sec- 
retary of War. In October last year the transits were 494 
and the tolls, $1,977,706.76, while in September this year the 
transits were 457 and the tolls, $1,855,574.22. 

For the ten months ended with October the transits were 
4,950 and the tolls, $19,952,073.02, as compared with 4,612 
transits and tolls of $18,593,523.49 in the corresponding period 
last year. 


AMERICAN SHIPPING SERVICES 


Unprecedented improvements in American flag travel and 
shipping services between North and South America have been 
developed, according to Emory S. Land, chairman of the Mari- 
time Commission. Chairman Land pointed out, among other 
things, that there were now on the ways three “fine combina- 
tion passenger and cargo vessels which are being built for a 
third important trade route between the United States and 
South America.” These vessels, he added, would enter the 
service of the Delta Line, operated by the Mississippi Shipping 
Co., between New Orleans and the east coast of South Amer- 
ica, providing excellent modern travel and shipping facilities 
in that area. 


GREAT LAKES CARRIER INQUIRY 


The Maritime Commission, in No. 554, agreements of Nich- 
olson Steamship Co. and Spokane Steamship Co. with Duluth 
Transit Co. and Clarence L. Holt, has instituted an investiga- 
tion with respect to an agreement entered into by the steam- 
ship companies on February 11, 1937, with Clarence L. Holt, 
of Minneapolis, Minn., and an agreement entered into Novem- 
ber 29, 1937, with the Duluth Transit Co., for the performance 
by Holt and the transit company of terminal services in con- 
nection with the steamship companies. 

The commission’s order said it appeared that pursuant to 
the agreements, the steamship companies were making pay- 
ments to Holt and the transit company by means of which 
transportation for property was being obtained at less than 
the regular established rates. It also said it appeared that 
payments were made as a consideration for the giving of all 
or a portion of the shipments of Holt or Holt Motor Co. to 
the steamship companies. Further, it said, it appeared that 
the steamship companies unlawfully permitted to be acquired 
by persons other than the shipper or consignee information con- 
cerning property tendered or delivered to the steamship com- 
panies for transportation. 

The inquiry was instituted to determine the lawfulness and 
propriety of the matters set forth. 


NIAGARA INDUSTRIAL TRAFFIC LEAGUE 

The Niagara Frontier Industrial Traffic League will meet 
at MacDoel’s Restaurant, Buffalo, N. Y., November 13. J. J. 
Hailey, Niagara Alkali Company, Niagara Falls, N. Y., will 
report on proposed changes in the substitute car rules of the 
classification. F. M. Renshaw, traffic director, Buffalo Cham- 
ber of Commerce, will discuss the pending merchandise freight 
investigation and will report on the recent meeting of the 
National Association of Advisory Boards in Chicago. There 
will be a discussion of the docket for the meeting of the Na- 
tional Industrial Traffic League, to be held in Chicago Novem- 
ber 21 and 22. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter. 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Delivery—Duty of Carrier in Placing Car 


Minnesota.—Question: We have for consideration the mat- 
ter of placing carload shipments bearing cards which instruct 
that unloading must be from a specified side, as to which we 
wish to inquire—Is a common carrier by railroad required to 
so place a car that it may be unloaded from the des‘gnated side? 

In the event that such car is placed wrong side to and 
carrier is required to turn the car so that unloading may be 
performed from the side as designated by the car card, may a 
charge be made for this service? 

We recall your answer on page 538 of the Traffic World 
of September 4, 1937, under the caption “Rates—Charge for 
Turning Car,” to a similar question and wonder if there has 
been any recent decision by the Commission or the courts with 
respect to this matter, as we do not think that the decision in 
Berg Industrial Alcohol Co. vs. Reading Co., 142 I. C. C. 161, 
is in point. 

Answer: We are unable to locate a decision of the Com- 
mission wherein the specific question as to whether or not a 
carrier is required to so place a car that it may be unloaded 
from a designated side has been considered. 


In Nichols & Cox Lumber Company vs. Toledo, Saginaw 
& Muskegon Railway Co., 153 I. C. C. 793 (795), the follow- 
ing appears: 


On cars to be delivered on other than a public delivery track actual 
placement is delivery of the car in an accessible position for unloading. 
A constructively placed car is not in an accessible position for unloading. 
The duty of a common carrier is not completed on the mere arrival 
of the shipment at destination but includes the duty of making the 
final delivery in accordance with the shipping instructions. 


With the above in mind we feel that it would be the duty 
of the carrier to comply with the instructions set forth on the 
cars. In the event it was necessary to call the carrier’s atten- 
tion to the fact that the car or cars were not placed according 
to the instructions we are of the opinion that there would be 
no charge for the turning of the cars. 

We have been informed by certain carriers that if the 
instructions are given at tme of movement the cars are deliv- 
ered accordingly. Further, that in the event a car is delivered 
and cannot be unloaded the car is turned free of charge, this 
being done in order to facilitate delivery. To our knowledge 
there are no tariff provisions covering such a movement. In 
the event there should be a charge for any service rendered by 
a carrier, such would have to be published in the carr‘er’s tariff. 


Bills of Lading 


Missouri.—Question: We have in our possession a small 
booklet entitled “The Act to Regulate Commerce,” published 
by the Interstate Commerce Commission and revised to Janu- 
ary 1, 1917, in which is published the Bills of Lading Act, an 
act relating to b:lls of lading in interstate and foreign com- 
merce. 

We also have in our possession a small booklet entitled 
“The Interstate Commerce Act,” revised to January 1, 1935, 
which does not include the Bills of Lading Act in the form 
published in the booklet entitled “The Act to Regulate Com- 
merce,” but instead, under Section 20, paragraph 11, reference 
is made to the issuance of a receipt or bill of lading by com- 
mon carrier, such provision being referred further as appli- 
cable to motor truck under Section 219 of the Motor Carrier 
Act of 1935. 

We have always been of the opinion, although at the pres- 
ent time we seem unable to justify same, that the Commission 
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has made the requirement that a uniform bill of lading form 
be established and concurred in by a number of states on ship- 
ment via railroad in interstate commerce, and it is our recollec- 
tion that under the Motor Carrier Act a similar regulation has 
been issued_in this regard. ; 

It is note,d however, that the railroads in printing the uni- 
form straight bill of lading state at the top margin of the bill 
of lading that this form is the “Uniform Domestic Straight Bill 
of Lading Adopted by Carriers in Official, Southern, and West- 
ern Classification Territories, March 15, 1922, as Amended 
August 1, 1930,” which would indicate that the regular form of 
pill of lading in use by the railroad companies was merely an 
adoption of this particular form by them rather than by an 
order of the Commission. 

By the statement under Section 20, paragraph 11, of the 
Interstate Commerce Act revised to October 1, 1935, wherein 
it states that a common carrier, railroad or transportation 
company, subject to the provisions of this part of the act, shall 
issue a receipt or bill of lading, leads us to believe that the 
Commission does not or has not prescribed a certain form of 
pill of lading for the transportation of goods by common or 
contract carrier, in which case the shipper needs only to secure 
a receipt from the transportation company for the transporta- 
tion of their shipment in interstate commerce. 

Certain regulations, of course, are placed upon both the 
shipper and the carrier in regard to the liability imposed upon 
both shipper and carrier, but we can find nothing that will 
infer that a certain pronounced form has been prescribed or 
that the regulations pertaining to transportation in interstate 
commerce be published upon the receipt or bill of lading. 

As we distribute through many warehouses throughout the 
United States we have naturally expected these warehouses to 
forward our shipments under the uniform domestic straight 
bill of lading which has been adopted by the railroads, but in 
one instance we find that the warehouse merely makes out a 
receipt, in quadruplicate, furnishing two to the carrier, retain- 
ing one for themselves, and giving us the other copy, and this 
receipt merely states the name of the consignee and destination, 
and articles to be transported with their weights in addition to 
the name of the consignor, and no regulations whatever as to 
the transportation or the liability of the carrier is printed 
thereon. 


We would appreciate your advising us if the Interstate 
Commerce Act has been further amended with specific regula- 
tions as to size and information to be shown theréon in addition 
to the regulations pertaining to liability, damage, and so forth, 
or if it is permissible for our warehouse to take a receipt for 
shipments to be transported, such a receipt being merely a 
mimeographed form and not in any way a contract of carriage. 

It seems to us that such a form should not be permissible, 
and that the Commission should prescribe a uniform bill of 
lading and make it a requirement that this form be negotiated 
between the shipper and the carrier similar to the uniform bill 
of lading adopted by the rail carriers, if the Commission has 
not already prescribed a form, as merely taking a receipt for 
a shipment without the carrier issuing a prescribed form of 
bill of lading or contract is very unethical and contrary to good 
business judgment. 

We, like many other shippers, have our own bill of lading 
forms and endeavor to use the form adopted by the rail carriers 
for both rail and truck shipments on domestic transportation, 
and we feel that the order of the Commission requiring the 
carrier to issue a receipt or bill of lading eliminates much of 
the responsibility and liability of the carrier in the proper 
handling and transportation of shipments. 

Will you kindly enlighten us in regard to what regulations 
have been placed upon the issuance of the so-called receipts or 
bills of lading, for both rail and motor transportation, we will 
greatly appreciate it. 

Answer: In answer to the third paragraph of your inqtfiry 
we refer you to the Commission’s decision in 64 I. C. C. 357 
(361), Domestic Bill of Lading and Live Stock Contract case 
decided October 21, 1921, which states in part: 


We are of the opinion and find that the rules and regulations con- 
tained in the domestic bills of lading used by the carriers respondent 
hereto will be unreasonable for the future in so far as they differ from 
the rules and regulations made by us prescribing the uniform bill of 
lading appearing as Appendix D hereto, which we find will be reasonable 
for the future. 


; eecten 20, paragraph 11 of the Interstate Commerce Act 
States : 


That any common carrier, railroad, or transportation company sub- 
ject to the provisions of this part receiving property for transportation 
from a point in one state or territory or the District of Columbia to 
& point in another State, Territory, District of Columbia, or from 
any point in the United States to a point in an adjacent foreign 
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country shall issue a receipt or bill of lading therefor, and shall be 
liable to the lawful holder thereof for any loss, damage, or injury to 
such property caused by it or by any common carrier, railroad or trans- 
portation company to which such property may be delivered or over 
whose line or lines such property may pass within the United States 
or within an adjacent foreign country when transported on a through 
bill of lading, and no contract, receipt, rule, regulation, or other limi- 
tation of any character whatsoever, shall exempt such common carrier, 
railroad, or transportation company from the liability hereby imposed; 
etc. 


Section 219 of the Motor Carrier Act, 1935, states that the 
provisions of Section 20 (11) of part 1 shall apply with like 
force and effect to receipts or bills of lading of common carriers 
by motor vehicle. 


In other words, what is provided in Part I of the act, Sec- 
tion 20 (11)” regarding receipt or bill.of lading in connection 
with common carriers by railroad, etc., will also apply to com- 
mon carriers by motor vehicle. 


Further, an order was issued November 25, 1936, regarding 
the matter of the contents of bills of lading and receipts, 
freight bills and expense bills. This order stated, in part, that 
every common carrier by motor vehicle subject to the jurisdic- 
tion of this Commission shall, on and after the first day of 
January, 1937, cause to be shown on the face of each and every 
receipt or bill of lading issued for the transportation of prop- 
erty by such carrier in interstate or foreign commerce, informa- 
tion which shall include the names of the consignor and con- 
signee; the points of origin and destination; the number of 
packages, description of the articles, and weight, volume or 
measurement (if the lawful applicable rates or charges are 
published to apply per unit of weight, volume or measurement) 
of the property received; and that a record of this information 
be kept by the carrier by the preservation of a copy of such 
receipt or bill of lading. 


From the case cited in the first paragraph of our answer 
and the information regarding the order issued by the Com- 
mission relative to common carriers by motor vehicle, we be- 
lieve that the above will give an answer to the matter outlined 
in the fifth and eighth paragraphs of your letter. 


Neither the above referred to order nor Section 20 (11) 
requires the issuance of a bill of lading, both providing for the 
issuance of either a bill of lading or a receipt. This applies to 
both rail and motor carriers. 


However, it has been held that the provisions of the Uni- 
form Bill of Lading govern whether or not a bill of lading has 
been issued. Western Maryland Ry. Co. vs. Cross, 123 S. E. 
572; Webb & Sons Co. vs. Central R. Co. of N. J., 28 Fed. (2d) 
392; Hubbard Grocery Co. vs. Payne, Director-General, 118 
S. E. 152; Jennings Automatic Dump Body, Inc., vs. Virginian 
Ry. Co., 119 S. E. 147. 


The decision in Western Maryland Ry. vs. Cross, 123 S. E. 
572, to the effect that, where no bill of lading is issued, the 
provisions of the uniform bill of lading prescribed by the Inter- 
state Commerce Commission will be implied as governing the 
movement, is supported by the decisions in Union Pac. R. R. 
Co. vs. Burke, 255 U. S. 317, 41 S. Ct. 283; New York Central 
R. Co. vs. Lazarus, 278 Fed. 900; Bryan vs. L & N., 93 S. E. 750, 
and Davis vs. U. & S. R. R. Co., 90 S. E. 123. 


Tariff Interpretation—Whether Date of Original Shipment 
Governs Movement by Intercoastal Carrier 


California.—Question: Kindly give us your opinion and 
authority covering the following: 

A shipment was waybilled from Cleveland, Ohio, on No- 
vember 20, 1937 via the Pennsylvania Railroad, consigned to 
John Doe, Los Angeles, Calif., c/o American Hawaiian Steam- 
ship Company at New York City. 

It follows that the car started on its interstate journey 
via rail; hence steamer; hence rail from Los Angeles Harbor 
to Los Angeles. The carriers publish a proportional rate from 
Los Angeles Harbor to Los Angeles, which is on file with the 
Interstate Commerce Commission on traffic received from 
water carriers. 

While the shipment was en route the rate from Los Angeles 
Harbor to Los Angeles was changed. We contend the rate 
should be that in effect on date shipment left point of origin 
and not the rate that became effective while the shipment was 
in transit. 


Answer: The Commission has held in a number of decisions 
that the date of original shipment determines the rights, privi- 
leges and obligations attaching to a shipment throughout its 
transportation. Interstate Remedy Co. vs. American Express 
Co., 16 I. C. C. 436; In re Milling-in-Transit Rates, 17 I. C. C. 
113; Mixed Car Dealers Assn. vs. Delaware, L. & W. R. Co., 
33 I. C. C. 133; Bell Lumber Co. vs. Director-General, 63 I. C. 
C. 225; Carolina Portland Cement Co. vs. Director-General, 
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83 I. C. C. 388; John W. Eshelman & Sons vs. Arkansas Cen- 
tral R. Co., 87 I. C. C. 285. 

This principle has not been applied to import traffic (see 
our answer to Pennsylvania on page 1102 of the May 7, 1938, 
Traffic World, under the caption “Tariff Interpretation—Import 
Traffic—Rate Applicable”), but whether or not it would be 
applied to such a shipment as you describe, involving transpor- 
tation via an intercoastal carrier by water has not, so far as 
we can determine, been decided by the Commission. 


Tariff Interpretation—Classification Exception Ratings to Be 
Read in the Light of Classification 


Missouri.—Question: We will be pleased to have your 
opinion on the following question: 

In Mid-Western Motor Freight Tariff No. 21-A, MF-I. C. C. 
No. 71, Supplement 50, page 36, under the heading of an iron 
or steel articles list, there appears the following item with a 
rating of Class 32% on 20,000 Ilbs.: 

A. “Hangers, cable or wire; Hangers, joist or pipe.” 

The point in question is that the National Motor Freight 
Classification No. 4, Agent C. F. Jackson’s MF-I. C. C. No. 7, 
Index to Articles, page 97-A, names the following specific 
items: 

B. “Hangers, cable or wire,” 
with volume ratings on page 186, Items 19 and 27, of 5th Class. 
C. “Hangers, garment, N. O. L.,” 
with volume rating on page 113, Item 45, of 5th Class. 

Does A, with a commodity rating of Class 32% on 20,000 
pounds, apply in lieu of B with a volume rating of 5th Class: 
Can C be interpreted to take the same volume rating (Class 
32% on 20,000 pounds) as provided for A? The question to 
solve is, can A be interpreted to include C? 

The garment hangers are made of wire for hanging clothing. 

Answer: The Commission has held in several cases that a 
commodity rate is to be read in the light of the classification. 
C. E. Grosjean Rice Milling Co. vs. Director-General, 89 I. C. C. 
395; Butler Bros. vs. Baltimore & Ohio R. Co., 231 I. C. C. 618. 

Likewise, it has been held that a classification exception 
rating is to be read in the light of the classification. Marx & 
Sons vs. Ill. Cent. R. Co., 36 I. C. C. 519; Ludowici-Celedon Co. 
vs. Elgin, Joliet & E. Ry. Co., 39 I. C. C. 407; General Motor 
Truck Co. vs. Grand Trunk W. Ry. Co., 118 I. C. C. 99. 

In National Motor Freight Classification No. 4, Garment 
Hangers appear under the heading of Hangers, while Hangers, 
cable or wire, appear under the caption of Pole Line Construc- 
tion Material. 

It seems apparent that the Classification Exception rating 
published on page 36 of Supplement No. 50 to Mid-Western 
Motor Freight Tariff No. 21-A, MF-I. C. C. No. 71, when read 
in the light of the National Motor Freight Classification, does 
not apply on garment hangers, but that, in the absence of a 
commodity rate or Classification Exception rating, the 5th Class 


rating published in Item 45, page 113 of National Motor Freight 
Classification No. 4, applies. 


Damages—Measure of—Replacement Value 


New Jersey.—Question: I would like to have your opinion 
on the following case. A rug was shipped to a customer of ours 
before an advance in the price; this rug was damaged in transit 
to such an extent that it was refused at destination and a 
replacement ordered shipped immediately. When the replace- 
ment was made the price of rugs had advanced and we are of 
the opinion that our claim rightfully should be based on the 
price of the replacement. We would appreciate your advising 
us if we are not correct in filing claim for the value of this rug 
based on the replacement price. 

Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrier’s bill of lading 
which provided that the amount of any loss or damage for 
which any carrier is liable should be computed on the basis of 
the value of the property at the time and place of shipment, 
including freight charges, if paid, to be a limitation upon the 
carrier’s liability, and therefore contrary to the Cummins’ 
amendment, and in effect stated that the measure of damages 
was the actual loss caused by the breach of contract of carriage 
which loss is what the shipper would have had if the contract 
had been performed. Where goods are lost or destroyed the 
carrier is liable, as a rule, for their value at place of destina- 
tion at the time they should have been delivered, with interest 
thereon from that time, less the unpaid cost of transportation. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180, the court said 
there is no greater inconvenience in the application of one 
standard of value than the other; that no advantage was per- 
ceived to be gained from an adherence to a rigid uniformity, 
which would justify sacrificing the reason of the rule to the 
letter; that the test of a market value is at the best but a 
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convenient means of getting at the loss suffered and it may be 
discarded and more accurate means resorted to if, for special 
reasons, it is not exact or otherwise not applicable. The court 
cited Wilmoth vs. Hamilton, 127 Fed. 48, 51: Theiss vs. Weiss, 
166 Pa. St. 9, 19; Pittsburgh Sheet Mfg. Co. vs. West Penn 


Sheet Steel Co., 201 Pa. St. 150, and Williston on Contracts, 
Sections 1384, 1385. 


While the destination value is ordinarily the measure of 
damages for loss of, injury or delay to goods, each case must 
be determined by taking into consideration the circumstances 
surrounding the purchase, sale and transportation of the goods, 


such as, for instance, whether it was necessary to replace 
the goods. 


If it is necessary for the consignee to purchase in the open 
market at an increase price, goods to replace those lost in the 
course of transportation, it would appear from the statements 


of the court in the Crail case that the increased replacement 
cost may be recovered. 


CHANGES IN DOCKET 


Hearing in MC-C 145, assigned for November 6, at Denver, Colo., 
was cancelled and reassigned for November 27, at the Public Utilities, 
Denver, Colo., before Jt. Bd. 287. 

Hearing in fourth section applications 16652 and 18039, assigned 
for November 7, at Washington, D. C., was cancelled and reassigned 
for December 22, at the Coronado Hotel, St. Louis, Mo., before Ex- 
aminer Taylor. 

Hearing in fourth section application 17997, assigned for November 
8, at Washington, D. C., was postponed to a date to be fixed. 

Hearing in I. & S. M-795, assigned for November 9, at Denver, 
Colo., before Examiner Corcoran, was cancelled and reassigned for 
gga” 17, at the Public Utilities, Denver, Colo., before Examiner 

uce. 
Hearing in I. & S. M-826, assigned for November 10, at Denver, 
Colo., before Examiner Corcoran was cancelled and reassigned for 
—— 18, at the Public Utilities, Denver, Colo., before Examiner 
uce. 


Hearing in MC 100241, assigned for November 6, at Brooklyn, N. Y., 
was cancelled. 

Hearing in MC 48268, Sub. 1, assigned for November 8, at Columbus, 
O., was postponed to a date to be fixed. 

Hearing in MC 76634, assigned for November 9, at Brooklyn, N. Y., 
was postponed to a date to be fixed. 

Hearing in MC-F 6, assigned for November 10, at Washington, D. 
C., was changed to November 17, at Washington, D. C., before Ex- 
aminer Clifford. 

Hearing in fourth section application 17956, assigned for November 
9, at Washington, D. C., before Examiner Way, was cancelled and re- 
assigned for December 6, at the Morrison Hotel, Chicago, IIl., before 
Examiner Taylor. 

Hearing in MC 8913, Sub. 1, assigned for November 10, at Spring- 
field, Mass., was postponed to a date to be fixed. 





Digest of New Complaints 





Ex Parte MC 32, in the matter of adequacy of service of Montgomery 
Bus Line, Inc. ” 

A proceeding instituted by the Commission on its own motion to 
determine what requirements, if any, the Commission should estab- 
lish in respect of operations of the Montgomery Bus Line, Inc., a 
wholly owned subsidiary of Capital Transit Co., operating busses 
in Washington, D. C., in respect of the transportation of passengers 
between Washington Grove, Md., and Washington, D. C., over a 
specified route. 

No. 28362, The Lufkin Rule Co., Saginaw, Mich., vs. A. T. & S. F., 
et al. 

Rates and charges, less than carloads, tools, described as steel 
tape measures, from Saginaw, Mich., to points in Nevada, Idaho, 
California, Arizona, Oregon and Washington in violation of section 
6. Asks reparation in the way of refund (Earl W. Cox, 406 S. 
Main St., Los Angeles, Cal.) 

No. 28363, The Dicalite Co., Los Angeles, Cal., vs. Oregon-Washington 
Railroad & Navigation Co., et al. 

Rates, crude infusorial earth, Terre Bonne, Ore., to Torrence, 
Cal., in violation of section 1. Asks reparation. (Carl A. Zink, 756 
S. Broadway, Los Angeles, Cal.) 

MC C-149, contract minimum charges from and to Baltimore, Md. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the reasonableness and lawfulness otherwise of 
minimum contract motor rates and charges, etc., on alum, paper- 
board, paper and paperboard scrap and cuttings, calendar rolls, 
press rolls, rolls for machines, sizing, rosin size, sugar, sulphite, 
sulphate screenings and wood pulp between Baltimore, Md., and 
points in Connecticut, Maryland, New Jersey, New York, North 
Carolina, Pennsylvania, Virginia and the District of Columbia. 

No. 28364, Whiterock Quarries, Bellefonte, Pa., vs. Pennsylvania et al. 

Unreasonable rates and charges, lime (and/or limestone), Pleas- 

ant Gap, Pa., to points in Delaware, Maryland, Virginia, New 


York, Ohio and Pennsylvania. Asks reparation. (Leo Tessler, 1148 
Manor Ave., New York, N. Y.) 
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This little fellow has a BIG IDEA 


‘Te little flying box car of the family Apidae—honeybees, in plain English—has 

a fixed idea .. . and a good one. When he’s loaded with nectar and pollen for 
consignees back at the hive, he knows only one way to get there . . . by the “bee line,” 
which is the straightest of straight lines. He won’t detour around lakes, break bulk, or 
get tangled up in the traffic of congested centers. In these admirable qualities he is 
daily emulated by the PERE MARQUETTE RAILWAY. 


Look, for instance, at Lake Michigan where—on three bee lines joining Ludington, 
Michigan, with Milwaukee, Manitowoc and Kewaunee, Wisconsin—PERE MAR- 
QUETTE trains cross the water in PERE MARQUETTE CAR FERRIES. This 


dependable, straight-line service means a substantial saving of time on shipments 
between North Central states and the East. 


UETTE 
ath 





Doings of the Traffic Clubs 





Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic Worid. 


Walter Bockstahler, senior vice-president, Keeshin Freight 
Lines, Chicago, will speak on “The Evolution of Transporta- 
tion” at the November 16 dinner meeting of the Fort Wayne, 
Ind., Transportation Club at the Chamber of Commerce. The 
following dates have been selected for future meetings of the 
club: January 18, 1940; February 15; March 21, annual d/nner; 
April 18, May 16, and June 20, picnic. R. L. Day, president, 
Norwalk Truck Line of Ind‘ana, was elected president of the 
club at a recent meeting. Other officers elected were: Vice- 
president, C. J. Dillon, traffic manager, International Har- 
vester Company, and secretary and treasurer, C. L. Saurbaugh, 
traffic department, General Electric Company. 





The Transportation Club of Dallas will hold its annual 
stag party November 17 at the Jefferson Hotel. There will 
be no speeches. The introduction of the 1940 officers and 
entertainment will comprise the program. J. M. Allen is 
chairman for the evening with Sam Holloway, vice-chairman. 





E. A. Hirschman, secretary, York Chamber of Commerce, 
gave a humorous address entitled “The Matriarchal Shadow,” 
at the November 9 dinner meeting of York, Pa., Traffic Club 
at the Hotel Yorktowne. Group singing was led by Morton 
Laurie. 





The Traffic Club of Greater Grand Forks will hold its 
annual banquet November 16 at the Dacotah Hotel, Grand 
Forks, N. D. 





Kinsey N. Merritt, general sales manager, Railway Ex- 
press Agency, New York, will speak on “Things” at the No- 
vember 13 meeting of the Woman’s Traffic Club of Chicago 
at the Palmer House. 





The Transportation Club of Louisville has announced its 
schedule of meeting for the rest of the year. A luncheon meet- 
ing will be held November 14 at the Kentucky Hotel. The 
transportation club revue will be presented the same even‘ng. 
The annual election, December 4, will be at the Brown Hotel. 
December 5 is the date of the club’s annual dinner at the 
Brown Hotel. a 





A vocafilm, entitled, “Let’s Keep the Record Straight,” 
sponsored by the Southern Pacific Lines, was shown under 
the supervision of W. E. W. Avenell, land and tax department, 
Houston, Tex., at the November 3 luncheon meeting of the 
Traffic and Foreign Trade Club of Galveston at the Jean La- 
Fitte Hotel. 





The Traffic Club of the New Haven Chamber of Commerce 
will hold a dinner meeting November 13 at the Hotel Garde. 





The Traffic Club of Kansas City held an Armistice Day 
luncheon meeting November 6 at the Hotel Phillips. Brigadier 
General L. J. McNair, commandant, Ft. Leavenworth, Kan., 
was the speaker. The program was arranged by J. H. Kline, 
chairman, speaker’s committee. 





The Transportation Club of Evansville will hold its annual 
dinner November 15 at the Hotel McGurdy, Evansville, Ind. 
A. M. Stephen, traffic manager, Standard Oil Company, Louis- 
ville, Ky., will be the speaker. The toastmaster will be Dr. 
Paul D. Crimm, superintendent, Boehne Hospital, Evansville. 





The Traffic Club of Denver held its annual keno party and 
turkey raffle November 10 at Daniels and Fisher’s Tea Room. 
Dinner was served. 





The Los Angeles Transportation Club held a Y. M. C. A. 
day luncheon meeting November 6 at the Pacific Electric Build- 
ing. Speakers at the program were Raymond Roop, director 
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of health and physical education, Los Angeles downtown YMCA, 
who spoke on “Girth Control,” and Harold A. Wagner, area 
program secretary, national council, YMCA, who spoke on 
“The Needs of Youth Today.” The program was arranged by 
J. W. Witherspoon, chairman, educational committee. 





The annual dinner of the Grand Rapids, Mich., Transporta- 
tion Club will be held December 14 at the Rowe Hotel. The 
speaker will be Arthur W. Ponsford, who will talk on his ex. 
periences as a waterfront reporter. John G. Emery, past nationa] 
commander, American Legion, will act as toastmaster. 





J. S. Hersey, who retired September 1 as general freight 
agent, Atchison, Topeka and Santa Fe, after 43 years of service, 
was honored by the Traffic Club of Houston at its November 7 
luncheon at the Rice Hotel. Walter Jenkins led the community 
singing at the luncheon. 





William S. Nevius, general traffic manager, Calco Chemical 
Company, Bound Brook, N. J., was installed as president of the 
Traffic Club of Newark November 6 at the Robert Treat Hotel. 
Other officers installed at the dinner were: First vice-president, 
Ken Bauer, Baltimore and Ohio; second vice-president, Fred 
Shafer, Newark Central Warehouse; treasurer, F. A. Fiedler, 
Fiegenspan Brewing Company. The new members of the board 
of governors elected for three-year terms were Walter Horrer, 
Celluloid Corporation; Howard A. Sargent, George LeMonte 
and Sons, and James L. McFadden. 





The Transportation Club of St. Paul acted as host to 17 Twin 
City clubs November 9 at its eleventh Armistice Day anniversary 
luncheon at the Hotel St. Paul. Speakers were Harold E. Stassen, 
governor of Minnesota, and Royal A. Stone, associate justice, 
supreme court of Minnesota. Music was provided by the U. S. 
Army band from Fort Snelling. 





Election of the nominating committee of the Traffic Club of 
Philadelphia will be held November 13 at the Benjamin Franklin 
Hotel. Thirty members have been nominated, of whom seven 
will be elected to the committee. 





H. E. Maag, past district commanded, American Legion, spoke 
on “The Armistice in the Light of Today,” at the November $9 
luncheon meeting of the Traffic Club of Minneapolis at the Hote! 
Nicollet. E. H. Richards acted as chairman of the Armistice Day 
observance committee. Other Minneapolis clubs cooperated in 
the luncheon. The traffic club will hold a dance at the Country 
~ el aaa Mills, Minn., November 22. Bridge will also be 
played. 





The South Bend, Ind., Transportation Club will hold its last 
meeting of the year November 20 at the Oliver Hotel. At that 
meeting the nominating committee, consisting of T. A. Hynes, 
chairman, William Pulaski, and A. Clemans, will submit its 
report and officers for 1940 will be elected. 





Illinois Bell Telephone Company night will be observed by 
the Transportation Club of Springfield, Ill., November 15, at the 
Hotel Abraham Lincoln. C. A. Perz, traffic PBX engineer, will 
speake on “Hobbies and Freak Patents.”’ He will illustrate his 
lecture with examples of curious devices on which patents have 
been granted. 





The annual card party of the Twin City Women’s Traffic Club 
was held October 24.at the Hotel Nicollett, Minneapolis, Minn. 
Mrs. Dorothy Towne, United Air Lines, Minneapolis, was general 
chairman of the affair. She was assisted by Miss Eleanor Whit 
ing, Pillsbury Flour Mills; Miss Lorraine Fermoyle, George . 
Hill Company; and Miss Agnes Paulsen, Shevlin-Carpenter-Clark 
Lumber Company. 





The educational forum of the Traffic Club of Cleveland 
O., will meet November 13 at the Hotel Cleveland to discuss 
the topic “Would the Professionalization of the Industrial Tral- 
fic Managers Have a Tendency to Elevate the Traffic Pro 
fession.” Opinions will be expressed by R. E. Hertel, traffic 
manager, Arco Company; E. C. Reminger, attorney and traffic 
consultant; E. C. Robinson, traffic manager, Standard Oi! Com 
pany of Ohio; W. A. Ruehl, traffic manager, incandescent lam) 
department, General Electric Company; C. T. Stripp, traff 
manager, National Malleable and Steel Castings Company, 4! 
M. M. Twohig, traffic manager, Willard Storage Battery Com 
pany. Hiram J. Adell is chairman of the educational committee. 





The Traffic Club of St. Louis, Mo., will hold a luncheo! 
meeting November 13 at the Jefferson Hotel. Billy Wilso® 
George Henger, Coach Choppy Rhodes, A. W. Jaudes and J. 
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CONDENSED 
FREIGHT SCHEDULES 


BETWEEN 


CHICAGO, MILWAUKEE, MANITOWOC 
AND 

ST. PAUL, MINNEAPOLIS, DULUTH, ASHLAND 

WINNIPEG, MANITOBA AND PORTAL, N. D. 



















WESTBOUND DAILY 
(Except as Noted) 


EASTBOUND DAILY 


(Except as Noted ) 






EXAMPLE 


No. 25 10:45AM Mon. 
No. 25 11:16 AM Mon. 
No. 25 11:31 AM Mon. 
No. 25 2:55 PM Mon. 


EXAMPLE 


No. 21 9:10 PM Mon. 
No. 21 9:51 PM Mon. 
No. 21 10:04 PM Mon. 
No. 21 4:15AM Tues. 


EXAMPLE 


No. 90 3:30 PM Mon. 
No. 90 6:50 PM Mon. 
No. 90 3:45 PM Tues. 


EXAMPLE 


No. 90 3:30 PM Mon. 
No. 90 6:50 PM Mon. 
No. 90 3:45 PM Tues. 



















































Lv Chicago...... 
Lv Leithton..... 
Lv Mundelein... 
Ar Fond du Lac.. 


ee 





Ar Glenwood. . : 



























































































































































































































































































































































































































Lv Winnipeg. ..| CPR 12:00 AM Tues. CPR 12:00 AM Tues. 
tLv Milwaukee... No. 233 10:00 PM Mon. Lv T. R. Falls...| No. 172 9:30 AM Tues. No. 172 9:30 AM Tues. 
Ar Glenwood...| No. 70 7:40 PM Tues. No. 70 7:40 PM Tues. 
Ar Oshkosh.....| No. 25 3:49 PM Mon. No. 21 8:20AM Tues. 
TLv Bismarck... .| No. 250 8:05 AM Mon. No. 250 8:05 AM Mon. 
Lv Manitowoc...| No. 401 12:30 PM Mon. No. 401 12:30 PM Mon. Ar Glenwood...| No. 90 3:45 PM Tues. No. 90 3:45 PM Tues. 
Ar Neenah......}| No. 401 3:00 PM Mon. No. 401 3:00 PM Mon. 
Lv Glenwood...| No. 90 9:00 PM Tues. No. 90 9:00 PM Tues. 
Lv Neenah...... No. 25 :36 PM Mon. No. 21 8:40 AM Tues. Ar Minneapolis.| No.90 2:50AM Wed No. 90 2:50AM Wed. 
Ar St. Point..... No. 25 :20 PM Mon. No. 21 2:45 PM Tues Ar Minn. Trf...| No.90 7:20 AM Wed. No. 90 7:20 AM Wed. 
Ar Spencer...... No. 25 No. 21. 4:10 PM Tues. Ar St. Paul.....]| No.90 7:40 AM Wed. No.90 7:40AM Wed. 
Lv Spencer...... No. 27 : No. 27 9:00 PM Tues. Lv Minneapolis.| No. 26 6:50 AM Wed. No. 24 5:30 PM Wed. 
Ar Ashland...... No. 127 10:00 AM Tues. No. 127 10:00 AM Tues. Lv Minn. Trf...| No. 26 7:20AM Wed. No. 24 6:45 PM Wed. 
Se Lv St. Paul..... No. 26 7:40 AM Wed. No. 24 7:00 PM Wed. 
Ar Owen........ No. 25 No. 21 5:00 PM Tues. 
Pi awake No. 26 11:21 AM Wed. No. 24 10:00 PM Wed. 
peer No. 43 :55 PM Mon. No. 43 9:55 PM Tues. 
Ar Superior. ....| No. 143 3:45AM Tues. No. 143 3:45AM Wed. 
Ar Duluth....... No. 143 :45 AM Tues. No. 143 5:45AM Wed. | __ Falls...... No. 701 1:15 PM Wed. No. 703 6:00 AM Thurs. 
-— a Ar Eau Claire...| No. 701 1:45 PM Wed. No. 703 6:45AM Thurs. 
Ar Chip. Falls. ..| No. 25 No. 21 6:10 PM Tues. Lv Eau Claire...| No. 702 10:30 AM Wed. No. 712 6:00 PM Wed. 
Ly. Chip. Falls... No. 21 :30 PM Tues. Ar Chippewa 
- — Se No. 11:00 AM Wed. No. 712 6:30 PM Wed. 
+Lv Chip. Falls...| No. 703 6:00 AM Tues. _— 
yAr Eau Claire....] No. 703 6:45 AM Tues. Lv Chippewa 
Falls...... No. 26 11:21 AM Wed. No. 24 10:30 PM Wed. 
Ar St. Paul...... No. 25 3:50 AM Tues. Ar Stevens 
Ar Minn. Trf....| No. 25 4:20AM Tues. | No. 21 11:10PM Tues. | __ Point..... No. 26 2:45 PM Wed. No. 24 1:30 AM Thurs. 
Ar Minneapolis..| No. 25 4:40 AM Tues. Ar Neenah..... No. 26 5:18 PM Wed. No. 24 4:40AM Thurs. 
Lv Minneapolis. .| No. 89 9:00 AM Tues. Se NOGGEED. ... «ING GER DUDA PRG | oick ccc cicsicccccssseces 
Ar Glenwood....}| No. 89 1:25 PM Tues Ar Manitowoc..}| No. 402 6:15AM Thurs. | ....................0005 
Ly Glenwood....| No. 71 3:00 PM Tues. Lv Neenah.....| No. 26 5:45 PM Wed. 
Ar T. R. Falls. ..| No. 171 9:55 PM Tues. Lv Oshkosh....| No. 26 6:14 PM Wed. 
Ar Noyes........ No. 173 3:30 AM Wed. Lv Fond du Lac.| No. 26 6:55 PM Wed. 
Ar Winnipeg. ...| CPR 12:00 Nn Wed. - 
cq Lv Fond du Lac.| No. 34 10:20PM Wed. | ................cccceces 
Ly Glenwood....| No. 89 4:35 PM Tues. Ar Milwaukee. .| No. 134 3:45AM Thurs. | ......................05 
Ar Bismarck..... No. 251 6:20 PM Wed. 
oe Lv Fond du Lac.| No. 26 7:40 PM Wed. No. 24 6:40AM Thurs. 
Lv Glenwood....| No. 89 4:35 PM Tues. Ar Mundelein..| No. 26 11:59 PM Wed. No. 24 10:20 AM Thurs. 
Ar Minot........ No. 89 10:30 AM Wed. Ar Leithton....| No. 26 12:05AM Thurs. | No. 24 10:30 AM Thurs. 
Ar Portal........ No. 89 4:30 PM Wed. Ar Chicago..... No. 26 1:30AM Thurs. | No. 24 11:30 AM Thurs. 
TDaily except Sunday {Daily except Sunday 


The SOO LINE Way 


FAST - SAFE - DEPENDABLE SERVICE 
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W. Yates, all members of the staff and team of the St. Louis 
Gunners Football Club, will speak. 





W. J. Williamson, general traffic manager, Sears, Roebuck 
and Company, will speak on “An Industrial Traffic Manager’s 
Observations of the Present Transportation Crisis,” at the No- 
vember 14 meeting of Women’s Traffic Club of Greater New 
York at the Fifth Avenue Restaurant. Members of the club 
will take a tour through the Western Union building November 
25. The tour was arranged by Lee Hahn, chairman, educa- 
tional committee. The ninth annual dinner-dance of the club 
will be held December 9 at the Hotel Commodore. Elsie M. 
Behnken, chairman of the entertainment committee, is in 
charge. 





A colored sound motion picture, “Mexico, the Land of En- 
chantment,” sponsored by the Missouri Pacific Lines, was 
shown at the November 9 meeting of the Metropolitan Traffic 
Association of New York at the Hotel Imperial. A traffic forum 
discussion of the motor carrier act was held earlier the same 
evening. The next meeting of the association will be held 
November 30 at the Hotel Imperial. The entertainment com- 
mittee is planning a party for December 14, details of which 
will be announced later. 





The annual dinner and installation of officers of the Traffic 
Club of Kansas City will be held January 11, 1940. 





The Quincy, Ill., Traffic Club will hold its autumn carnival 
party November 16 at the Hotel Elk. There will be entertain- 
ment and dancing. 





The Motor City Traffic Club of Detroit will hold its an- 
nual dinner at the Hotel Statler, Detroit, January 23, 1940. 





Albion Ross, foreign editor, San Francisco Chronicle, will 
speak on “War Without Profits,” at the November 14 meeting 
of the Pacific Traffic Association of San Francisco. A colored 
motion picture, entitled “Cargo Handling,” will be shown, 
through the courtesy of the American-Hawaiian Steamship 
Company. P. J. Fanning, city passenger agent, Pacific Grey- 
hound Line, showed a motion picture, “They Discovered 
America,” at the November 7 session of the association’s Tues- 
day traffic forum. 





H. A. Gray, general traffic manager, Eagle-Picher Mining 
and Smelting Company, Joplin, Mo., will speak at the Novem- 
ber 14 meeting of the Traffic Club of Springfield, Mo., at the 
Chamber of Commerce building. 





Railroad night will be observed November 13 by the Traffic 
Club of the New Haven, Conn., Chamber of Commerce at the 
Hotel Garde with W. F. Price, traffic manager, J. B. Williams 
Company, Glastonburg, Conn., as speaker. A motion picture, 
“New England, Today and Yesterday,” will be shown through 
the courtesy of the New Haven Railroad. Charles McMenamin 
is program chairman. 





The Bronx Traffic Club will hold a dinner meeting Novem- 
ber 17 at the Concourse-Plaza Hotel, New York. Installation 
of new officers and entertainment will feature the evening. 





The annual ladies’ night dinner dance of the Traffic Club 
of Washington, D. C., will be held December 7 at the Mayflower 
Hotel. 





Addressing a dinner meeting of the Traffic Club of Brook- 
lyn at the Hotel Granada on November 3, Albert W. Byrnes, 
newly installed president, said that the trucking, shipping and 
carrier industry in Brooklyn was fully prepared for any war- 
time emergency that might develop. “You know the important 
part the trucking industry, the shippers and the carrier indus- 
try played in the last war,” Mr. Brnes said. “There is no 
knowing but that we might be called on to perform the same 
duties again. We are fully prepared to meet the situation 
if it arises.” Mr. Byrnes is the first representative of the truck- 
ing industry to be elected head of the club since its formation 
20 years ago. He is head of the Byrnes Express and Trucking 
Co., Inc. Other officers installed were: Louis Entin, vice- 
president Otto F. Rutz, secretary; Jack Weiss, treasurer; Wil- 
liam Rose, assistant treasurer. Henry R. Fiest, retiring presi- 
dent, and I. Pedrick Wright were elected members of the club’s 
board of directors for three years. 





Under a new charter, granted in October, the name of the 
Traffic Club of Atlanta has been changed to the Transporta- 
tion Club of Atlanta, Georgia. The club will hold a luncheon 
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meeting at the Henry Grady Hotel November 13, at which 
Samuel O. Dunn, editor, The Railway Age, will speak on “The 
Interest of Business in the Transportation Problem.” The 
annual meeting and election of officers will be held at the 
Ansley Hotel December 8, and the annual banquet and in- 
stallation of officers at the same hotel January 16, 1940. 





Members of the Women’s Traffic Club of Los Angeles 
were the official guests of the Pacific Railway Club November 
10 at its “women in railroading” meeting held at the Pacific 
Electric Transportation Club. Speakers on the program were 
Miss Avis Lobdell, special representative of the president, Union 
Pacific; Miss Gladys DeWitt, secretary to the treasurer, Atchi- 
son, Topeka and Santa Fe; and Miss Ouida Wolfe, personal 
record clerk, superintended’s office, Southern Pacific. 





The Women’s Traffic and Transportation Club of Balti- 
more will hold a guest night dinner at the Emerson Hotel 
November 15. Irene A. Wright, envoy to South America for 
the division of cultural relations, U. S. Department of State, 
will be the speaker. Members of the club will attend the 
friendship dinner of the women’s service clubs of Baltimore at 
the Baltimore Country Club November 16. The club will hold 
a barn dance at Community Hall, November 25. 





The Traffic Club of New York will hold a turkey luncheon 
at the Hotel Biltmore November 16. Harry Stockdale is chair- 
— of the entertainment committee, which is arranging the 
affair. 





Personal Notes 





Arthur Curtiss James, San Francisco, Cal., director and 
chairman of the board, Western Pacific Railroad, for more 
than 13 years, tendered his resignation November 3 to become 
effective at the end of this year. The resignation was accepted 
by the board. 

John K. Dent has been appointed general coal freight 
agent for the Louisville and Nashville, Louisville, Ky. 

The following appointments have been made by the Port 
Huron and Detroit Railroad: George Y. Duffy, assistant gen- 
eral manager, and K. C. McDannel, general freight agent, Port 
Huron, Mich. 

A. N. Worstell has been appointed district coal agent, with 
headquarters at Chicago, for the Pennsylvania Railroad. 

R. B. Ritchie has been appointed traveling freight and 
passenger agent, Minneapolis, Minn., for the Western Pacific, 
re Northern, and the Tidewater Southern Ra’l- 
roads. 


_ The Baltimore and Ohio has announced the following ap- 
pointments: Harry Atkinson, general freight agent, New York; 
E. A. Ferguson, New England freight agent, Boston, Mass., and 
Frank T. Sturtevant, freight traffic manager in charge of live 
stock and perishable traffic, Baltimore, Md. 


E. J. Johnson has been appointed general agent for the 
Atlanta, Birmingham and Coast Railroad, San Francisco, Cal., 
to succeed H. J. Snyder; who retired September 1. 


The Kansas City Southern and the Louisiana and Arkansas 
Railways have announced the following appointments: H. B 
Smith, coal traffic manager and fuel agent, and Ray Henry, 
assistant coal traffic manager and fuel agent, both with head- 
quarters at Kansas City, Mo. 


Stanley F. Pitcher has been appointed superintendent of 
organization, Railway Express Agency, New York. His as- 
signment also includes the chairmanship of the standard prac- 
tices committee. 

The Western Maryland Railway has announced the follow- 
ing appointments: C. E. Gehr, general agent, and H. G. 
Muehlethaler, commercial freight agent, Pittsburgh, Pa.; Lane 
McCrosky, Jr., general agent, Atlanta, Ga.; J. J. Jaspers, com- 
mercial freight agent, Buffalo, N. Y.; H. J. Meyer, traveling 
freight agent, Detroit, Mich. ’ 

Francis T. Leahy, for 46 years deputy collector, third di- 
vision, U. S. customs service, New York, was honored at ban- 
quet November 1 following his retirement from service. More 
than 500 friends in the foreign trades attended the dinner? 
sponsored by the Warehousemen’s Association of New York. 
Gifts were presented to Mr. Leahy by the association and the 
U. S. Customs Storekeeper’s Association. Charles Milbauer 
was chairman of the dinner committee in charge of the affait. 

W. H. Hickman, general freight agent, Ocean SteamshP 
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Company, Savannah, Ga., will conduct a rate adjustment forum 
at the November 16 meeting of the alumni association, Traffic 
Managers’ Institute of New York, at the Hotel Piccadilli, New 
York. The association’s newly elected president, Al Warn, gen- 
eral eastern agent, Detroit and Cleveland Navigation Company, 
will preside. 

Robert G. Parks, general agent, Atlanta, Birmingham and 
Coast Railroad, Jacksonville, Fla., died October 27 at his home 
in Tampa, Fla. He had served the line for 22 years. The road 
has announced the following appointments: H. S. Rice, gen- 
eral agent, Jacksonville, Fla., to succeed Mr. Parks; W. T 
Quarles, commercial agent, Atlanta, Ga.; R. C. McLemore 
general agent, Atlanta, Ga. 

Robert J. Bridge has been appointed assistant general 
freight agent for the Inter-State Motor Freight System, with 
headquarters at New York. 

B. P. Johnson, St. Paul, Minn., retired November 1 as 
mechanical superintendent of the Northern Pacific after 51 
years of service with the line. J. B. Neish, general master 
mechanic, Seattle, Wash., will succeed Mr. Johnson. 

E. L. Costello, Toledo, O., and M. R. Scharlow, Owosso, 
Mich., have been appointed traveling freight agents for the 
Ann Arbor Railroad. 

E. B. Fehr has been appointed traffic manager of the L. E. 
Waterman Company, New York, N. J. He was formerly gen- 
eral traffic manager, Ruppert Brewery, New York. 

James Marshall Willey, who retired July 1, 1936, as su- 
pervisor of accounts of the Commission’s bureau of valuation, 
died in Washington, D. C., November 6. 

R. J. Manion has been appointed traffic manager for the 
Economy Grocery Stores, with offices at Boston, Mass. He was 
formerly traffic manager, Kroger Grocery and Baking Com- 
pany, Toledo, O. 

W. W. K. Sparrow, officer in charge of finance, accounting 
and real estate, Chicago, Milwaukee, St. Paul and Pacific, died 
November 7 at Chicago. He was 60 years old. He entered the 
service of the Milwaukee Road as chief engineer in 1916. 

F. Earl Walter has been appointed claims attorney of the 
Lackawanna Railroad, New York, following the death of Her- 
bert A. Rowe, manager, claims department. Mr. Walter had 
been assistant general attorney for the road. 


ROCK ISLAND LABOR CONDITIONS 


A test of whether the Commission has the power to re- 
quire payment of dismissal wages and impose other conditions 
in favor of employes affected in a consolidation of railroads 
was placed before the Supreme Court of the United States 
in oral argument in No. 343, United States and the interstate 
commerce commission vs. James O. Lowden et al., trustees of 
the Chicago, Rock Island & Pacific and the Chicago, Rock 
Island & Gulf, November 6. 

In this proceeding, the Commission gave the trustees of 
the Chicago, Rock Island and Pacific authority to lease the 
Gulf in the pendency of reorganization proceedings under sec- 
tion 77 for the two properties (see Traffic World, April 22, 
1939, p. 903). In approving this lease, the Commission imposed 
certain conditions to provide benefits for employes displaced 
or transferred as a result of the lease. Dismissal wages fixed 
by the Commission for the displaced employes were in accord- 
ance with. terms of the so-called Washington agreement, 
reached in May, 1936, between representatives of railroad 
management and labor brotherhoods. 

Trustees of the Chicago, Rock Island & Pacific filed suit 
in the federal district court at Chicago to enjoin the condi- 
tions imposed by the Commission in its rulings. The federal 
court ruled for the trustees and handed down a final decree 
(see Traffic World, July 15, p. 134), which enjoined the Com- 
mission enforcing the condition it imposed. This decision was 
taken on direct appeal to the high court. 

James C. Wilson, of the anti-trust division of the Attorney 
General's office, argued before the court that the Commission 
had the power under existing law to impose conditions for 
the protection of labor within the meaning of “the public in- 
terest.” He said that Congress, the Commission, and the rail- 
road industry itself had recognized the fact that such condi- 
tions should be imposed for the benefit of labor. Leasing of 
the Gulf by the Chicago, Rock Island & Pacific, he said, was 
for the express purpose of elim‘nating duplicate accounting 
work at Fort Worth, Tex., in an effort to effect savings of 
$100,000 annually. He said that forty-nine employes would 
be displaced, and that twenty would be transferred from Fort 
Worth to Chicago, Ill. 

Mr. Wilson declared that the case “contained all the seeds 
of a potential labor dispute.” He argued that the district court 
erred in enjoining part of the order of the Commission, and in 
effect authorized the trustees to carry out something not spe- 
cifically authorized. He said that the Commission’s order 
approved the lease with the conditions imposed, and not the 
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lease shorn of the labor conditions. He recommended that 
the case be remanded to the Commission. 

W. F. Peter, representing the trustees of the road, con. 
tended that the Commission had no right within the meaning 
of “public interest” as contained in the law to prescribe the 
labor conditions it imposed in its order. He said that the 
employe could not be considered within the meaning of the 
term, and that the “public interest” only referred to actual 
transportation services. He argued that Congress had provided 
a means of taking care of displaced labor under terms of the 
railroad unemployment insurance act. His point was that the 
railroad would have to pay twice if it made the payments 
specified in the Commission’s order. He said that the railroad 
was required to pay a tax under terms of this act, and made 
the point that an employe who was displaced as a result of 
the lease was in no different position than an employe who was 
displaced because of a falling off in traffic. 

In a rebuttal to the position of the government and the 
Commission, Mr. Peter contended that the Commission’s ap- 
proval of the lease and the conditions it imposed were sever- 
able. Incision of the conditions from the Commission’s order, 
as provided in the final decree of the federal court, did not 
— remanding of the proceeding to the Commission, said 

e. 


RAIL LAND FOR GRAZING 


The Department of the Interior, according to an announce- 
ment by it, has made arrangements with the Southern Pacific 
under which provision is made for the systematic management 
of all land within the limits of a land grant to the Central 
Pacific, now controlled by the Southern Pacific, for grazing 
purposes. The arrangement is for the consolidation of about 
ten million acres of “checker boarded” public and railroad 
owned lands in Utah and Nevada. Title to the railroad land 
is vested in Southern Pacific Land Co. 

Under an agreement between Secretary Ickes and the land 
company the latter will turn control of its lands over to the graz- 
ing service of the Department of the Interior to permit their 
management, the same as if they were government lands, un- 
der the land grazing code. Land was granted to the Central 
Pacific in alternate sections within a 20-mile limit of the right- 
of-way extending westward from Promontory Point, Utah, to 
the junction with a Southern Pacific grant in California. Ac- 
cording to the announcement the land is unattractive for pri- 
vate ownership but is eminently important to the successful 
conduct of the range live stock business in that part of the 
country. 


CIVIL SERVICE EXAMINATIONS 


_ The Civil Service Commission has announced examina- 
tions for accountants on transportation statistics for the In- 
terstate Commerce Commission’s bureau of statistics. The 
positions are chief accountant, with an annual salary of $4,600; 
assistant chief accountant, $3,800; senior accountant, $3,500, 
and accountant, $3,200. Applications must be on file with the 
Civil Service Commission at Washington, D. C., not later than 
December 7, if received from Arizona, California, Colorado, 
Idaho, Montana, Nevada, New Mexico, Oregon, Utah, Wash- 
ington and Wyoming, and not later than December 4, if re- 
ceived from any other state. Competitors will not be required 
to report for examination at any place, but will be rated on 
the extent of their education, the extent and quality of their 
experience relevant to the duties of the positions, and on their 
fitness, based on sworn statements by the applicants and col- 
roborative evidence. Application forms may be obtained at 
the offices of the Civil Service Commission in Washington and 
its district offices, and at any first-class post office. 


Read BUSINESS DIGEST 


—the new monthly magazine published by the Traffic Service 
Corporation, publisher of THE TRAFFIC WORLD. 

Edited by Henry A. Palmer, each issue brings you the most 
outstanding articles and news appearing in the three hundred 
leading business and trade publications. All articles are intel- 
ligently selected and presented so that the reader can grasp 


the essential facts with a minimum of time and effort—the 
what, the why, the how of every significant development 10 
the month’s commercial history. 


The new magazine is pocket-size, contains no advertising. 
Price: 25 cents a copy; $3.00 a year. 


Send your order to 


BUSINESS DIGEST 


418 S. Market St. ‘ Chicago, IIl. 
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YOU NO LONGER NEED HUNT THRU— 


A postal guide to unearth the parcel post zone a place is in! 
An express rate book to learn the charge by express! 
Other books to find the railroad a place is on! 


Additional reference books to get information about small 
places, places hard to reach, prepaid stations, places served 


by steamships, foreign mail rules and regulations, rates to 
Canada, and air mail and express! 


JUST FLIP THE TAB OF 


LEONARD'S GUIDE 


“The Shipper’s Cyclopedia’’ Published Continuously Since 1917 


USE THIS ALL-IN-ONE BOOK 





This is the guide that shows a com- 
parison of parcel post and express 
charges and answers your over and 
over again question of which way is 
the cheapest—quickly, accurately, 
completely. 





The accuracy of the. parcel post and express 

LOOSE LEAF rates is guaranteed. We will reimburse a 

CONSTANTLY REVISED — subscriber for overpayment caused by a printed 
INDEXED BY STATES error. 


The annual charge for a Regular Edition never exceeds $15. 


May we send you our circular showing specimen pages 
of the edition applicable to your city? 


G. RR. LEONARD & CO. 


87 Madison Avenue, New York, N. Y. 163 North Clark Street, Chicago, Ill. 
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CORROFLEX ROLLS 
REPLACE 15 SIZES 
OF CARTONS... 


Now that packing costs are 
up, it’s more important than 
ever before to take this tip 
from a shipper who switched 
to Corroflex, the flexible 
cushion wrapper: 


Corroflex rolls replaced 
15 different sized corrugated 
cartons — made an 80% re- 
duction in space requirements 
for packing materials — 
speeded up wrapping opera- 
tions. Moreover, packages 
were 30% lighter in weight, 
with large savings in postage and express charges. 


THESE are TYPICAL Corroflex savings. For Corroflex 
rolls, bends, or folds easily in any direction. It makes clean- 
cut, ready-to-ship packages in one operation, eliminates 
waste, cuts cost of materials to a minimum. 


on't let rising packing materials 
osts worry you. You can elimi- 
nate many sizes of cartons by 
hanging to “‘speed-wrapping” 
with Corroflex. 


Check Corroflex savings for yourself. 


SEND TODAY 


FOR FREE SAMPLE ROLL AND 
NEW BULLETIN ON HOW 
TO CUT SHIPPING COSTS. 


SHERMAN PAPER PRODUCTS CORP. 


| 
NEWTON UPPER FALLS, MASS. | 
Gentlemen: | 


l 

| 

| 

| 

| Yes, I am interested in improved packing methods to save time and | 
— B ypostaong the FREE Sample Roll and New Bulletin. No | 
| 
| 
| 
| 
| 





Vol. LXIV, No. 2% 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) hav 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel. 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


November 13—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 89864—Campbell Vans, Brooklyn. 
MC 93837—Red Comet Van Lines, Inc., New York. 
November 13—Buffalo, N. Y.—-Hotel Buffalo—Examiner Price: 
MC 523, Sub. 1—Scobie’s Cartage, Niagara Falls, Ont., Can., certif. 
icate to extend operations. 
MC 89770—H. A. Tubbs, Bolivar, N. Y., certificate. 


November 13—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 238: 
MC 18, Sub. 2—J. R. Barnes, Chattanooga, permit to extend opera. 
tions. 
November 13—Columbus, O.—State Comm.—Examiner Borroughs ani 
Jt. Bd. 60: 
MC 15769, MC 47466 and MC 49589—Consolidated Express Lines, Inc, 
Richmond, Ind., certificate or permit. 


November 13—Danville, Va.—U. S. Court—Examiner McCaslin: 
MC 71085—J. F. Short, Halifax, Va., certificate or permit. 


November 13—Denver, Colo.—State Comm.—Jt. Bd. 126: 
MC 73675, Sub. 1—Gallagher Transfer and Storage Co., Denver. cer 
tificate to extend operations. 


November 13—Des Moines, ta.—Hotel Kirkwood—Jt. Bd. 54: 
MC 53496, Sub. 1—Wood & Fender, Des Moines, permit to extend 
operations. 
November 13—Hartford, Conn.—Public Utilities—Jt. Bd. 134: 
MC 46427, Sub. 1—Longo’s Express, New London, Conn., certificate 
to extend operations. 
MC 52588—M. & S. Transportation Co., Hartford, permit. 
November 13—Lexington, Ky.—Hotel LaFayette—Jt. Bd. 105: 
MC 100499—Union Transfer Co., Hazard, Ky., certificate. 
November 13—Lexington, Ky.—Hotel LaFayette—Examiner Colvin: 
MC 8065—Union Transfer Co., Hazard, Ky., certificate or permit. 
November 13—Lincoln, Neb.—Cornhusker Hotel—Examiner Vinskey: 
MC 38045—Grant Truck Line, Grant, Neb., certificate. 


November 13—Lincoln, Neb.—Cornhusker Hotel—Jt. Bd. 139: 
MC 100006—Patterson Truck Service, Alma, Neb., certificate. 


November 13—Memphis, Tenn.—Peabody Hotel—Examiner Higgins: 
MC-F 1037—Frisco Transportation Co., purchase, T. N. Bennett. 
November 13—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson’ 
1. & S. M-850—Beverages, non-alcoholic, between mid-western states. 

November 13—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 50022, Sub. 2—J & J Refrigerator Service, Oklahoma City, per 
mit to extend operations. 
MC 95941—G. C. Coe, Madill, Okla., certificate. 


November 13—Orlando, Fla.—Angebilt Hotel—Examiner Mattingly: 
1. & S. 4577—Estimated weights, fruits and vegetables. 


November 13—Philadelphia, Pa.—Adelphia Hotel—Examiner Driscoll: 
MC 32561—Marshall Service, Newfield, N. J., certificate or permit. 
November 13—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 

Hendon: 
* MC F-1040—Lancaster Transportation Co., purchase, E. Bankes. 
November 13—Pittsburgh, Pa.—Federal Bldg.—Davey, Chief, Section 
Finance: 
MC F-1017—Northern Trails, Inc., purchase, Eastern Trails, Inc. 
MC F-1018—Safeway Trails, Inc., merger, Eastern Trails, Inc., and 
Nevin Transit, Inc. 
MC F-1019—Northern Trails, Inc., merger, Safeway Trails, Inc. 


November 13—Providence, R. 1.—U. S. Court—Jt. Bd. 232: 
MC 94607—Comstock Express, Cranston, R. I., certificate. 
MC 100375—Emerson’s Express, Lonsdale, R. I., certificate. 


November 13—San Francisco, Calif.—Empire Hotel—Jt. Bd. 11: 
* MC 100971—Chester Fuel & Transportation Co., Woodland, Calif., cel 
tificate. 


November 13—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 89295—Mrs. G. R. Stoakes, Hardwick, Minn., certificate. 
MC 89454—R. Standish, Hatfield Minn., certificate. 


November 13—Springfield, Mass.—Kimball Hotel—Jt. Bd. 134: 
MC 1940, Sub. 3—Blueway Trailways, Inc., Springfield, certificate to 
extend operations. 


November 13—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17855—Brick in Iowa, Nebraska and Minne 
sota. 
November 13—Washington, D. C.—Examiners Coyle and Warner: 
Ex Parte MC 22—New England motor carrier rates. F 
November 13—Wheeling, W. Va.—New Federal Bldg—Jt. Bas. 61, 1! 
and 341: 
MC 100384—O. Meredith, Wheeling, certificate. t 
MC 100692—Yorkville-Glen Robbin Bus Line, Tiltonsville, O., certl 
icate. 


MC 100711—G. Blough, Center Belpre, O., permit. 
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R. R. MITCHELL, Freight Traffic Manager 
Union Pacific Railroad 
Omaha, Nebraska 
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Shorten delivery time on goods you consign 
Eastern markets by spotting stocks in one or all 
these key distributing centers. One to 24-hour ( 
liveries . . . pool car and motor transport . . . @her offi 
regularly maintained throughout each area. Avgmediate 
delays on your foreign shipments by routing expon@For pat 
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at PHILADELPHIA $ Eleven mammoth ware- 
houses .. . 2,100,000 square feet . . . located at all key 
centers ... each served by Pennsylvania R. R. sidings 
and other carriers. 

Modern steel-and-concrete construction with sprin- 
kler systems. Low insurance rates. Every convenience 
for prompt and efficient handling of merchandise of all 
kinds. Liberal allowance on stored goods. Special fa- 
cilities for warehousing flour, wool, cotton and canned 
and packaged freight. 

MERCHANTS WAREHOUSE COMPANY 


10 Chestnut Street, Philadelphia, Pa. 
George M. Richardson, Vice-President 
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at BAY WAY (Elizabeth), N. 3. Nine modern, 
reinforced concrete warehouses, 100%c sprinkler pro- 
tected with 1,070,000 sq. ft. of storage and manufactur- 
ing space; served by the Central R. R. of New Jersey; 
unlimited railroad sidings (with accommodations for 
10 cars); storage-in-transit arrangements in_ effect. 
Weather-protected loading platforms for trucks. Has 
the largest and best-equipped fumigation plant in New 
York Harbor for fumigating cotton and similar fibrous 
materials, foodstuffs, furniture, etc. The plant is also 
equipped with a Cotton Compress. Accommodations 
for deep-water vessels, barges and lighters for direct 
handling of consignments into warehouse building. 


A.D.T. 


BAYWAY TERMINAL CORPORATION 
Bayway (Elizabeth), N. J. R.S. McElroy, Manager 


ne 


Le 



























2 ae ‘ et 


at BUFFAL®O S@ilroads, ; 
trucking companiesMMeamers a 
York barge canal lin@ading and 
ing under cover. 

Capacity, 50 cars} 
equipment. Except 
of all kinds. Every 
selling. 

KEYSTONE! 
Seneca ane® 


W’. J. Bishop,| 


The Chain of T 


AND ALLIED I 
WALTER B. McKINNEY, Presi 









Dn construc’ 
br handlir 
anch offic 


OMPAN 
lo, N.Y, 
ral Manager 



































ate 


W 
ad St. 








at NORFOLK Over a mile of dockage eliminates 
loading and unloading delays. Eight railroads provide 
direct routing to any point. Loading and unloading are 
completed under cover. Eight modern warehouses . . . 


eneral 
2,200,000 sq. ft... . provide every convenience for the G 


Eastern Seaboard ces a 











safe, prompt handling of merchandise of all kinds. An Representatives NEW Q#PESTER 
— organization assures capable management of of the 5. COMME. D. JONE 
shipments entrusted to our care. ; a = 
NORFOLK TIDEWATER TERMINALS Te Ts oe, 
Norfolk, Va. OAKLAND, CALIF. New Yoh Mthicage, 11 


James A. Moore, Vice-President and General Manager 
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at BOSTON _ Nine oceangoing cargo carriers can 
be berthed and worked simultaneously. Direct transfer 
of cargo—ship to rail; 360,000 square feet of covered 
wharf space. Modern concrete-and-steel buildings con- 
tain a half million feet of waterside storage space, 
where merchandise can be covered at low insurance 
rate. Located on the line of the N. Y., N. H. & H. 
R. R., with efficient switching to the B. & A. and the 
B. & M. R. R. The strategic location makes it the 
ideal distributing point for merchandise consigned to 
the various sections of New England, the Middle West 
and Canadian points. Vessel operators, shippers, im- 
porters and exporters can increase the efficiency of 
their operations by utilizing our facilities. 


BOSTON TIDEWATER TERMINAL, INC. 


666 Summer Street, Boston, Mass. 
T.W. Haskell, General Manager 


























at the PORT of NEWARK A marginal wharf 
3800 lineal feet in length and 82 feet wide on a ship 
channel having 30 feet of water. Nine major fireproof 
warehouse buildings . . . 60 acres for lumber and other 
open storage ... 1414 miles trackage connecting with 
all railroads . . . modern facilities for prompt and safe 
handling of merchandise of all kinds, whether rail, au- 
tomotive or water-borne. The very heart of a rich, 
17,000.000-population market. Served by Pennsylvania, 
New Jersey Central and Lehigh Valley Railroads. 
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NEWARK TIDEWATER TERMINAL, INC. 
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at BOSTON A _ 200,000-sq.-ft., seven-story, fire- 
proof building of masonry construction in the heart of 
downtown Boston, fitted with whips, elevators and 
other modern equipment. Solid fire partitions divide 
the structure into four sections, securing a very low in- 
surance rating. Served by the Union Freight R. R. Flat 
Boston rates applicable to and from warehouse. Large, 
open truck area. A. D.T. service. 
MERCHANTS WAREHOUSE COMPANY 


453 Commercial Street, Boston, Mass. T. W. Haskell, Manager 


at NORTH BILLERICA, MASS. In-transit 
warehouse on Boston & Maine R. R. at No. Billerica, 
Mass. In-transit charges (recently reduced) in effect on 
traffic ex-water, Boston or New York for many N. E., 
C. F. A. and trunk line destinations. 


BOSTON TIDEWATER TERMINAL, INC. 


666 Summer Street, Boston, Mass. T. W. Haskell, General Manager 
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d St. Station Building, Phila., Pa. 









ces at Convenient Locations 
ESTERN PACIFIC COAST 


D. JONES R. M. COSTIGAN 

rafic Representative Pacific Coast Representative 

4434 White-Henry-Stuart Bldg. 
Seattle, Wash. 
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North Western 
Leads in 








The Chicago and North Western Railway has 


been in the forefront of progress for more than 
90 years. Today its freight service is unsur- 
passed for modern efficiency and its passenger 
fleet includes the finest, smartest trains in Amer- 
ica. North Western provides the finest freight 
and passenger transportation directly to impor- 
tant cities in Illinois, Wisconsin, Michigan, 
Minnesota, Iowa, Nebraska, North and South 
Dakota, and Wyoming. 


90 years ago the old “Pioneer,” North Western’s 
first locomotive, introduced steam power in 
Chicago and the west. Today, with its new “400,” 
its Streamliners between Chicago and Colorado 
and the West Coast, its popular Challengers and 
Daily Limiteds, its regularly scheduled high-speed 
freight trains, and excellent terminal facilities, 
North Western continues to pioneer in trans- 
portation improvements. 


Travel Peis. 
and Ship via a 


CHICAGO ann NORTH WESTERN 
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Val. LXIV, No. 20 


November 14—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 29762—Fulton Fast Freight Co., Inc., Boston. 
MC 100125—Costello Moving Service, Boston. 


November 14—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 93824—Middlesex Garage & Bus Co., Inc., Woodbridge, N. Y. 
MC 94826—South Side Trucking Service, Bayshore, L. I., N. Y. 

November 14—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 42: 

MC 80531—J. R. Mordan, Lancaster, N. Y., certificate or permit. 
MC 94517—R. H. Mayer, Buffalo, certificate. 


November 14—Cincinnati, O.—Hotel Netherland Plaza—J. E. Davey: 
MC F-1032—Ziffrin Truck Lines, Inc., merger, Kentucky Midland 
Truck Lines, Inc. 
November 14—Danville, Va.—U. S. Court—Jt. Bd. 7: 
MC 32447 and MC 52439—DuBose Transfer, Danville, certificate and 
permit. 


November 14—Denver, Colo.—State Comm.—Jt. Bd. 50: 
MC 8700, Sub. 1—Pioneer Freight Lines, Denver, certificate to ex- 
tend operations. 
MC 33641, Sub. 2—Interstate Motor Lines, Inc., Salt Lake City, Utah, 
certificate to extend operations. 


November 14—Des Moines, ta.—Hotel Kirkwood—Jt. Bd. 54: 
MC 52525, Sub. 2—Hale Transfer & Storage Co., Oskaloosa, Ia., cer- 
tificate to extend operations. 
MC 100608—Heithusen ‘Trucking Co., Williamsburg, Ia., certificate. 
November 14—Detroit, Mich.—Hotel Fort Shelby—Examiners Disque 
and Lawton: 
28190—New automobiles in interstate commerce. 
1. & S. 4620—Automobiles, C. F. A. to east and south. 
1. & S. M-675—Automobiles—central states to east and south. 
Fourth section application 17635—Automobiles to southern territory. 


November 14—Hartford, Conn.—Public Utilities—Jt. Bd. 22: 
MC 13674, Sub. 1—T. J. Nicholson, Suffield, Conn., certificate to ex- 
tend operations. 
MC 55375, Sub. 1—H. Starsiak, Glastonbury, Conn., certificate to 
extend operations. 


November 14—Minneapolis, Minn.—Hotel Nicollet-—Examiner Peterson: 
1. & S. M-834, 1st Sup.—Grain and seeds, North Dakota to Twin Cities. 


November 14—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd: 238: 
MC F-1020—Hoover Truck Co., Inc., purchase, M. E. C. & N. Freight 
Line, Inc. 

November 14—Newark, N. J.—U. S. Court—Jt. Bd. 67: 

* MC F-1046—Public Service Interstate Transportation Co., purchase, 
Public Service Coordinated Transport, and lease, New Jersey and 
Hudson River Ry. and Ferry Co. 

November 14—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 180 and 
16: 

MC 89298—J. R. Campbell, Sperry, Okla. 
MC 100650—L. D. Gandy, Healdton, Okla., certificate. 


November 14—Philadelphia, Pa.—Adelphia Hotel—Examiner Driscoll: 
MC 5443—H. Lehr, Philadelphia, certificate or permit. 
MC 6640—W. J. Marlatt, Philadelphia, certificate. 
MC 6640, Sub. 1—W. J. Marlatt, Philadelphia, certificate to extend 
operations. 
November 14—Philadelphia, Pa.—Custom House—Examiner Kephart 
and Jt. Bd. 255: 
MC 100592—J. Stuffo, Philadelphia, permit. 
MC 88705; Sub. 1—Ralph C. Huttich’s Express, Philadelphia, permit to 
extend operations. 


November 14—Scranton, Pa.—Federal Bldg.—Examiner Sullivan: 
1. & S. M-863—Cole’s Trucking Service, commodities between N. Y. 
and Pa. 


November 14—Sioux City, la.—Warrior Hotel—Jt. Bd. 148: 
MC 29592, Sub. 4—Arrow Stage Lines, Sioux City, certificate to ex- 
tend operations. 
MC 95392—Granstra Brothers, Sheldon, Ia., certificate. 


November 14—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 92157—T. J. Reynolds, Ward, S. D. 
MC 93576—H. O. Hansen, Ellsworth, Minn. 


November 14—Trenton, N. J.—U. S. Court—Jt. Bd. 67: 
MC 100504, Sub. 1—United Transportation Co., Trenton, permit. 


November 14—Washington, D. C.—Examiners Way and Job: 
Fourth section application 17957—Sulphur to Green Bay, Kewaunee 
and Sturgeon Bay, Wis. 
November 14—Washington, D. C.—Examiner Kirby: 
Finance 9918—Missouri Pacific reorganization. 


November 14—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 22398—Waldorf Distributing Co., Follansbee, W. Va., certificate 
or permit. 
MC 70136—H. J. Mark & Co., Steubenville, O., certificate or permit. 
November 15—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 95830—Leavens Express Co., North Adams, Mass., certificate. 
MC 100458—C. R. Fries, Boston, certificate. 
MC 100848—James P. Hahesy, Inc., Chelsea, Mass., certificate 
November 15—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 16789 and Sub. 1—Dickerson Forwarding Lines Corp., New York. 


November 15—Brooklyn, N. Y.—Hotel St. George—Examiner Proudley 
and Jt. Bd. 305: 
MC 42813, Sub. 1—J. J. Schaefer Trucking Service, Inc., New York, 
permit to extend operations. 
MC 95947—White Stripe Taxi Service, Greenwich, Conn., certificate. 
November 15—Brooklyn, N. Y.—Hotel St. George—Examiner Burns and 
Jt. Bd. 42: 
MC 48105 and MC 48106—I. Becker & Sons, Inc., Newark, N. J., ce 
tificate or permit. 
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When you want 


W tf . d LA 


in freight service --- 


AY AND NIGHT, over 11,000 miles of track 

in twelve states, Milwaukee Road freight 
trains move steadily along on schedules of 
nearly passenger train speed. Regardless of 
weather, the shipments roll to their destina- 
tions safely and on time. 


There is more than one factor behind this 
ability to make prompt delivery of freight in 
any classification and any quantity. For The 
Milwaukee Road not only has fine, modern 
equipment and a highly efficient operating 
and traffic personnel, but also the will and 
determination to provide the service you want. 


Milwaukee Road freight service includes free 
pick-up and delivery of less than carload lots 
—a money-saving convenience for the small 
shipper who requires door-to-door service. 


Your local Milwaukee Road representative 
will gladly assist you in solving any transpor- 
tation problem. Call on him. 


E. W. SOERGEL 
Freight Traffic Manager 
Chicago, IIl. 


M. H. McCEWEN 
Western Traffic Manager 
Seattle, Wash. 

3302A-23 


Jhe MILWAUKEE roap 
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“WE REDUCED COSTS 
: ee had 


By 63¢ per unit 


BEFORE 





... with Acme Steelstrap, 
Seals and Tools” 


Beyond the production line . . . manu- 





_ facturers are cutting costs and stopping 
profit leaks with Acme Steelstrap, seals and 
equipment. 

For example, the saving in material costs alone 
for the shipment, illustrated above right, amounted 
to 63c! In addition, packing and shipping time 
was reduced and damage claims were eliminated 
by this simple, easy Acme method of making ship- 
ments “Bound to Get There.” 

Practically every type of product—whether 
shipped in cartons, boxes, crates, bundles, skids or 
in carload lots—can be made ready and shipped 
faster, safer and more economically with Acme 
Steelstrap equipment. 

Let us send you the “Doc Steelstrap” booklet 
illustrating and giving cost comparisons of many 
of the methods in which Steelstrap is now being 
used effectively—it may help you make savings 
for your own company. 


ATME STEEL CUMPANY 


2844 ARCHER AVENUE, CHICAGO, ILLINOIS 
Branch Offices in All Principal Cities 


leme Stechstrap 
FOR MAKING SHIPMENTS 


{eee e ese sees eee Se Se) 


Bound bo Gel There 


ACME STEEL COMPANY i 
2844 Archer Avenue, Chicago, Illinois i. 


(] Send the Steelstrap booklet describing ways to re- 
duce costs after production has been completed. 
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WEIGHT 
SAVED! 


Stanley Strapping permits lightening 
your container with safety. Reinforces 
container with strong steel bands. 
Stanley Colorgraph Strapping carries 
your name, trade mark or sales mes- 
sage in brilliant colors. 


TIME 
SAVED! 


Light, fast, the New 
Stanley “Ace” Strapping Tool com- 
pletes the strapping job in a few sec- 
onds! Two easy, natural arm motions 
and the job is done .. . one lever ten- 
sions strapping, other cuts strapping, 
feeds seal, crimps seal in one motion. 
Precision built to close tolerances 
throughout, “Ace” is light, easy to 
handle —weighs only 10 Ibs., 3 oz. 
Spring fed, it operates in any position. 


HANDLING 
SAVED! 


New Stanley “Ace” Ac- 
cessories position container, tool and 
strapping in shipping room or “take 
them as they come” on roller convey- 
or. Regular Stanley Accessories, or a 
combination, will handle most strap- 
ping jobs. For special problems, 
Stanley Engineers will consult with 
you and design new ones or adapt 
regular accessories. 








Get these three big savings in your shipping 


room! Write today for folder, “Twice As Fast.” STANLEY 


The Stanley Works, Steel Strapping Division, 
New Britain, Connecticut. 


STANLEY STRAPPING SYSTEM 


TRADE MARK 
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November 15—Brooklyn, N. Y.—St. George Hotel—Examiner Hendon: 
* MC F-1039—B. & E. Transportation Co., Inc., purchase, New Haven 
Trucking Co., Inc. 
November 15—Buffalo, N. Y.—Hotel Buffalo—Jt. Bds. 330 and 329: 
MC 35493—Michael Delivery, Buffalo, certificate or permit. 
MC 72956—Colonial Tours, Buffalo, license. 
November 15—Chicago, I!|.—Morrison Hotel—Commissioner Splawn and 
Examiner Stiles: 
28106—Petroleum Rail Shippers’ Association vs. A. & S. et al. 


November 15—Danville, Va.—U. S. Court—Examiner McCaslin: 
MC 64806—R. P. Thomas Trucking Co., Inc., Martinsville, Va., cer- 
tificate or permit. 


November 15—Denver, Colo.—State Comm.—Examiner Corcoran and 
Jt. Bd. 198: 
MC 22222, Sub. 1—Buckingham Transportation Co. of Colo., Inc, 
Rapid City, S. D., certificate to extend operations. 
MC 29678, Sub. 3—L. J. Russell Transportation Co., Douglas, Wyo,, 
certificate to extend operations. 
November 15—Des Moines, la.—-Hotel Kirkwood—Jt. Bd. 54: 
MC 69600, Sub. 1—Anderson’s Truck Line, Oskaloosa, Ia., certificate 
to extend operations. 
November 15—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-794—Paper articles, between Denver and St. Joseph, Mo. 


November 15—Los Angeles, Calif.—Federal Bldg—Examiner Maidens: 
MC 27644—Ex-Soldiers & Sailors Travel Club, Los Angeles, license, 
MC 9310—J. Golonka, Piru, Calif. 


November 15—Louisville, Ky.—Brown Hotel—Jt. Bd. 208: 
MC 34188—Osborne Truck, Crestwood, Ky., common or contract car- 
rier application. 
November 15—Montpelier, Vt.—U. S. Court—Jt. Bd. 188: 
MC 100581—N. J. Benjamin, East Franklin, Vt., certificate. 
November 15—Montpelier, Vt.—U. S. Court—Jt. Bd. 319: 
MC 72894, Sub. 2—Hyde’s Transportation, Fair Haven, Vt., certif- 
icate to extend operations. 
November 15—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 217: 
MC 39182—Public Warehouse Co., Oklahoma City, certificate. 
MC 100402—Meadors Transport, Fort Smith, Ark., certificate. 


November 15—Philadelphia, Pa.—Adelphia Hotel—Examiner Driscoll: 
MC 24496, Sub. 1—F. D. Trent, Darby, Pa., permit to extend opera- 
tions. 
MC 27812—Brandywine Transit Co., Coatesville, Pa., certificate. 
MC 27812, Sub. 2—Brandywine Transit Co., Coatesville, Pa., certif- 
icate to extend operations. 
November 15—Sioux City, la.—Warrior Hotel. 
MC 95564—W. Van Ginkel, Rock Valley, Ia., certificate. 
MC 95576—E. K. Lursen, Little Rock, Ia., certificate. 


November 15—Sioux Falls, S. D.—U. S. Court. 
MC 95856—J. Jonas, Adrian, Minn., certificate. 
MC 96018—E. Dooyema, Kenneth, Minn., certificate. 


November 15—Toledo, O.—Hotel Secor—J. E. Davey: 
* MC F-1044—LeCrone Motor Transport Line, Inc., purchase, C. W. 
McMath. 


November 15—Washington, D. C.—Argument: 
Finance 11915—Erie reorganization. 


November 15—Washington, D. C.—Examiners Way and Valentine: 
Fourth section application 18058—Soya bean oil from Memphis, Tenn. 


November 15—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 100149—J. E. Martin, Martins Ferry, O., certificate. 
MC 100386—F. J. Sweitzer, Morgantown, W. Va., certificate. 
MC 100538—G. Hoffman, Wheeling, certificate. 


November 16—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 94120, Sub. 1—L. R. Russo, Revere, Mass., permit to extend op- 
erations. 
MC 96007—Hudson Bus Lines, Medford, Mass., certificate. 


November 16—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 89586—Kevah Konner, Inc., Pine Brook, N. J. 


November 16—Brooklyn, N. ¥Y.—Hotel St. George—Examiner Proudley: 
MC 621—Return Loads Bureau, Inc., ‘New York. 
MC 696—Vanportation Corp., New York. 


November 16—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 1966—Thcomas Jordano & Son, Brooklyn, certificate or permit. 
MC 55319—J. F. Cheetham, Newburgh, N. Y., certificate or permit. 


November 16—Buffalo, N. Y.—Hotel Buffalo—Examiner Price: 
MC 79660, Sub. 1—G. H. Ekberg, Jamestown, N. Y., certificate to 
extend operations. 
MC 95869—Scenic Motor Coach Tours, Toronto, Can., certificate. 


November 16—Chicago, II|.—Sherman Hotel—J. E. Davey: 
* MC F-1034—Mid-States Freight Lines, Inc., purchase, W. A. Evans 
and Evans Truck Lines, Inc. 


November 16—Denver, Colo.—State Comm.—Jt. Bd. 31: 
MC 100541—N. J. Kirkpatrick, Imperial, Neb., certificate. 


November 16—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 144: 
MC 95377, Sub. 2—E. C. Miller, Ruthven, Ia., certificate to extend 
operations. 
November 16—Des Moines, !a.—Hotel Kirkwood—Jt. Bd. 46: 
MC 94178—Anderson Brothers, Beaconsfield, Ia. 


November 16—Greensboro, N. C.—U. S. Court—Jt. Bd. 196 and Ex- 


aminer McCaslin: 
MC 12168—Atlantic Tours, Madison, N. C., license. 
MC 69961—Burkhead Transfer Co., Asheboro, N. C., certificate. 
November 16—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 34082—R. D. Chaffee, Bloomington, Calif., certificate or permit. 
MC 95838—Snyder’s Transfer, Glendale, Calif., certificate. 
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TEHAS AND PACIFIC SERVICE 
GIVES YOU THAT EXTRA POINT 


T &P Routing adds nothing 
to the Cost but much to 
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Between CHICAGO and 
DENVER-COLORADO SPRINGS 
A New High in Streamlined Luxury 


A trip on this fine train is more than a journey by rail, 
it’s a thrilling experience. These features assure every 
possible traveling convenience: New exterior beauty... New 
Interior Luxury... New super-powered Diesel motors... 
Exquisitely appointed Diner-Cocktail Lounge... Observa- 
tion Car... Improved reclining seat chair cars...Latest type 
Pullmans with roomettes, double bedrooms, compartments 
and sections...Stewardess-Nurse Service... No Extra Fare. 





SCHEDULE 
1:55 pm Lv. - CHICAGO . Ar. 9:15 am 
8:25 am Ar. DENVER Lv. 1:15 pm 
8:30 am Ar. COLORADO SPRINGS Lv. 1:05 pm 


All accommodations, both Pullman sleeping car and chair 
car, are individually assigned in advance. 
A. D. Martin, Passenger Traffic Manager 


Rock Island Lines 
723 LaSalle Street Station, Chicago, Illinois 
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November 16—Montpelier, Vt.—U. S. Court—Examiner Parker: 
MC 51056—Rowley’s Motor Express, Londonderry, Vt., certificate 
or permit. 


November 16—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 41355, Sub. 2—Durant Transit Co., Durant, Okla. 


November 16-—Philadelphia, Pa.—Custom House—Examiner Kephart: 
MC 3003—W. C. Marshall, Upper Darby, Pa., permit. 
November 16—Providence, R. !1.—U. S. Court—Examiner Hendon: 
* MC F-1051—Valley Transportation Co., Inc., merger, Emmott Trans- 
portation Co., Inc. 
November 16—Sioux City, la.—Warrior Hotel. 
MC 95504—F. Thedens, Jr., Little Rock, Ia., certificate. 
November 16—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
MC 100256—F. Braunsroth, Bloomfield, Neb. 
November 16—Sioux Falls, S. D.—U. S. Court. 
MC 59339, Sub. 1—H. Rust, Luverne, Minn., 
operations. 
MC 93572—R. G. Travis, Magnolia, Minn., certificate or permit. 


November 16—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC 11031—Stevens Freight & Transfer, Carrollton, O., certificate, 
MC 100734—G. W. Shanley, Elm Grove, W. Va., certificate. 


November 17—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 30071—A. & A. Motor Transportation Co., Inc., Leominster, 
Mass., certificate or permit. 


MC 89109, Sub. 1—Adams Moving Co., Brocton, Mass., certificate to 
extend operatons. 


November 17—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 29391—H. Johnson, New York, permit. 
MC 61650—J. A. Healy, Stamford, Conn. 


November 17—Brooklyn, N. Y.—Hotel St. George—Examiner Proudley: 
MC 94861—Mack Corwin, Inc., Freeport, N. Y., certificate. 


MC 95375—Storm King Stage Corp., Highland Falls, N. Y., certif- 
icate. 


certificate to extend 


November 17—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 24305—Lehigh Warehouse and Transportation Co., Inc., Newark, 
N. J., license. 
November 17—Buffalo, N. Y.—Hotel Buffalo—Examiner Price: 
!. & S. M-856—D and H Motor Freight, commodities in N. J., N. Y. 
and Pa. 
November 17—Chicago, I11.—Sherman Hotel—J. E. Davey: 
* MC F-1043—Central Wisconsin Motor Transport Co., control, North- 
west Truckways, Inc. 
November 17—Denver, Colo.—Public Utilities—Examiner Luce: 


~—_ S. M-795—Mine cars and machinery, between Denver and El 
aso. 








FREIGHTWAYS 


CANADIAN FREIGHTWAYS 
CONSOLIDATED FREIGHTWAYS 
GARRETT TRANSFER & STORAGE CO. 


These six companies are the original members of 
FREIGHTWAYS ...a system organized to provide a more 
complete transportation service for national shippers. This 
has been our objective for a long while—to furnish an ex- 
pedited service with a single responsibility. 
© EDMONTON 
| CALGARY 


© LETHBRIOGE 


epPOKANE 








BISMARCK 
eo PORTLAND . 
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Yo MINNEAPOLIS 
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* BILLINGS 
S CASPER 


° 
DENVER ST. JOSEPH 9 


SERVING OVER 1700 
POINTS IN 23 STATES 


INTERSTATE MOTOR LINES 
RUSSELL TRANSPORTATION CO. 
SALT CREEK TRANSPORTATION CO. 


Each of the member companies will maintain its separate 
identity but will assist each other in the development of bet- 
ter equipment and methods of operation. “Through traffic” 
will be speedier with the standardization and greater inter- 
change of equipment. 


An Advisory Board will be created to form closer rela- 
tions with the public and shippers alike. The main operating 
office of FREIGHTWAYS will be located in Salt Lake City. 
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HERE’S A FLEXIBLE 
SHIPPING SERVICE— 
GEARED TO CHANGING NEEDS... 


yea 

Just phone Railway Express for convenient service right to |} 
your door. A package today—a hundred tomorrow...tothe next = 
town or across the continent— whatever your shipping problems, | 
Railway Express is the answer. Fast trains, 3-mile-a-minute planes | 
and modern motor vehicles combine to give you one complete, 


DAILY 


Digze! 
SERVICE 


ST.LOUIS 


|AYTON 
INDIANAPOLIS 
TERRE HAUTE 


MT.VERNON 


HARRISBURG 


OKLAHOMA CITY 


VIKING FREIGHT CO., General Offices, ST. LOUIS 


Gall@ Nie) DAYTON INDIANAPOLIS MEMPHIS 
OKLAHOMA CITY PADUCAH TULSA MT. VERNON, ILL. 


\ 
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@ When you stay at Hotel Cleveland, your redcap 
takes you from train to hotel lobby in a moment, 
without going out-of-doors. No time wasted, no 
discomfort, no taxi fare. 


And at Hotel Cleveland, all the city is at your doorstep. 
All five buildings of the Terminal development under 
the same roof; stores and office buildings to the east; 
government buildings north; wholesale district west; 
industrial plants south. And comfort, 
friendliness, welcome, at home— 
in your room and all about you in 
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dependable service through 23,000 offices. No extra charge for 

pick-up and delivery in all cities and principal towns. Low 
rates also include receipts and $50 insurance per 100 lbs. For 

service or information merely phone our nearest office. 


For super-speed use AIR EXPRESS 
2500 miles overnight! 


1839—A Century of Service—1939 


EXPRESS 


INC. Pe 





STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York's West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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WINNING “< 
COMBINATION 


FOR THE UTMOST 
ons IN FREIGHT AND 
PASSENGER 
TRANSPORTATION 
TO AND FROM 
THE SOUTH AND 
SOUTHWEST AND 
ecaumont sie ellen > THE GULF PORTS. 


Q 
one anrwunys AS Ponca 


KANSAS CITY SOUTHERN RY. 
LOUISIANA & ARKANSAS RY. 


PORT or HOUSTON 


WHERE 
THE HANDLING OF SPECIAL 
COMMODITIES IS A 
SPECIALTY 


FACILITIES ARE AVAILABLE FOR HAN- 
DLING BULK COMMODITIES OF ALL KINDS 
DIRECT FROM CAR TO SHIP WITH A DIS- 
PATCH THAT IS ATTRACTIVE TO BOTH 
SHIPPER AND SHIP OWNER. 


KANSAS 


o 
3 


FORESTER 


BATON ROUGE WC 





Inquire as to rates 


J. RUSSELL WAIT 


Director of the Port 








UP TO 2000 LB. CAPACITY 


If you’re not now enjoying the economies of material handling equipment 


because your load requirements have been light, aisle space limited, or 
because of floor load or elevator capacity limitations — you'll be inter- 
ested in the new Mercury “Junior” Fork Truck. 

Its compact design permits easy maneuvering in confined quarters — 
center control construction affords excellent visibility and protection to 
operator. Its light weight allows operation in multi-storied buildings where 
floor loads are restricted. 


Described in Bulletin 195. 


AY) Be Dame ak OH OE LD MEE Send for your copy. 


MANUFACTURING COMPANY TRACTORS ... TRAILERS 
4134 South Halsted Street, Chicago, Ill. LIFT TRUCKS 





between 


NEw YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
_— and ———— 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 


HONDURAS, NICARAGUA, EL SALVADOR 
also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


Mew i cadaen Pier 3, Werth River Washington, D. C..1514 K St., N. - 
cago....... 111 W. Washington S' New Orleans 321 St. Charles 

pet ee Pome cue wow Orieane...... 
Boston eet vr itong Wharf St. John, N. B....H. E. Kane & C 


London, Eng....Caribbean S.S. Agency, Adelaide House, ‘King Willam Street 


‘the regular weekly passenger service and Cruises 
the West Indies and Caribbean 
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November 11, 1939 






November 17—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 138: 
mc 100524—C. F. Kroeger, Carroll, Ia. 
MC 100539—C. Wenck, Lidderdale, Ia. 


" November 17—Gulfport, Miss.—Hotel Markham—Jt. Bd. 97: : 
mC 3099 and Sub. 1—Evans Motor Freight Line, Gulfport, certificate 
or permit and to extend operations. 


November 17—Los Angeles, Calif.—Federal Bldg.—Jt. Bds. 75 and 47: 
MC 78786, Subs. 39 and 43—Pacific Motor Trucking Co., San Fran- 
cisco, Calif., certificate to extend operations. 
MC 78786, Sub. 42—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 
MC 78786, Sub. 41—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate or permit. 


November 17—Montpelier, Vt.—U. S. Court—Examiner Parker: 
MC 20956 and Sub. 2—Mayflower Supply Co., Burlington, Vt., cer- 
tificate and to extend operations. 


November 17—Montpelier, Vt.—U. S. Court—Examiner Hendon: 
* MC F-1024—M. J. and H. D. Zabarsky, purchase, H. E. Smith. 


November 17—Philadelphia, Pa.—Customs House—Examiner Driscoll: 
MC 33058, Sub. 1—P. J. Lavelle, Philadelphia, certificate to extend 
operations. ; y 
MC 35463—Whinney’s Express, Philadelphia, certificate or permit. 


November 17—Sikeston, Mo.—Federal Bldg.—Examiner Dawson: 
1. & S. M-782—Classes between Little Rock Ark and St. Louis, Mo. 


November 17—Sioux City, la.—Warrior Hotel—Jt. Bds. 182 and 146: 
MC 95565—Kleeman Transfer Lines, Ashton, Ia., permit. 

MC 100445—L. Ducommun, Sioux City, permit. 

November 17—Sioux City, la.—Warrior Hotel—Examiner Vinskey: 


MC 95565, Sub. 1—Kleeman Transfer Lines, Ashton, Ia., permit to 
extend operations. 


pment B vember 17—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
ed, or MC 89949—P. Grigg, Clark, S. D., certificate. 
inten ember 17—Sioux Falls, S. D.—U. S. Court—Examiner Haley: 
Nov 

MC 100473—E. Ringling, Platte, S. D., certificate. 
elit November 17—Tulsa, Okla.—Mayo Hotel—Examiner Frizzell and Jt. 
ion te Bd. 170: 
where MC 14698—Lacy Transport Co., Tulsa. 

MC 74075—E. Wheeler, Tulsa, certificate or permit. 
n 195. November 17—Washington, D. C.—Argument: 

27872—-Oglesby Granite Quarries et al. vs. A. & R. et al. 

MC C-74—Mid-Western Motor Freight Tariff Bureau, Inc., vs. Bar- 

bour Transportation Co., Inc. 


ILERS 


Ex Parte MC 21—Central territory motor carrier rates. 


November 17—Washington, D. C.—Examiner Clifford: 
MC F-6—Scott Brothers, Inc.; control, W. G. Corporation. 


November 17—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 236: 
MC 71362, Sub. 2—Fairmont Transfer Co., Fairmont, W. Va., cer- 
tificate to extend operations. 
MC 89049, Sub. 2—G. Barrett Jr., Sisterville, W. Va., permit to ex- 
tend operations. 


November 18—Boston, Mass.—Manger Hotel—Examiner Flood: 
1. & S. M-843—Cotton products, between Nashua, N. H., and New 
York City. : 
MC 46514—L. A. B. Express, Boston, certificate or permit. 


November 18—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 44721—Tally Ho Tours, New York, license. 


November 18—Brooklyn, N. Y¥Y.—Hotel St. George—Jt. Bd. 305: 
MC 52562 and Mc 63446—Henry J. Comens, Inc., New York, permit. 


November 18—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
1. & S. M-857—Metals and alloys, between Eddystone, Pa., and N. J.- 
> a 


November 18—Chicago, II|.—Hotel Sherman—J. E. Davey: 

* MC F-948—Motor Transport Co., purchase, F & H Truck Lines, Inc. 
* MC F-950—Motor Transport Co., purchase, E. W. Bierer. 

* MC F-957—Motor Transport Co., purchase, E. and M. Born. 


November 18—Denver, Colo.—Public Utilities—Examiner Luce: 
|. & S. M-826—-Cheese, Scottsbluff, Neb., to Colorado. 


November 18—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 29842—A. C. Miller Motor Freight Lines, Greenfield, Ia., 
tificate or permit. 


November 18—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 


MC 75192—Chas. T. Brown Truck Lines, Greensboro, N. C., certificate 
or permit. 


cer- 





November 18—Indianapolis, Ind.—State Comm.—Jt..Bd. 58: } 
MC 88174, Sub. 2—Bellmont Trucking Co., Decatur, Ind., permit to 
2 extend operations. 


November 18—Montpelier, Vt.—U. S. Court—Examiner Parker: 
\ MC 2032—Barre Granite Transfer Motor Express, Barre, Vt., certif- 
icate or permit. 
November 18—Newark, N. J.—U. S. Court—Examiner Proudley: 
MC 95993—J. Englert, North Bergen, N. J., certificate. 


, NW. MC 95994—-H. Englert, North Bergen, N. J., certificate. 
or November 18—Philadelphia, Pa.—Customs House—Examiner Driscoll: 
$e MC 35743—Lansdale-Philadelphia Express, Lansdale, Pa., certificate 


or permit. 
November 18—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 89971—R. A. Watson, Atkinson, Neb. 


November 18—Sioux City, la.—Warrior Hotel—Examiner Vinskey: 
MC 94017—Clarence P. Norton Truck Service, Shenandoah, Ia. 









The Traffic World 





PAGE 1099 


November 18—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 146: 
MC 95300—R. H. Doeden, Worthington, Minn. 
November 18—Tulsa, Okla.—Mayo Hotel—Examiner Frizzell: 
MC 100687—J. Hobbs, Muskogee, Okla., permit. 
November 18—Wheeling, W. Va.—New Federal Bldg.—Examiner Garo- 
falo: 
MC 95885—E. A. Preston, Leesville, O., certificate. 


November 20—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 10517, Sub. 1—Wood Brothers Express, Arlington, Mass., 
tificate to extend operations. 
MC 82108—A. A. Lamb, Boston, certificate or permit. 
November 20—Brooklyn, N. Y.—Hotel St. George—Examiner Burns and 
Jt. Bd. 305: 
MC 21351 and Sub. 1—W. J. Lambert, Long Island City, N. Y., cer- 
tificate or permit and to extend operations. 
November 20—Brooklyn, N. Y.—St. George Hotel—Examiner Parker: 
I. & S. M-864—Firearms and lawn mowers, Mass., to Philadelphia, 
Pa. 
November 20—Buffalo, N. Y.—Hotel Buffalo—Examiner Price: 
MC 84420—Rivas Transfer, Eden, N. Y. 
November 20—Denver, Colo.—State Comm.—Jt. Bds. 212 and 43: 
MC 76052, Sub. 2—F. E. Larimore, Cortez, Colo., certificate to ex- 
tend operations. 
MC 93307—F. J. Fairbanks, Kanorado, Kan., certificate or permit. 
November 20—Des Moines, !a.—Hotel Kirkwood—Examiner Hanback: 
MC 52407—Young Transfer Co., Ottumwa, Ia., certificate or permit. 
MC 94165—F.. Boggs, LeRoy, Ia., common carrier application. 


November 20—Eau Claire, Wis.—U. S. Court—J. E. Davey: 
* MC F-1041—W. A. Steffke, purchase, Ziffrin’s Overnite Express, Ine. 


November 20—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 87588—Reliable Trucking Co., Inc., High Point, N. C., certificate 
or permit. 
November 20—Hattiesburg, Miss.—Federal Bldg.—Jt. Bd. 97: 
MC 12186—Clendenin Tours, Hattiesburg. 
November 20—Jackson, 
ingly: 
1. & S. 4577—Estimated weights, fruits and vegetables. 
November 20—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-846—Wall paper, Joliet, Ill., to Kansas and Missouri. 
November 20—Las Vegas, Nev.—Sal Sagev Hotel—Examiner Maidens: 
MC 88855—Grand Canyon-Boulder Dam Tours, Inc., Boulder City, 
Nev., certificate. 
November 20—Newark, N. J.—U. S. Court—Examiner Proudley: 
MC 80402—Terminal Storage and Distributing Co., South Kearny, 
N. J., certificate or permit. 
MC 89636—Charles Reno, Dumont, N. J., permit. 


November 20—Philadeiphia, Pa.—Customs House—Examiner Driscoll: 
MC 39452, Sub. 1—N. H. Tenney, Moorefield, W. Va., permit to extend 
operations. 
MC 42156—W. Bulifant, Philadelphia, certificate or permit. 


November 20—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
1. & S. M-865—Commodities, between Md., N. J.. N. Y., Pa. and 
W. Va. 


November 20—San Francisco, Calif.—Hotel Empire—Examiners Trezise 
and Haden: 


27365—Freight forwarding investigation. 


cer- 


Miss.—Robert E. Lee Hotel—Examiner Matt- 


November 20—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 13877—Conner Transfer, Wakefield, Neb., certificate or permit. 
MC 88601—C. E. Maun, Waterbury, Neb., common carrier application. 


November 20—Sioux Falis, S. D.—U. S. Court—Jt. Bd. 26: 
MC 18479 and MC 89639—W. G. Hansen, Lake Benton, Minn. 


November 20—Washington, D. C.—Argument: 
28165—-National Erie Corp. vs. N. Y. C. 
28175—Rex Jellico Coal Co. et al. vs. L. & N. 
Finance 10008—St. L.-S. F. reorganization. 
November 20—Wheeling, W. Va.—New Federal Bldg.—Examiner Garo- 
falo: 
MC 18416—Clawges Transfer, 
permit. 
MC 87379—C. H. Hooker, Dennison, O. 


November 21—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 11918, Sub. 1—Bowen Brothers, Revere, Mass., certificate to ex- 
tend operations. 
November 21—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 44619 and MC 77479—Moore’s Trucking Co., Inc., Plainfield, N. 
J., permit and certificate. 
MC 44235—Althauser’s Delivery Service Co., New York, certificate. 
Noveber 21—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 305: 
MC 590, Sub. 1—Ashcroft Blue Line Express, Stamford, Conn., cer- 
tificate. 
MC 95916—Harry’s Express, New York, certificate. 


November 21—Buffalo, N. Y.—Hotel Buffalo—Examiner Price: 
MC 48864, Sub. 1—J. Geller, Buffalo, certificate to extend operations. 


November 21—Chicago, Iil.—Morrison Hotel—Commissioner Patterson: 
28000, Sub. 24—Applications of C. R. I. & P. for approval of pro- 
posed modification of systems or devices under section 26(b) of 
the interstate commerce act. 
November 21—Denver, Colo.—State Comm.—Jt. Bd. 86: 
MC 2106, Sub. 1—F. Wayt, Pueblo, Colo., permit to extend operations. 
MC 2220, Sub. 4—Manzanola Transfer Co., Manzanola, Colo., certif- 
icate to extend operations. 


Morgantown, W. Va., certificate or 
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November 21—Des Moines, 


tificate to extend operations. 
MC 44055, Sub. 1—Bos Truck Lines, Inc., 
tificate to extend operations. 


Marshalltown, Ia., 


mit. 
MC 100811—Bos Transfer Co., Marshalltown, Ia., permit. 


November 21—Des Moines, !a.—Kirkwood Hotel—J. E. Davey: 

* MC F-1035—Bos Truck Lines, Inc., purchase, Western Grocer Co. 

November 21—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
1. & S. M-813—Commodities between Ky., N. C., Ohio and S. C. 


Proudley: 
MC 61392—Malbros Trucking Co., Newark, certificate or permit. 
MC 71420—F. Schwarz, Hillsdale, N. J., certificate or permit. 


November 21—Philadelphia, 


permit to extend operations. 


November 21—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 89282—W. N. Primmer, Winnebago, Neb. 
MC 91735—H. Marquedston, Sioux City. 


TRIPP 
WAREHOUSE COMPANY 


~ 1001 E. New York Street 
INDIANAPOLIS, IND. 


Complete facilities for the storage and distribution of 


MERCHANDISE 


PRIVATE SIDING—BIG FOUR—CONNECTING 
WITH ALL RAILROADS—NO SWITCHING 
EXPENSE. TRUCK SERVICE. 


Member A. W. A.—Ind. W. A. | 
Write for complete description of services to 
meet your individual requirements. 


* <» Mid 
NEW YORK ALLIED DISTRIBUTION INC. cHIcaGo 
Mt WEST 42ND ST. PENN. 6-09668 “SM 1525 NEWBERRY AVE. MON.SS31 


NATIONAL DELIVERY ASSOCIATION 


ICC Docket 2161 


Long Distance Moving 
Padded Vans 
Every Load Insured 


INCORPORATED 


Representatives 
Principal Cities 
Covering 29 States 


Serving Over 300 National Accounts 
Send for Circular 4D 
Full and Part Loads Prompt Service 


Specializing in Transportation of Household Goods Since 1922 
GENERAL OFFICES 


639 New York Ave. N. W. Washington, D. C. 


Telephone—NATIONAL 1460-1461 


Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 

From Philadelphia . . . . . Wednesdays and Saturdays 


From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


Thru Package Cars 


la.—Hotel Kirkwood—Examiner Hanback: 
MC 21170, Sub. 3—Bos Freight Lines, Inc., Marshalltown, Ia., cer- 


cer- 


MC 74163—Western Grocer Co., Marshalltown, Ia., certificate or per- 


November 21—Newark, N. J.—U. S. Court—Jt. Bd. 42 and Examiner 


Pa.—Customs House—Examiner Driscoll: 
MC 43709, Subs. 1 and 2—W. Hunter Atkinson, Inc., Philadelphia, 
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FEET OF TARIFFS 


| —WITHIN ARMS REACH! 


THE AUTOMATIC 
TARIFF FILING DESK 
PERMITS reading of 
entire cover of every 
tariff in all drawers from 
a seated position. 
THE EXCLUSIVE 
EXPANDING AND 
COMPRESSING 
DRAWER GIVES a 9 
inch “V" opening even 
to the full tariff drawer 
when in use and pro- 
tects the contents when 
closed. 


Write for complete information on this and other units 


AUTOMATIC FILE & INDEX CO. 


631 WEST WASHINGTON BLVD., Dept. A-4, CHICAGO, ILLINOIS 


STRENGTH for Protection ! 
COLOR for Attention! 
THE HINDE & DAUCH PAPER COMPANY 


CORRUGATED SHIPPING BOXES 
EXECUTIVE OFFICES: SANDUSKY, OHIO 


ye\| | Green Bay) | 
| Route | 


: GREEN BAY ond WESTERH LINES 


SEE HOW DIREGT THE ROUTE IS BETWEEN THE EAST AND THE WEST 
Prompt tracing upon request 
ae 
DETROIT SEATTLE SAN 
General Offices: GREEN BAY, WIS. 


NEW YORK CITY PITTSBURGH 
CHICAGO 1300 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 
— ee 


Traffic managers will find this section of value in getting 
outside assistance on special work and in answering inquiries 
from smaller shippers who wish to obtain these special 





services. 
Statistical | HENRY J. SAUNDERS | 
and Consulting Engineer, on gaa and 
ccounting Analys ‘ 
Cost Studies Pry rene nd i ad Traffic 
Analyses 644 Transportation Bldg. : 


WASHINGTON, D. C. 








Smoothly, regularly, and 
as scheduled, American- 
Hawaiian freighters arrive 
and clear af 30 or more ports 
along the intercoastfal range. 
Their sailing frequency, de- 
pendability, the experience 
that lies behind their oper- 
ation, all spell one answer 
— ship when you are ready. 


fr 







PAN-ATLANTIC LINE—PAN-ATLANTIC LINE—PAN- ATLANTIC a 


yf 
x 
or 

















You have heard about the economy of PASSCO 
Service, how we coordinate rail and water 
services, and other important advantages in its 
use to you. Proper care in handling and stow- 
age is another important factor—after all, if 
your customer is to be satisfied, his merchandise 


must arrive in good order. 


So, for example, here is the story of operations 
at the New York Pan-Atlantic docks— it applies 
to LCL or CL shipments. 
docks by rail or truck. 


They arrive at the 


Ro 
containers set aside for various destinationgy o 


Packages move by 


conveyors directly from freight car or truck 




















They are carefully stowed in these cor fe. 
as carefully hoisted aboard ship: by'cra i and 
t 


the containers carefully’ stowed :j@Xt fi olds. 









some of 








Larger shipments skip the conve i wit 
the other operations but care Se every 

BASSCO 
G5 Wrids of 


A low claims record ¢ 23 atistied 


shipment “every step of the way” 


docks are properly equipped for. 





handling. 





shippers and consignees are Pa 





as antic Steam- 


ship Corporation's return forgmis care. 
{ 


f 


PASSCO freight om A well worth looking 


m 7 “he mt VBEFEEEnin 
T Te : y BERGER 


into antl it is a nrivilege4 


y 
“ATLANTIC 


STEAMSHIP CORPORATION 


General Offices: MOBILE, ALA. 





‘ answer questions 





BRANCH OFFICES 





New York, Boston, Baltimore, Mobile, Tampa, 
Rochester, Chicago, Memphis, Shreveport, Selma, 
San Francisco, Philadelphia, New Bedford, New 
Orleans, Panama City (Fla.), Pensacola, Pitts- 
burgh, St. Louis, Dallas, Birmingham, Atlanta, 
Houston. 


Coastwise Steamer Service via Gulf— 
Weekly Sailings between All Ports— 
Two Sailings Weekly between New 
York, New Orleans & Mobile— 
Through Rates and Routes Atlantic 
Seaboard Territory—Southwest— 





Southeast—Mississippi Volley 

em Trunk Line—C. F. —New 
England—Canada; Between cosa 
Western Trunk Line—Rocky Mountain 
Territory. Refrigerated Service—For 
warders Service—Package Cals— 
Passenger Service. 


OF es, 
pao! 


